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capital fudaunss Inelud20tl 2017-19 uS¥N4# Cash Conversion Cycle (CCC) 1aRef -30 % Bloomberg ticker: CRC TB
d1nsutll 2020 157U5EHIUNS CCC USURIFITUNTBEN - 16.6 T4 Lihasanean el szLANFwAT Shares issued (m): 6,031
218610 (Confinement Products) USUA28ARININIINNIATANSADNA12% BeelsAnIn a1nns Market cap (Btm): 168,868
na‘umﬁ'}ﬂﬁﬂmim;lmJnﬁminmwlamwﬂi:mwaummamnm:naum wazdonalv ccc Market cap (US$m): 5,361
NAUNIAZY UBNIINANTY CRC HIURATILIILNTY H2YiBUAN Net IBD/Equity TiLiieg 0.8 111
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synergy azaunalranelsaineanane Hardlines Wi 20%-3% uasAununi1szisuazaidanslu Major Shareholders %
ANSHUBUIBARAY 2%-3% tuszez 5 Udrenin Aadunsa Annauialng $1m 35.06
ALLUSU Hawthorn Resources Limited 417
o suSnduduuzh #a dmiuni CRC MaemAuTmaned sl 2021F A 86,50 U saedE  South Eastasia Uk (Type ©) 4.05
DcF Imeld WACC i 9.5% uaz Terminal Growth Rate i 2.5% ais1A1Uaguuzas CRC Amdn
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Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F 40 w
Net turnover 204,209 219,455 192,900 218,235 234,953 3 %
EBITDA 23,288 22,140 13,575 20,604 25,836 30 7
Operating profit 9,095 12,181 12,267 3,167 9,456 25 .
Net profit (adj.) 10,931 10,633 503 4,605 7,443 » “
EPS (Bt) 378 2.26 0.09 0.76 1.23 . o
PE (x) 7.0 1.7 307.8 34.7 21.5 300 Volume (m)
P/B (x) 1.4 4.4 2.7 2.5 2.3 200
EV/EBITDA (x) 8.7 10.1 194 13.1 10.6 100
Dividend _yield (%) 3.0 18.2 1.5 0.0 14 Feb 20Mar 20 Apr 20 May 20 Jun 20 Jul 20 Aug 20 Sep 20
Net margin (%) 54 4.8 0.3 2.1 3.2 Source: Bloomberg
Net debt/(cash) to equity (%) 187.1 56.3 180.8 n.m 166.0
ROE (%) 19.9 25.4 1.1 7.4 11.1 Sl
Consensus net profit 1,420 6,060 7,527 UMILAITS
UOBKH/Consensus (x) 0.35 0.76 0.99 Kwanchai Atiphophai, CFA
Source: CRC, Bloomberg, UOB Kay Hian 02-659-8030

n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
kwanchai@uobkayhian.co.th

o o o & k7 : . A o ey o - > o & aw o o - - P va o
nemaii s indserdesaninnueedeidhinhfaaiulbidetmsiuismondausmimysivedmugloeEimame slell pd e (emalve) $in ganm) gasmhmesoinslumadfenals
@ - o Y o o ab [ ¥ 1 £ o ale oY ¢ al v o o s M vai o v as - Y o o o o a
A naumeii Finnghmenueiinl elirausmannh nenuai AiRnLesriiek nemasarlvesinamu belbilsitumaghdmbiinanmyhmeasenaanine sBermasmamsivlag
nnngluneny

www.utrade.co.th




UOBKayHian

your trusted broking partner

Initiate Coverage

UszLaun1saImny

uaﬂ‘szna‘umse.iwgmfﬂqﬂlﬂLLa"'aLtass‘iuuqfﬁ'um‘s%\luﬁ‘aazhmﬁmni'a L3INBITIRA
Usznauniszas cre latugadigaluudalu 2020 Auseny Anasanuil 2.6 Wuau. a1n
HANIZNUZBINTI5UNIIZUIALATA-19 ad19lsNnI891INN1SHERARIENIATNISABNAIINLAS
gawnssin1sunsszuialaia- 1o A6aw wasurun1ssnivewiilususssnazdinalvna
Usznaun1s9as CRC HudrAuagraiianszlan Tnsisiaindninlsgniassuseny asusudadin
165% CAGR d1%5ul 2020-23

o
P=)

