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2Q20 RESULTS PREVIEW

Year end 31 Dec (Btm) 2019 1Q20 2Q20F yoy (%) chg goq (%) chg
Total revenue 1,396 1,211 103 (92.6) (91.5)
Gross profit 480 358 -314 (165.5) (187.8)
Operating EBITDA 324 288 -210 (164.8) (172.9)
Net profit -7 -103 -596 8,077.0 481.4
Percent 2Q19 1Q20 2Q20F yoy ppt chg goq ppt chg
Gross margin 34.4 29.6 (305.2) (339.6) (334.8)
SG&A to sales 26.8 28.3 160.0 1332 131.7
Net profit margin (0.5) (8.5) (578.8) (578.3) (570.3)
Source: ERW, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net turnover 6,296.1 6,421.2 29346 6,558.2 7,306.3
EBITDA 1,887.9 1,870.4 3752 2,0745  2,308.9
Operating profit 1,112.0  1,040.9 (646.5) 987.1 1,161.3
Net profit (rep./act.) 536.3 445.6 (1,119.1) 267.1 402.7
Net profit (adj.) 536.3 445.6 (1,119.1) 267.1 402.7
EPS (Bt) 0.2 0.2 (0.4) 0.1 0.2
PE (x) 15.7 18.9 n.m. 315 20.9
P/B (x) 1.5 1.5 1.9 1.8 1.7
EV/EBITDA (x) 12.3 124 61.9 11.2 10.1
Dividend yield (%) 2.7 2.1 0.0 1.2 1.9
Net margin (%) 8.5 6.9 (38.1) 4.1 5.5
Net debt/(cash) to equity (%) 154.3 159.5 3294 313.1 294.6
Interest cover (x) 5.4 4.9 0.6 3.6 41
ROE (%) 10.0 7.9 n.a. 5.9 8.3
Consensus net profit - - (740) 128 443
UOBKH/Consensus (x) - - 1.51 2.08 0.91

Source: ERW, Bloomberg, UOB Kay Hian
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The Erawan Group is a leading hotel investment
company in Thailand. Its hotel portfolio ranges
from luxury to mid-scale and economy across
Thailand’s major tourist destinations.
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KEY OPERATING STATISTICS

Occupancy (%) 2019 1Q20 2Q20F yoy ppt chg goq ppt chg
Average exclu budget 75% 57% 2% (73.0) (55.0)
Average inclu budget 75% 61% 8% (67.1) (53.0)
ARR (Bt/night)

Average exclu budget 2,293 2,414 1,152 (49.8) (52.3)
Average inclu budget 1,600 1,570 649 (59.5) (58.7)
RevPar (Bt/night)

Average exclu budget 1,720 1,369 23 (98.7) (98.3)
Average inclu budget 1,206 962 54 (95.5) (94.4)
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QUARTERLY HOTEL OPERATION
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QUARTERLY EARNINGS OUTLOOK
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VALUATION- P/BV BAND
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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