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KEY FINANCIALS

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net turnover 11,610.8  11,413.3 6,652.0 12,777.8 16,158.2
EBITDA 4,594.7 4,797.3 2,440.6 5,774.3 6,878.8
Operating profit 2,858.3 3,061.0 99.0 2,910.8 3,905.0
Net profit (rep./act.) 454.2 1,040.0 (832.1) 1,442.0 2,236.6
Net profit (adj.) 454.2 1,040.0 (832.1) 1,442.0 2,236.6
EPS (Bt) 0.0 0.0 0.0 0.0 0.1
PE (x) 205.0 145.5 n.m. 86.1 55.5
P/B (x) 3.7 2.0 1.7 1.7 1.6
EV/EBITDA (x) 37.7 36.1 71.0 30.0 25.2
Dividend yield (%) 0.0 0.0 (0.3) 0.5 0.7
Net margin (%) 3.9 9.1 (12.5) 11.3 13.8
Net debt/(cash) to equity (%) 247.6 18.0 67.0 64.9 61.9
Interest cover (x) 2.0 2.7 2.2 4.9 5.9
Consensus net profit - - (366) 1,214 2,132
UOBKH/Consensus (x) - - 2.28 1.19 1.05

Source: Asset World Corporation, Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/IEBITDA reflected as "n.m."
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HOLD

(Maintained)

Share Price Bt3.88
Target Price Bt4.30
Upside +10.8%
(Previous TP Bt5.45)

COMPANY DESCRIPTION

AWC is a member of TCC Group. The company
is engaged in real estate development and
investment involving hospitality projects, lifestyle
destinations, and commercial spaces.

STOCK DATA

GICS sector Consumer Discretionary
Bloomberg ticker: AWC TB
Shares issued (m): 32,000.0
Market cap (Btm): 124,160.0
Market cap (US$m): 3,979.5
3-mth avg daily t'over (US$m): 13.0

Price Performance (%)

52-week high/low Bt6.80/Bt2.94

1mth 3mth 6mth 1yr YTD
(3.0) (18.8) (32.5) n.a. (33.7)
Major Shareholders %
TCC GROUP 29.3
Charoen Sirivadhanabhakdi 25.1
Wanna Sirivadhanabhakdi 19.8
FY20 NAV/Share (Bt) 2.29
FY20 Net Debt/Share (Bt) 1.53
PRICE CHART
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2Q20 RESULTS RECAP

Btm 2Q19 1Q20 2Q20 yoy (%) qoqg (%)
Total Revenue 3,154 2,502 760 (75.9) (69.6)
Gross profit 1,393 1,173 -229 (116.4) (119.5)
SG&A 781 774 608 (22.1) (21.4)
Net profit 110 108 -877 895.5 (910.3)
Percent 2Q19 1Q20 2Q20 yoy (ppts) goqg (ppts)
Gross margin 44.2 46.9 (30.2) (74.2) (77.0)
SG&A to sales 24.8 30.9 80.0 55.2 491
EBIT margin 194 16.0 (110.1) (129.5) (126.0)
Net profit margin 35 4.3 (115.3) (118.8) (119.6)

Source: AWC, UOB Kay Hian
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KEY STATISTICS

Hotel Operation 2019 2Q20  yoy % |Rental Operation 2019 2020  yoy %
MICE Tourist Life Style
occ 70.4% 6.7% -63.7% | OCC 91.6% 70.3% -21.3%
ADR (Bt/night) 4,358 1,406 -67.7% | Rental rate (Bt/sqm/mth) 1,316 163 -87.6%
RevPar (Bt/night) 3,069 94 -96.9%
Bangkok City Community Shopping malls
occ 84.9% 1.0% -83.9% | OCC 67.5% 62.3% -5.2%
ADR (Bt/night) 3,541 1,081 -69.5% | Rental rate (Bt/sqm/mth) 724 230 -68.2%
RevPar (Bt/night) 3,007 10 -99.7%
Luxury Resort Community Market
occ 65.3% 2.3% -63.0% | OCC 41.5% 39.9% -1.6%
ADR (Bt/night) 14,426 6,863 -52.4% | Rental rate (Bt/sqm/mth) 1,445 406 -71.9%
RevPar (Bt/night) 9,418 158 -98.3%
Non-Bangkok Commercial
occ 59.6% 7.6% -52.0% | OCC 83.8% 82.3% -1.5%
ADR (Bt/night) 4,204 4,832 14.9% | Rental rate (Bt/sqm/mth) 740 736 -0.5%
RevPar (Bt/night) 2,507 368 -85.3%
Source: AWC, UOB Kay Hian
EARNINGS REVISION
2020F 2021F 2022F

(Btm) New Previous %Chg New Previous % Chg New  Previous % Chg
Revenue from hotel 3,227 3,505 -1.9% 8,154 9,100 -10.4% 10,839 11,379 -4.8%
Revenue from rental 3,262 3,296 -1.0% 4,346 4,652 -6.6% 5,050 5,431 -7.0%
Operating profit 99 633 -84.4% 2,911 3,39 -14.2% 3,905 4,219 -1.4%
Net profit (832) (652) 21.7% 1,442 1,620 -11.0% 2,237 2,302 -2.8%

New  Previous Chg(ppt) New  Previous Chg(ppt) New Previous  Chg(ppt)
Overall gross margin 385%  43.5% -4.98 46.8% 48.0% -1.26 48.0% 48.4% -0.39
SG&A to sales 37.0%  345% 2.50 24.0% 23.9% 0.10 23.9% 23.8% 0.10
Core profit margin -13.3%  -10.0% -3.32 10.9% 11.1% -0.27 13.5% 13.1% 0.37
Net profit margin -125%  -9.2% -3.28 11.3% 11.5% -0.24 13.8% 13.5% 0.39

Source: AWC, UOB Kay Hian

EARNINGS REVISION/ RISK
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REVENUE BY BUSINESS (1H20)

Source: AWC, UOB Kay Hian
EBITDA BY BUSINESS (1H20)
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D/E RATIO

AWC's Debt Coverant at 2x
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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