s19lasanUsusranasluliinauasiluda luiin 151 ninselasinans crRe azUsusIae
13.4% yoy 1n8l 2020 AauiazHuiuazlaluszivu 9.1% CAGR dwsuil 2020-23 ﬁmmquma
1) nafluwialu sssG U 2021 7 8.5% yoy mﬂgmﬁﬁ‘i‘ﬂuﬂ 2020 (-13.5% yoy) Ha491AN"5
HanAA1EHIAINISENATLasaa WS aiN1SUNSszualATA-10 AiAgw 2) n1szeneaialn
nngsfaededatibosii 73-76 @191/7 3) n1sAUIFBIN19n1521867% Omnichannel 873

saiasdasdudadenyulinisfulngessanelugngsiaiiagne

naegws’ué’nﬁ'uﬁuﬁ'ﬂﬁmi‘%ugau,azm‘s%luﬁ'ﬂwsq91ﬁ'ﬁi1uiwgué’msﬁﬂsif'uﬁ'u‘lﬁ'ga%u 157
Uszifiwdndmandnlasusduaas cRC azUsusanaing 1uinile 1H20 9 23.9% 1Tu
27.3%/28.1%/28.6% d13UT 2021-23 AINEITU nuwaIn 1) NsHwiluganaedwi
Fashion efdndaudnanflssusuiigs 2) nslddnanluAudifianasain 20-30% Tud
2020 W18871517 10-15% 1l 2021 uasw1azndUNIARSATIANENSzAUUINAIUT 2022 uas
3) Msufindadaneanang Private brand 1AWHIU52LN Food WAE Non-food Tnedfaqiit CRC &
Fndamn19918 Private brand 2898%AN Food WAz Non-food 8¢l 11% 28488A21ETIN UAS CRC

)
&

aotfiazaeneduAn Private brand THag 18-210% Tudn 5 Ydremi

. w
adce o

n13snusunazdaaliusung muqmiﬂw"&hemmu cre AlUsiialun1suusaiszninevig

'
|

Robinson W@z Central {WBABUAKEIAIINABINIINGHGNANUANGAIIAK UazN1TaRATITI8TH

a

'
= o o

N3 RweIRiAnsInANudanaacfanssnindnein uvsiny aodifiasiuusa 6
weassndualiidnadanielul 2022 wenaninisiiuiizeseansieazdenaliifin Economy
of scale 91nA11F318A TaEL51AIAT Cost-to-income 289 CRC 9xUSURIRdwaIN 1H20 7
30.4% a8 28.2%/27.5%/27.1% dm3uT 2021-23 Awudey

aardnzene 73-76 812168l 91NULARSTEZE19289 CRC 151UszLAWINUSENY axiinsaene
§rwInd1zIMenNaI1 73-76 d121sed ludn 3 9 Frensir dmsul 2020 ns cre Tafinns
USUuRmNN528188 mInaan e ihaannansznuaInn1sunsszuazaslain-19 lnean
guUsza CapEx 83Ul 2020 89N 1.8 wiluav. mag_jﬁ 1.2-1.5 nilwav. agslsinnag
\Ha71usENY 9znduNILsszeneanznlndael 2021 wasendaIwn1sain1sungszualata-19
NAUNAZ LLazﬂzu“]uﬁaﬁ’ﬂﬂ%umﬂﬁu‘[mawaﬂmﬂﬁﬁumw%ﬁm

prudnaBe krnaumsnisneinnglhunsnueiia ebisausmomh nemeii Al inn e il neumsimsulsmninaa ebilsiThmahdmmibhisswhmetasenas
Mmbnnghmenu

www.utrade.co.

THAILAND

Wednesday, 14 October 2020

o o o & 2 o - - -1 W e - e 3 [ & awv o w o P o o va o 3
nemeiiiismhilsedmanminneesimhdhinh el bideafumduiummansausamimsusnimdemieg e Bimamsd sl wd e Qo) RGBT gsmhresmdndluman Rl

o Pl

e WEsmansmImaula )




' UOBKayHian THAILAND

your trusted broking partner

Initiate Coverage Wednesday, 14 October 2020

88MY18311 Omnichannel ‘VIS'S!L{I']‘HN']EILLGS uﬂNLLu?TﬁNﬂﬂiLﬁUtﬁﬁﬁ gamaNe Omnichannel

