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KEY FINANCIALS

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net interest income 71,376 71,071 77,247 81,172 82,447
Non-interest income 49,947 62,582 35,980 40,569 42,087
Net profit (rep./act.) 35,330 35,816 31,643 34,571 36,830
Net profit (adj.) 35,330 35,816 31,643 34,571 36,830
EPS (Bt) 18.5 18.8 16.6 18.1 19.3
PE (x) 5.9 5.8 6.5 6.0 5.6
P/B (x) 0.5 0.5 0.5 0.5 0.4
Dividend yield (%) 6.0 6.2 5.8 6.3 6.8
Net int margin (%) 2.3 2.3 23 2.3 2.3
Cost/income (%) 45.5 411 45.7 45.6 45.7
Loan loss cover (%) 190.9 220.2 201.7 201.2 207.1
Consensus net profit - - 29,184 32,103 34,824
UOBKH/Consensus (x) - - 1.05 1.05 1.03

Source: BBL, Bloomberg, UOB Kay Hian
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(Maintained)

Share Price Bt108.50
Target Price Bt146.00
Upside +34.6%

COMPANY DESCRIPTION

The largest commercial bank in Thailand with
roughly 15% of the credit market. The bank's
strong focus in on corporate lending, which
accounts for 41% of loan book.

STOCK DATA
GICS sector Financials
Bloomberg ticker: BBL TB
Shares issued (m): 1,908.8
Market cap (Btm): 207,109.5
Market cap (US$m): 6,539.4
3-mth avg daily t'over (US$m): 47.7
Price Performance (%)
52-week high/low Bt186.50/Bt88.00
1mth 3mth 6mth 1yr YTD
(6.1) (2.3) (26.4) (42.9) (32.2)
Major Shareholders %
NVDR 25.8
SET for Depository 4.4
State Street Bank 3.4
FY20 NAV/Share (Bt) 227.14
FY20 CAR Tier-1 (%) 16.06
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2Q20 RESULTS
FYE Dec (Btm) 2019 1Q20 2Q20 gog % chg yoy % chg Comments
Net interest income 17,635 19,820 18,110 9) 3 Higher due to elevated loan growth
NIM (%) 2.3 25 2.1
Non-interest income 13,532 6,575 14,175 116 5 Higher on net gains in financial instruments
Operating income 31,168 26,394 32,285 22 4
Overhead expenses (14,108) (11.377) (15,026) 32 7 Higher staff and premise expenses related to acquisition of
Permata
Cost-to-income ratio (%) 45.3 431 46.5
Pre-impairment profit 17,059 15,017 17,259 15 1
Impairment allowance (5,549) (5,087) (13,238) 160 139
Credit cost - annualised (bp) 108 % 240 Higher, reflecting potential impact of COVID-19 pandemic
Pre-tax profit 11,510 9,930 4,021 (60) (65)
Net profit 9,346 7,671 3,095 (60) (67)
EPS (Bt) 49 4.0 16

Other key Data and Ratios (%)

Loan growth (0.6) 27 11.2 Higher due to acquisition of Permata and rising demand for
business and consumer loans

Deposit growth 0.5 6.1 13.4
Loan/deposit ratio 85.7 84.2 82.5
Gross NPL ratio 35 35 41
Loan loss coverage 185.8 203.9 170.5 Lower due to higher NPLs
Tier-1 CAR 17.9 15.7 15.2
Total CAR 19.1 18.5 18.6

BBL, UOB Kay Hian

o o o & > : al d A oad ayy yoaa a oo > 2 & av o o a - s v o a 3
nenusiiidmhindeedeayanilnngueedeifyihaeieliisbidefmiuivnuniausmmsysoizadaymiu e bdmansve stell ipd Sen @swelve) $rin garm) daomhmesouaniluman Rnase
ernaTAmznaumelii Finnghmenueiin Telirauswannh nenuai AR LesriNekneumasarlsesinamu belbilsithmahdmmbhinasnmshmeasenavaning wermasmamsivlag
Mmknnglunenu

www.utrade.co.th




THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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