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Chapter V
Increase and Reduction of Capital

The Company may increase its capital through an issue of new
shares by obtaining a resolution of shareholders passed by three-
quarters (3/4) or more of the votes cast by the shareholders
present and eligible to vote at the meeting.

The Company may offer new shares, either in whole or in part, to
the existing shareholders in proportion to their respective
shareholdings or to the public or to any other persons, in
accordance with a resolution of shareholders.

The Company may reduce its registered capital either by lowering
the par value of each share or by reducing the number of shares,
by obtaining a resolution of shareholders passed by three-quarters
(3/4) or more of the votes cast by the shareholders present and
eligible to vote at the meeting.

The Company may not reduce its capital to less than one-fourth
(1/4) of the total registered capital. An exception applies in the
case where the Company's retained losses remain after the set-off
with the reserves in priority order as required by law. In such case,
the Company may reduce its capital to less than one-fourth (1/4) of
its total registered capital.

The capital reduction to less than one-fourth (1/4) of the total
registered capital under the second paragraph above must obtain a
resolution of shareholders passed by three-quarters (3/4) or more
of the votes cast by the shareholders present and eligible to vote at
the meeting.

If the Company wishes to reduce its capital, it must send a notice
specifying the resolution of shareholders approving the capital
reduction to all creditors known to the Company within fourteen
(14) days after the date on which the resolution was passed. The
notice must provide that the creditors may raise any objection
within two (2) months after receipt of that notice. The Company
must also publish the resolution of shareholders in a newspaper
within fourteen (14) days after the date on which the resolution was
passed for a period of three (3) consecutive days.
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