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HOLD

(Maintained)

Share Price Bt383.00
Target Price Bt400.00
Upside +4.4%
(Previous TP Bt410.00)

COMPANY DESCRIPTION

SCC operates as a holding company which is
engaged in the industrial supplies and
construction industries. The company operates
six core businesses - chemical, paper, cement,
building materials, distribution and investment.

2Q20 RESULTS

yoy qoq
Year to 31 Dec (Btm) 2019 1Q20 2Q20 % chg % chg
Revenue 109,095 105,741 96,010 (12.0) 9.2)
COGS -89,832 -85,782 -74,145 (17.5) (13.6)
SG&A -15,658 -13,538 -12,451 (20.5) (8.0
EBITDA 19,805 13,742 16,156 (18.4) 17.6
Interest expenses -1,588 -3,113 -647 (59.3) (79.2)
Net income 7,043 6,971 9,384 33.2 34.6
- Cement 873 2,778 1,944 122.7 (30.0)
- Chemical 3,942 1,778 4,564 15.8 156.7
- Packaging 1,037 1,732 1,904 83.6 9.9
EPS (Bt) 5.9 5.8 78 33.2 34.6
Inventory gain/ (loss) -840 -1,100 -590 29.8 46.4
Other non-recurring items -2,035 -203 -40 98.0 80.3
Recurring Income 9,918 8,274 10,014 1.0 21.0
SG&A/Sales (%) 14.4 12.8 13.0
EBITDA margin (%) 18.2 13.0 16.8
Net profit margin (%) 6.5 6.6 9.8

Source: Siam Cement, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net turnover 478,438 437,980 401,328 418,903 423,495
EBITDA 76,480 58,104 53,039 60,977 61,605
Operating profit 51,705 34,173 28,722 34,769 33,507
Net profit (rep./act.) 44,748 32,014 30,024 34,176 34,448
Net profit (adj.) 46,388 38,194 32,564 34,176 34,448
EPS (Bt) 38.7 31.8 271 28.5 28.7
PE (x) 9.9 12.0 14.1 13.4 13.3
P/B (x) 1.7 1.6 1.5 1.4 1.3
EV/EBITDA (x) 9.2 121 13.3 11.6 11.5
Dividend yield (%) 4.7 4.5 3.0 3.1 34
Net margin (%) 9.4 7.3 7.5 8.2 8.1
Net debt/(cash) to equity (%) 56.0 67.3 60.9 66.2 67.6
Interest cover (x) 11.2 9.0 6.4 6.9 7.4
ROE (%) 16.6 11.5 10.1 10.6 10.1
Consensus net profit - - 31,861 34,015 35,862
UOBKH/Consensus (x) - - 1.02 1.00 0.96

Source: Siam Cement, Bloomberg, UOB Kay Hian
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EARNINGS REVISION/RISK
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EARNINGS REVISIONS IN 2020-21

New- Old
(Btm) 2020F 2021F 2020F 2021F
Core Profit 32,564 34,176 37,835 36,946
Net Profit 30,024 34,176 35,295 36,946
- Chemical 14,215 16,939 16,244 18,709
- Cement 7,515 7,927 8,254 8,706
- Packaging 6,686 7,666 7,654 7,670
- Others 1,608 1,643 3,145 1,860

Source: UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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ADVANC AIE AKP AMANAH AP AQUA ASP ASK BAFS BBL
BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
ICC IFS INSURE IVL INET INTUCH IRPC KBANK KCE KSL
KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
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