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COMPANY DESCRIPTION

PTTGC is a fully integrated petrochemical and
chemical company. Its products (ethylene and

propylene) are derived from olefins, its main
WHAT’S NEW product.
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Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F 40 b 80
Net turnover 518,655 412,810 300,576 318,305 318,413 " [
EBITDA 56,829 27,270 21,531 28,766 28,873 L 50
Operating profit 37,775 8,072 (427) 7,915 9,041 2 40
Net profit (rep./act.) 40,069 11,682 950 8,809 10,085 100 { Volume (m)
Net profit (adj.) 42,850 8,953 5,360 8,809 10,085 50 h“ I
EPS (BY) 9.5 2.0 1.2 2.0 2.2 0o<:t19 Dec19 Feb20 Apr20 Jun20 Aug20
PE (x) 4.4 21.0 35.1 21.4 18.7
P/B (x) 0.6 0.6 0.7 0.7 0.8 Source: Bloomberg
EV/EBITDA (x) 4.9 10.3 13.0 9.8 9.7
Dividend yield (%) 10.2 4.8 2.0 3.3 3.8 ANALYST(S)
Net margin (%) 7.7 2.8 0.3 2.8 3.2 Tanaporn Visaruthaphong
Net debt/(cash) to equity (%) 14.3 25.0 334 38.1 69.9 +662 659 8305
Interest cover (x) 15.8 8.7 5.8 7.8 7.8 tanaporn@uobkayhian.co.th
ROE (%) 13.9 3.9 0.3 3.1 3.9 ) o
Consensus net profit - - 610 11,540 14,471 Chaiwat Arsirawichai
UOBKH/Consensus (X) - - 8.79 0.76 0.70 +662 659 8301

Source: PTTGC, Bloomberg, UOB Kay Hian

chaiwat@uobkayhian.co.th
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3Q20 RESULTS PREVIEW
Year to 31 Dec (Btm) 3Q19 2Q20 3Q20F yoy goq
% chg % chg
Revenue 105,958 69,976 73,475 (30.7) 5.0
Operating cost (100,247) (66,494) (69,174) (31.0) 4.0
SG&A expense (4,039) (3,271) (3,453) (14.5) 5.6
EBITDA 7,069 5,267 5,955 (15.8) 131
Depn & Amort (4,751) (5,057) (5,108) 75 1.0
EBIT 1,672 210 847 (49.3) 303.1
Inventory gains/(loss) (372) (899) 700 na. n.a.
Forex gains/(loss) 364 958 (490) na. n.a.
Tax expense (306) (406) (234) 235 42.3
Recurring income 2,458 1,409 627 (74.5) (55.5)
Net income 2,663 1,671 937 (64.8) (43.9)
EPS (Bt) 0.59 0.37 0.21 (64.8) (43.9)
Gross margin (%) 54 5.0 4.9
EBITDA margin (%) 6.7 75 8.1
Net margin (%) 25 24 13

Source: PTTGC, UOB Kay Hian
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STOCK IMPACT
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PRICE AND SPREAD ASSUMPTIONS

4Q20 UOBKH
2020  3Q20 qtd  2020F
Brent price (US$/bbl) 334 43.3 41.8 42.0
Dubai price (US$/bbl) 30.6 42.4 395 40.0
Refinery (US$/bbl)
Jet spread -0.1 -0.8 11 2.0
Diesel spread 5.7 41 3.0 75
LSFO spread 8.4 7.2 9.8 4.0
Aromatic (US$/tonne)
PX - Condensate Spread 272 190 177 200
BZ - Condensate Spread 148 80 62 100
Olefins (US$/tonne)
HDPE Price 760 919 950 800
HDPE Spread 486 522 549 476
Source: Bloomberg, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
ICC IFS INSURE IVL INET INTUCH IRPC KBANK KCE KSL
KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
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SCCC SCB MAKRO SSSC SGP SINGER SIS SNC SAT AYUD
SMIT SMPC SSI SIRI SC SCN SE-ED CFRESH SELIC SENA
STA SRICHA SITHAI VIH SPRC SST SSF SUSCO SVI SMK
SYNTEC TMILL TKT TSTH TPCORP TAE TFI KASET TMD T™MT
THCOM TFG THREL TVI TCAP TNP THIP TNL BROOK LANNA
TNR TOP TOG TPA TFMAMA THRE TSC TU WACOAL TWPC
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