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(Maintained)

Share Price Bt10.90
Target Price Bt11.90
Upside +9.2%
(Previous TP Bt16.30)

COMPANY DESCRIPTION

One of the largest commercial bank with roughly
15% share in credit market. The bank's strong
focus in on corporate lending, which accounts for

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net interest income 83,689 88,316 87,909 90,159 90,408
Non-interest income 33,483 37,297 30,497 31,750 32,793
Net profit (rep./act.) 28,491 29,284 23,078 23,628 24,250
Net profit (adj.) 28,491 29,284 23,078 23,628 24,250
EPS (Bt) 2.0 2.1 17 17 1.7
PE (x) 5.3 5.2 6.6 6.4 6.3
P/B (x) 0.5 0.5 0.4 0.4 0.4
Dividend yield (%) 8.0 8.5 6.1 6.2 6.4
Net int margin (%) 3.1 3.2 3.1 3.1 3.1
Cost/income (%) 45.3 49.7 47.6 48.2 49.1
Loan loss cover (%) 125.8 131.8 1325 130.8 133.1
Consensus net profit - - 22,827 25,482 28,199
UOBKH/Consensus (x) - - 1.01 0.93 0.86

Source: KTB, Bloomberg, UOB Kay Hian

31% of loan book.
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EARNINGS REVISION/RISK
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SHARE PRICE CATALYST
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1Q20 RESULTS

Year end 31 Dec (Btm) 1Q19 4Q19 1Q20 qoq % chg yoy % chg Comments

Net interest income 24,641 20,709 23,197 12% (6%)  Lower yoy as extra interest income was booked from the
auction of mortgage guarantee assets in 1Q19

NIM 37% 3.0% 3.2%

Non-interest income 8,952 10,864 7,285 (33%) (19%) Down on lower net fee income

Operating income 33,593 31,573 30,482 (3%) (9%)

Overhead expenses (16,217) (16,562) (13,467) (19%) (17%)  Down due to lower impairment losses from properties for sale

Cost-Income Ratio 48.3% 52.5% 44.2%

Pre-impairment profit 17,375 15,012 17,015 13% (2%)

Impairment allowance (7,330) (4,824) (8,524) 7% 16%

Credit cost - annualised (bp) 144 92 160 Higher on a moderate rise in NPLs

Pretax profit 10,046 10,187 8,491 (17%) (15%)

Net profit 7,301 7,459 6,082 (18%) (17%)

EPS (Bt) 05 05 04 (18%) (17%)

BVS (Bt) 232 24.9 24.1 (3%) 4%

Other key Data and Ratios

Loan growth (%) 0.4% -0.1% 1.9% Higher on strong corporate lending

Deposit growth (%) 1.8% 3.5% 9.1%

Loan/deposit ratio (%) 97.9% 96.9% 90.5%

Gross NPL ratio (%) 4.5% 4.4% 4.4%

Loan loss coverage (%) 126.9% 131.8% 126.5% Lower on higher NPLs

Tier-1 CAR (%) 14.3% 14.8% 14.4%

Total CAR 18.1% 18.7% 18.2%

Source: KTB, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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