UOBKayHian THAILAND

your trusted financial partner

Sector Update Wednesday, 30 September 2020

ﬂ&iusmms MARKET WEIGHT
(Maintained)

3Q20 Results Preview: NIM Lazn136981589%HY9zd9pan1 b1 bsUsunIanas
Li'm']ﬂ'a'lﬂ'lli?laﬂﬂauﬁluaﬂaﬂ 43% yoy Ltmwﬂaumwum 5% qoq 114 3Q20 BBL,KBANK Wag

TOP BUYS
TIsco Amdrazsraarunilaiiindu qoq atnelsAnTn v 8 swIAsUIAEI189IUi1l5aARe yoy
wwasiilseasnguazanas 34.5% yoy tull 2020 uasinualinftasnaunnslusa 5% yoy lu Company Rec Target Price  Share Price
U 2021 #7193 Y Valuation Aaud1egn I,Lawvlﬂamaunﬂiwmmﬂauaauua‘luﬂ 2020 luuda - oy 1;:?)0 9(:20
maamnnqummsﬁamaag'n P/B 2021F f1 0.5 11 AIAILUEEN SwinvAURaIR 11560 BUY 7200 63,00
WHAT’S NEW Source: UOB Kay Hian
o mnm‘lsﬂsummu‘lu 3Q20 131A1ATIWIATS 8 uwrefiagflun1stinszizacisnazaneeiuiils SECTOR P/B
5947 30.8 WAU.AAAY 43% Lmemm 5% qog ﬂ’lei‘Ylﬁ@s’N yoy danlngsiazifiuuaniain 13
srelanenidisgnianasain NIM fanas,n1ssodrsaenitegedn,uas iw"me‘lmanmﬂmmaa .
(iw"lmmﬁssmuw wazi1ls91nn13asnw) wasaINHaKAATY lockdown ‘YI’J‘!J‘S«WIFI GRUEETVIRE 12
ﬁiﬂﬁlﬂ']‘lﬂ‘ﬂmL‘SN‘VIﬂaﬂﬂﬂuuﬂﬂﬂt%%ﬂﬂiﬂﬂﬂi\ﬂ% 3Q mmdnfinlszanguas S fiNEw 5% q0q .
mu‘lwmLﬂumammnmiméﬁammwammmnﬁmmsﬂmmiwm Lmviwvlmmﬁﬁmummmw 05
mnﬁmmiﬂm‘l‘ﬂm o
o ﬂam‘lﬂmwmﬂmnuﬂsumwauwa Naumammumnwaamﬂsf,m”[ﬂiamsmﬂmaaanm  (relief s ke rme ot s meo v o
programmes) Hoaz auamaﬂumau BLA.HENA1NS swIAnsrgeRRwnUsulAseseniily D

anmﬂ“lm‘umans SNUINANTIT Lﬂiﬂ:&ﬁﬂﬁ]ﬂﬂﬂﬂﬂ 157A1A37 NPL ‘Zlax‘lﬂﬂ&l'i] LWN‘Zl%T%i“’GIU‘U']%ﬂﬂ']\‘I

Source: UOB Kay Hian
sf,% 3Q20 Lua\‘mnmizlmas [ L';mmswnu (Forbearance perlod) uas ﬂ’]iﬂiutﬂi\‘lﬁi'}\‘l“ﬁ% IGE

