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OVERWEIGHT

(Maintained)

TOP PICKS

Company Rec Target Share
Price (Bt) Price (Bt)

STEC BUY 26.50 20.40

Source: UOB Kay Hian

IMPACT OF INCREASING WAGE ON CONTRACTORS’
2020 CORE PROFIT & GROSS MARGIN (GM)

Normal Impact of increasing wage by 5%
GM Profit GM Profit inc/dec inc/dec
(%) (Btm) (%) (Btm) (%) yoy (%)

ITD 10.6 459 95 218 -53 -50
CK 8.7 2,154 76 2,089 -3 7
STEC 6.7 1,562 55 1,204 -23 10
Sector 9.1 4,175 79 3511 -16 1

Source: UOB Kay Hian
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SECTOR’S MARGINS CONTINUE TO FALL ........
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...BUT GROWTH REMAINS AT 2020 CORE PROFIT
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PEER COMPARISON

Last  Target  Upside/ Market ~ ---eeee- PE ---eeeee- EPSCAGR  P/B Yield ROE  EV/EBITDA
Company Ticker Rec. Price Price  (Downside) Cap  2018A 2019F 2020F CAGR (%) 2019F  2019F 2019F 2019F

(BY) (BY) (%) (USsm)  (x) (x) (x) (%) (x) %) (%) (x)
Italian-Thai Devt ITDTB SELL 1.92 1.60 -16.7 332 331 na. 46.6 -15.7 0.7 0.7 13 8.3
Ch. Karnchang CKTB BUY 2320 2850 22.8 1,286 15.8 19.6 18.8 -85 14 13 76 92.5
Sino-Thai Eng & Con STECTB  BUY 2040  26.50 29.9 1,018 19.2 29.9 25.8 137 26 25 10.2 10.1
Sector 2,637 34.9 225 214 15 15 6.5 15.2

Sourse UOB KA Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2018
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Anti-corruption Progress Indicator 2019
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