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COMPANY DESCRIPTION

A regional coal producer with mines in four
countries, namely Indonesia (ITMG), Australia
(Centennial), Mongolia (Hunnu), and China,
commanding total equity reserves of 537mt. Banpu
Power (Banpu held by 78.7%) also has power
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Price Performance (%)
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PRICE CHART
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Year to 31 Dec (Btm) 2018 2019  2020F  2021F  2022F ? %
Net turnover 112,771 85718 68,190 70,223 70,223 ° -
EBITDA 27,365 7,923 7,129 10,883 11,414 8 60
Operating profit 16,821 697  (4,188)  (2,185)  (2,185) 6 fg
Net profit (rep./act.) 6,694 (553) (1,331) 1,156 1,566 4 30
Net profit (adj.) 14,719 200  (4,253) 1,156 1,566 w0 ] Vorme (m
EPS (Bt) 2.9 0.0 (0.8) 0.2 0.3 o
PE (x) 19 1422 n.m. 24.6 18.1 %l s st octeni “Lmuh
P/B (X) 04 04 04 04 04 Aug19 Oct19 Dec19 Feb20 Apr20 Jun20
EV/EBITDA (x) 5.6 19.5 21.7 14.2 135 o urce: Bloomberg
Dividend yield (%) 10.0 10.9 0.0 1.2 1.7
Net margin (%) 5.9 (0.6) (2.0) 1.6 22  ANALYST(S)
Net debt/(cash) to equity (%) 118.4 99.9 116.1 125.9 135.6
Interest cover (x) 5.1 15 1.2 1.7 1.7  Tanaporn Visaruthaphong
ROE (%) 8.0 n.a. n.a. 1.3 17  +662 659 8305
Consensus net profit - - (1,240) 2,133 3,051 tanaporn@uobkayhian.co.th
UOBKH/Consensus (x) - - 3.43 0.54 0.51

Source: Banpu PCL, Bloomberg UOB Kay Hian
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2Q20 RESULTS

Year to 31 Dec 2Q19 1Q20 2Q20 yoy goq

(Btm) % chg % chg

Revenue 23,088 19,797 16,537 -28.4 -16.5

COGS 17,977 15,346 14,559 -19.0 5.1

SG&A 3,000 3,138 2,552 174 -18.7

Income tax 34 1,891 -1,075 -3254.6 -156.9
Recurring-Profit 285 -795 -2,724 -1056.0 -242.6

FX gain/(loss) -1,289 3,501 672 47.8 -119.2

Hedging gain/(loss) 483 -197 613 26.9 410.8

Net income 86 1,712 2,313 -27903.3 -235.1

EPS (Bt) 0.03 0.33 -0.45 -15163.1 -235.1

Gross margin (%) 22.1% 22.5% 12.0%

EBITDA margin (%) 22.8% 25.7% 13.9%

Net profit margin (%) 0.4% 8.6% -14.0%

KEY VALUE DRIVER yoy qoq
(m tonnes) 2Q19 1Q20 2Q20 % chg % chg
Indonesian Sale Volume 6.5 5.8 5.3 -18.5% -8.6%
Indonesian ASP (US$/tonne) 66.7 59.3 52.7 -21.0% -11.1%
Australian Sale Volume 52.0 46.0 41.2 -20.7% -10.4%
Australian ASP (A$/tonnes) 28 31 31 10.7% 0.0%
Total BANPU Sale Volume 99.4 86.1 81.6 -17.9% -5.3%
China Coal Equity Income (US$m) 79.0 78.0 84.6 7.1% 8.5%

Source: BANPU, UOB Kay Hian
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STOCK IMPACT
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EARNINGS REVISION/RISK
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BANPU ASP VS BENCHMARK PRICES
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US GAS DEMAND PROJECTION
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Source: Bloomberg, UOB Kay Hian
FORECAST CHANGES IN 2020-21

New Old
(US$tonne) 2020F  2021F  2020F  2021F
Newcastle coal index 55.6 55.0 70.0 70.0
ASP Indo mine 51.6 52.3 54.6 54.6
Average total Indo
costs 50.3 49.0 49.0 49.0
Indo Sale Volume (m
tonnes) 20.0 22.8 22.8 22.8
ASP Australia mine
(A$/tonne) 84.0 80.0 90.0 90.0
Australia operating
costs 71.0 73.0 80.0 80.0
Australia Sale
Volume (m tonnes) 115 134 134 134
Source: UOB Kay Hian
EARNINGS REVISION BY SEGMENT
New Old

2020F  2021F 2020F  2021F
Power Business 2,403 3,427 3,191 4,222
Coal business -2,868  -2,523 -1,024  -1,306
- Indonesian Coal* -1,671 -950 -526 -808
- Australian Coal 2399 -2,775 -1,700  -1,700
- Chinese Coal 1202 1,202 1,202 1,202
Gas business -866 252 252 252
Total net profit -1,331 1,156 2,619 3,168
Total core profit -4,253 1,156 2,619 3,168

*Including interest expenses

Source: UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
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