AR NPL ratio a2 LWN?I%L‘IJ% 4.2% Tu 3Q20 (2Q20 4 O%) wmvwamwmu loan-loss coverage SECTOR P/B VS ROE
WIVLAAAILYIAD 134% 11 3Q20 (2Q20: 137%) SwlB0517 4.25 F1%AIMUIN 130 30% 289 18
aumaimmnanmmmu 6.1 811518 v[[?l‘iUﬂ’]iLﬂ%aLL‘WﬂLﬂﬁ]UiiLVl’]J’l’]i“‘Yl”l\‘lﬂ’]iL\‘l% (Laaums liz
'Zi’]i“’“ﬁ% msﬂsu’[momﬂwu miﬂsuaﬂammamw 95 uwnd uaz aw,zia soft loans Tvm) 120 "ico
INGWIATT LAY nfcm non-bank ﬁmmsmvﬂmmmiﬂ cover affms'ma sfeafiaLfniieanudude g
‘naamsﬂ,mmmmswmmnﬂsvmﬂw 3Q20 (518az Beomiaiamin 2- 3) gzz sca
040 EBLTr ‘ TCAP
3Q20 EARNINGS PREVIEW 020 KBANK
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BAY 6,564 6,510 4,876 (25%) (26%) 2021 RoE
BBL 9,438 3,095 5,659 83% (40%) Source: UOB Kay Hian
KBANK 9,951 2,176 7,385 239% (26%)
KTB 6,355 3,830 3,131 (18%) (51%)
scB 14,798 8,360 5510 (34%) (63%)
TCAP 2472 1,029 916 (11%) (63%)
TISCO 1,878 1,333 1,345 1% (28%) ANALYSTS(S)
T™B 2,111 3,095 1,945 (37%) (8%)
Sector 53,568 29,428 30,767 5% (43%) Tanadech Rungsrithananon
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Source: UOB Kay Hian tanadech@uobkayhian.co.th

PEER COMPARISON

Last Target Upside Market — -------- Net Profit --------  --r-ereeeeemv PE ----eeeev Net EPS P/B Yield ROE
Company Rec. Price Price Downside Cap 2020F 2021F 2020F 2021F Growth 2020F 2020F 2020F

(Bf) (Bf) (%) (US$m)  (Btm)  (Btm) (x) (x) (%) x) (%) (%)
BAY TB SELL 19.70 2150 9.1 4,600 22,865 23,210 6.3 6.2 (30.2) 0.5 32 8.2
BBLTB BUY 96.00 133.00 389 5,802 22,065 24,987 8.3 73 (38.4) 0.4 4.2 5.0
KBANK TB HOLD 74.25 92.00 239 5,641 22,908 25,032 7.8 71 (40.8) 0.4 39 5.6
KTB TB HOLD 8.95 9.50 6.1 3,971 14,911 15,378 8.4 8.1 (49.1) 0.4 45 44
SCBTB HOLD 64.25 81.00 26.1 6,926 26,821 28,193 8.1 17 (33.7) 05 6.1 6.6
TCAP TB HOLD 30.25 3450 14.0 1,119 7,126 4,833 49 7.2 (34.1) 05 105 10.6
TISCO TB BUY 63.00 74.00 175 1,601 5,561 5,947 9.1 85 (23.5) 1.2 7.2 13.9
TMB TB BUY 0.90 1.24 37.8 2,753 10,269 11,681 8.4 74 (35.3) 0.4 3.6 51
Sector 32,414 132,528 139,261 7.7 7.3 (34.5) 0.5 4.8 6.5

