UOBKayHian

your trusted financial partner

Company Update

una. lssusatdunsanansn (CENTEL)

uan'l‘sﬁi’”u,ﬁua'mﬁni'lﬁua'u 9lunganiieanu uadslsiiudadaidouin
Nuswﬂﬂﬂﬂiumuaﬂmﬂmm (Gmdance) aamnNaﬂi“Vl‘ua'lnn'lii”U'lmJaavL'Jiﬂ COVID-19 'YI
3utL3\1ﬂ'J'lﬂ']ﬂ Li']ﬁlamwauu‘luamuu‘nwmswumwaLLnia!laa CENTEL ﬁﬂﬂwﬂ?ﬁl‘l'ﬁuiu‘ﬂ
5UN€lﬂ1Jﬂ'155°"1J"Iﬁule§l ElEl"l\‘iliﬂﬁ"lN LLN‘J'ILsﬂmmwamsmmumusluﬂ 2020 Y39 CENTEL 3%
aanmmm“muau fj‘lunamﬁmnu LLEIlﬁ"lil\‘llNL‘ﬁuﬂ'ﬁlﬂﬂL'U\‘i'U'Jﬂ“ﬁ”“uuﬂﬂslﬂutmiui”ﬂ"L?ﬂ"l
au‘[nau AIATLLUSHN ﬂ'ﬂ 51ﬂ1l1j"|ﬂ3\l'lﬂl°ﬂ 16.00 UTN 5"IFI"IL2|"IﬁEI 14.40 U

WHAT'S NEW

L 1JS.,?mun':ll,ni'wﬁﬂmﬂsvn']ﬁs.lan‘]iﬂ‘]muﬂ‘mslu 1Q20 Li’liﬂt’ﬂ’lﬂ&lﬂi»ﬁ&l%ﬂ'gLﬂi’lu“n‘ﬂa\‘i

'
a

CENTEL tiawnReifigariunanisiifinaiuls 1020 uazldsudoya Update LﬂEJ'JﬂULL%’J[%Nﬁ‘Sﬂﬁ]SL%
2Q20 gmmsmmﬁaguNmmwumnqmauuﬂummnqm

STOCK IMPACT
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KEY FINANCIALS

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net turnover 21,768.2  21,291.0 11,932.3  20,962.7 22,361.1
EBITDA 4,927.2 4,311.8 3,212.0 6,494.0 6,971.5
Operating profit 2,882.3 2,274.6 (639.9) 2,415.1 2,697.4
Net profit (rep./act.) 2,177.6 1,7442  (1,257.5) 1,374.2 1,664.0
Net profit (adj.) 2,177.6 1,744.2  (1,257.5) 1,374.2 1,664.0
EPS (Bt) 1.6 13 (0.9) 1.0 1.2
PE (x) 11.6 145 n.m. 18.4 15.2
P/B (x) 2.0 18 25 21 1.9
EV/EBITDA (x) 10.7 12.2 16.4 8.1 7.6
Dividend yield (%) 35 2.9 (2.0) 2.2 25
Net margin (%) 10.0 8.2 (10.5) 6.6 7.4
Net debt/(cash) to equity (%) 37.9 35.9 262.0 215.4 188.4
Interest cover (x) 24.1 20.1 4.0 8.3 9.7
ROE (%) 17.8 13.1 n.a. 12.2 13.1
Consensus net profit - - 42 1,205 1,554
UOBKH/Consensus (x) - - n.m. 1.14 1.07

Source: CENTEL, Bloomberg, UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt18.70
Target Price Bt16.00
Upside -14.4%

COMPANY DESCRIPTION

CENTEL is a leading hotel operator both in
Thailand and overseas, as well as in the quick
service restaurant industry in Thailand. CENTEL
is part of the Central Group.

STOCK DATA

GICS sector Consumer Discretionary
Bloomberg ticker: CENTEL TB
Shares issued (m): 1,350.0
Market cap (Btm): 25,245.0
Market cap (US$m): 778.7
3-mth avg daily t'over (US$m): 3.3

Price Performance (%)

52-week high/low Bt40.50/Bt13.10

1mth 3mth 6mth lyr YTD
8.1 (17.3) (36.6) (54.7) (25.2)
Major Shareholders %
Chirathivat Family 64.0
Local Investors 26.0
Foreign Investors 10.0
FY20 NAV/Share (Bt) 7.61
FY20 Net Debt/Share (Bt) 19.94
PRICE CHART
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1Q20 RESULTS RECAP QUARTERLY HOTEL OPERATION
Btm 1Q19 4Q19 1Q20 yoy (%) qoq (%) oo
Hotel revenue 2,673 2,145 1,718 (35.7) (19.9) -
Food revenue 2,867 3,060 2,779 (3.1) 9.2)
Total revenue 5,540 5,204 4,497 (18.8) (13.6) e
Gross profit 2,481 2,211 1,776 (28.4) (19.7) 3000
Operating EBIT 1,080 581 154 (85.7) (73.5) -
Net profit 826 471 -45 (105.5) (109.6) i
Percent 1Q19 4Q19 1Q20 yoy (ppts) qoq (ppts) 1000
Gross margin 44.8 425 395 (5.3 (3.0)
SG&A to sales 29.0 35.4 384 9.4 30 118 a8 3o tats 0 dois sats i
EBIT margin 35.3 19.4 5.7 (296) (137) —Cccupancy (%] ——aR8 (Brinight)  ——Roviar (BEfright)
Net profit margin 14.9 9.0 (1.0) (15.9) (10.1) Source: CENTEL, UOB Kay Hian
Source: CENTEL, UOB Kay Hian
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KEY STATISTICS
Occupancy (%) 1Q19 4Q19 1Q20 yoy (%) goq (%) -
Bangkok 80.5% 81.6% 46.2% (34.3) (35.4) ‘
Upcountry 83.9% 75.5% 63.5% (20.4) (12.0) 2
Maldives 90.9% 82.0% 71.0% (19.9) (11.0) 2,500
Average 83.3% 77.9% 58.5% (24.8) (19.4) -
ARR (Bt/night) i,
Bangkok 3,299 2,979 2,766 (16.2) (7.2)
Upcountry 5111 3,816 4,688 (8.3 22.9 1,008
Maldives 19,746 16,177 18,979 (3.9) 173 -
Average 5,541 4,353 5,285 (4.6) 214 .
RevPar (Bt/night) 1018 2018 3018 4018 1019 2019 3019 4019 1020
Bangkok 2,657 2,429 1,278 (51.9) (47.4) e e w e
Upcountry 4288 2,881 2,976 (30.6) 33 e ToR
Maldives 17,956 13,262 13,480 (24.9) 16 ' - y
Average 4,615 3,389 3,089 (33.) (8.9)
Food Stats CENTEL 2020 GUIDANCE
SSSG (%) -3.8% -6.3% -9.5% (0.1) 0.0) 20.0%
TSSG (%) 3.4% 1.8% -3.0% (0.1) (0.0) 100w
Number of outlet 1,003 1,064 1,060 57 (0.4) .
Source: CENTEL, UOB Kay Hian oo 2014 2015 2016 1201
EARNINGS REVISION/RISK
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