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2Q20 RESULTS PREVIEW

Year to 31 Dec (Btm) 2Q20F
Net turnover 14,236
Gross profit 3,133
EBIT 1,014
EBITDA 1,415
Net profit 1,011
EPS 0.81
Core profit 1,011
Ratio (%)

Gross margin 22.0
SG&A % of sales 15.8
Core profit margin 7.1
Source: DELTA, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net turnover 53,067 51,172 55,373 63,679 72,817
EBITDA 6,320 4,453 4,991 5,795 6,709
Operating profit 5,079 2,825 3,567 4,325 5,171
Net profit (rep./act.) 5,137 2,960 3,697 4,476 5,344
Net profit (adj.) 4,984 3,029 3,697 4,476 5,344
EPS (Bt) 4.0 24 3.0 3.6 43
PE (x) 21.8 35.9 29.4 243 20.4
P/B (x) 3.2 3.3 3.1 2.9 2.8
EV/EBITDA (x) 14.7 20.8 18.6 16.0 13.8
Dividend yield (%) 25 2.6 2.0 25 2.9
Net margin (%) 9.7 5.8 6.7 7.0 7.3
Net debt/(cash) to equity (%) (46.0) (37.5) (45.5) (47.6) (48.8)
Interest cover (x) 670.8 2,424.9 647.7 968.4 997.4
ROE (%) 15.5 8.8 10.8 12.3 13.9
Consensus net profit - - 3,270 4,103 4,660
UOBKH/Consensus (x) - - 1.13 1.09 1.15

Source: Delta Electronics, Bloomberg, UOB Kay Hian

n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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HOLD

(Upgraded)

Share Price Bt87.25

Target Price Bt85.00

Upside -2.6%

(Previous TP Bt33.00)
COMPANY DESCRIPTION

Leading power supplies manufacturer. The
company produces power systems for
information  technology, telecommunication,
automotive, medical equipment, industrial

automation, and household appliances.

STOCK DATA

GICS sector Information Technology
Bloomberg ticker: DELTATB
Shares issued (m): 1,247 .4
Market cap (Btm): 108,834.0
Market cap (US$m): 3,442.5
3-mth avg daily t'over (US$m): 3.9
Price Performance (%)

52-week high/low Bt87.25/Bt30.00
1mth 3mth 6mth 1yr YTD
63.1 118.1 55.8 57.9 63.1
Major Shareholders %
Deltron Holding 271.7
Delta Electronics (TAIWAN) 20.0
FY20 NAV/Share (Bt) 28.45
FY20 Net Cash/Share (Bt) 12.96
PRICE CHART

©) T e o )
120 220

100

80

60

40

10

Volume (m)
5
0

Jul 19 Sep19 Nov19 Jan20 Mar20 May 20

Source: Bloomberg

ANALYST(S)

Sarat Ruangtaweep
+662 659 8033
sarat@uobkayhian.co.th

w Feru (Usenelve) ﬁ']nﬁll(wrm) damneamAndluma Al

ﬂmu’luunmwuﬁﬁmﬂmnmmﬁm WBarmnenamamaiuln g




UOBKayHian

your trusted financial partner

Company Update

KEY OPERATING STATISTICS

Revenue by products (Btm) 2Q20F 2Q19 1Q19 yoy ppt chg qgoqg ppt chg
Power electronics 11,389 8,806 8,603 +29.3 +43.4
Infrastructure 2,341 4,568 3,812 -48.7 -44.1
Automation 451 514 499 -12.2 5.6
Revenue mix by products (%)

Power electronics 80 63 66

Infrastructure 16 33 29

Automation 3 4 4

Source: DELTA, UOB Kay Hian
STOCK IMPACT
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EARNINGS REVISION/RISK
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EARNINGS REVISION

2020F 2021F
(Btm) Prev New chg (ppt) Prev New chg (ppt)
Net turnover 39,552 55,373 40.0 43,507 63,679 46.4
Core profit 2,062 3,697 79.3 2,405 4,476 86.1
Gross profit margin (%) 20.3 21.8 146 bp 20.6 22.1 151 bp

Source: Bloomberg, UOB Kay Hian
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VALUATION/RECOMMENDATION
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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ADVANC AIE AKP AMANAH AP AQUA ASP ASK BAFS BBL
BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
ICC IFS INSURE IVL INET INTUCH IRPC KBANK KCE KSL
KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
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STA SRICHA SITHAI VIH SPRC SST SSF SUSCO SVI SMK
SYNTEC TMILL TKT TSTH TPCORP TAE TFI KASET TMD T™MT
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