Source: UOB Kay Hian
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SHARE PRICE PERFORMANCE
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3Q20 PRE-IMPAIRMENT PROFIT 10000
[ e e e R A s e e e e e e B e A 0%
(Btm) 3Q19 2Q20 3Q20F goq % chg yoy % chg R P R S %@&m &
BAY 15,235 16,110 15,312 (5%) 1%
BBL 17,560 17259 13,081 (24%) (26%) = Non-|l (Btm) Overhead expenses (Btm) Cll ratio (RHS)
KBANK 24,066 25,379 19,499 (23%) (19%)  Source: UOB Kay Hian
KTB 14,291 20,107 14,633 (27%) 2% SECTOR NPL RATIO AND LLC RATIO
SCB 42,889 20,136 16,846 (16%) (61%) o s
TCAP 6,762 1,943 1,622 (17%) (76%) N o
TISCO 2,461 2,544 2,465 (3%) 0% 1o - asw
T™B 5,566 8,792 8,548 (3%) 5406 1% a0
Sector 128,829 112,270 92,005 (18%) (29%) 130% I izj‘
Source: UOB Kay Hian 120% | 15w
NPL RATIO 0% )
F 0.5%
3Q19 4Q19 1Q20 2Q20 3Q20F Lo o
BAY 2.0% 2.0% 2.2% 2.2% 2.4% R e R A
BBL 3.6% 3.4% 3.5% 4.1% 4.4% Credit costs (RHS) LLCratio  e===NPL ratio (RHS)
KBANK 3.50% 3.7% 3.9% 3.9% 42%  Sounce: UOB Kay Hian
KTB 4.6% 4.4% 4.4% 4.4% 4.6%
SCB 3.0% 3.4% 3.2 3.1% 3.2% TIER 1 CAPITAL AND BIS RATIO
TCAP 2.50% 5.0% 6.7% 71% 7.2% 200%
TISCO 2.8% 2.4% 2.6% 3.3% 3.0% -
VB 25% 2.4% 2.8% 2.3% 2.6% o /\/V\/—\/\_
Sector 3.8% 3.7% 4.0% 4.0% 4.2% '
Source: UOB Kay Hian 14.0%
LOAN LOSS COVERAGE 120
3019 4Q19 1020 2020 3Q20F 100%
BAY 166.0% 163.0% 157.5% 156.2% 150.2% 80% T
BBL 183.4% 220.2% 203.9% 170.5% 154.7% SESIESSS @%®® @@,@%(}%@ S ’w $
KBANK 153.6% 148.6% 138.7% 140.9% 134.4% Terloatl  ——BISralo
KTB 132.2% 131.8% 126.5% 124.2% 119.3% Source: UOB Kay Hian
SCB 143.8% 134.1% 139.6% 152.50% 147.6%
TCAP 103.7% 110.3% 91.3% 90.4% 90.2%
TISCO 168.9% 176.6% 189.8% 155.0% 172.5%
T™B 140.4% 120.5% 105.7% 114.4% 109.9%
Sector 142.0% 144.1% 138.9% 137.0% 134.2%

Source: UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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AAV ADVANC AIRA AKP AKR AMA AMATA AMATAV ANAN AOT
AP ARROW BAFS BANPU BAY BCP BCPG BOL BRR BTS
BTW BWG CFRESH CHEWA CHO cK CKP cM CNT coL
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QTC RATCH ROBINS RS S S&lJ SABINA SAMART SAMTEL SAT
sc scB scc scce SCN sDC SEAFCO SEAOIL SE-ED SELIC
SENA sIs SITHAI SNC SORKON SPALI SPI SPRC sssc STA
STEC svi SYNTEC TASCO TCAP THAI THANA THANI THCOM THIP
THREL TIP TISCO TK TKT T™MB TMILL TNDT TOA TOP
TRC TRU TRUE TSC TSR TSTH TTA TTCL W TU
TVD TVO u UAC uv VGI VIH WACOAL WAVE WHA
WHAUP WICE WINNER
AAAA
2s ABM ADB AF AGE AH AHC AIT ALLA ALT
AMANAH AMARIN APCO APCS AQUA ARIP ASAP ASIA ASIAN ASIMAR
ASK ASN ASP ATP30 AUCT AYUD B BA BBL BDMS
BEC BEM BFIT BGC BGRIM BIZ BJC BJCHI BLA BPP
BROOK CBG CEN CENTEL CGH CHG CHOTI CHOW cl CIMBT
CNS COLOR com? COTTO CRD csc csP DCC DCON DDD
DOD EASON ECL EE EPG ERW ESTAR ETE FLOYD FN
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SE SFP SIAM SINGER SIRI SKE SKR SKY SMIT SMK
SMPC SMT SNP SONIC SPA SPC SPCG SPVI SR SRICHA
ssc SSF SST STANLY STPI suc SUN sSusco SUTHA swc
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TEAMG TFG TFMAMA THG THRE TIPCO TITLE TIW TKN TKS
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MATI M-CHAI MCS MDX META MGT MJD MM MVP NC
NDR NER NNCL NPK NUSA OCEAN PAF PF PICO PIMO
PK PLE PMTA POST PPM PROUD PTL RCI RJH ROJNA
RPC RPH SF SGF SGP SKN SLP SMART SOLAR SPG
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Anti-corruption Progress Indicator 2019
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