Tu 2020 1AulaEUN11 400% yoy wazAmfn 13% vassanzresin (genind naneil 6% ey
ganw1eInd1nsul 2020) Taediunitaluuaniainnisunsssuinzalaia-19 donald
wgAnssunisuslnazasgnAuaenuuacly uazinlianArvusntezesiiudasniseaunlaiain
3 dnsulndas 3020 NEUSNI5LAULD99162LAa288AA1891 Omnichannel USURIAARG
ihosansuAlungudnA non-food ldndusuaduiunisuni enslsfiningonaisain
#89n19 Omnichannel SaAgaeluazaugefiand 8%-9% wananinie CRC gomaidinansfiaz
2818n15.iulR28988mA218 Omnichannel T432AU doble high digits Aal

iﬂﬂ16’|’ﬁi'1L?i'l‘v'\!uﬁ"ausiﬁ'aﬂaﬁd'auan‘lﬁ'ﬁug.lj'nh s1elaa1nAndnle 2020 Ususlanas 49.6%
yoy BuLHaINIAINNIASN15AENAwUssAIneLasUssimAdenwin NN15YARIN15EIAS19
Wuszeziaan 44-56 3% d9nalvinis CRC saviwAnddmsusawanlaainisadafaniste

wazlvdInanA1Ld 40-50% d1vsus uAIngea n1sallafanisle d1msudas 2H20 ng

'
1 d

fusnislauasinnzusudmanadiacadii 20-30% tasanaaunissinisundszuinlaia-
19 fumliafiftn (dazdiwidmsul 2021 n19 cre dandlidmanadrAuntaswAT
517 10-15% LH0991ngaamnssun1svasifieanazdalafin uazdiaanianiaisiwimn
winvioafiennas sun. agfiiies o Auaw dedtdndndunaunisundszuialain-19 fis1a 40
ATWARKIN

nizuaﬁuaﬂu,azg'mzwmmslﬁuﬁtﬁuLtﬁwgumstﬁu‘[mashaéi"aﬁu CRC #N13U3NM13
Working capital fudounse tneludaell 2017-19 USEN4S Cash Conversion Cycle (CCC) e
-30 Fu 13Ul 2020 13 1UsENIMATT CCC USUMIFIERNNBET -16.6 Tu Litasaineanane
UszLAndnAn218en (Confinement Products) USUAIARRININIINNIAINITABNAII. LAZHINE
el‘ﬂy Account payable LLae Other payable ARAILABAY asi’mv[iﬁmu 1AN15NAUN MY RAINIS
paunfisndoineanmeUssianduaianglinaznauan wasdenal cCC nduNATY wananih
7119 CRC ﬂauqaﬁﬁmnéa #21709%910 Net IBD/Equity fiLfi &g 0.8 1111 uazdavauand s
annansalunsasuiiaglussiugaiowsiunisiiulasosuausznaunisluvawan

N15191%8 COL 98B 18LNNYAAIHY CRC 1 1.70-1.85 UIN CRC udvindunUszya

' '
4 o d

AMZNTINAITUSEUNNDTUN 14 n.e. e[,umia%u“ﬁmam”’u%aﬁﬂmsu%ﬁ’w #lauda (coL) lmenfln
n’liﬁ'w‘iuaua%aﬁu COL 7199/ 100% lus COL Tus1Aarvuaz 19.00 v Amdugar1sia
12,160 av. lagA1adinszuInnistisnanedauaznisiinnaunanningaas CoL aziasa
anysalludag 1Q21 ‘[mm’mzﬁ%aﬂ%’qﬁ%ﬁaNae[m”a“m'lﬁﬂiqw%ﬂm CRC USumBniitosann
dmsnrinlsgndans coL 1ull 2019 agfi 6.7% Fagnnin CRC 7l 4.8% wananidslauszlons
911N15 Synergy A18A15 Cross sell 1u§1ugnﬂ”ﬂﬁﬁnﬁﬂunaju B2B 91nn19il9aa9 COL N5
Uszndnsunuainnisladauanainnisdefudrluussndsnis uaznsldyraainssanis
Tnennagusnislauasiinaainnig synergy asdaualisnelsdaineanane Hardines ifntn 2%-
3% wazswwn1s21euazA1ldaelun1saineuanas 206-3% luszez 5 Ydrenin aann1s
U3THIUN15289L3IMINYARAT Synergy Lfﬂu"[ﬂmuﬁmaQ’u%mﬂmﬁmvﬁfﬂzﬁ Upside 68 31AY1

289 CRC AU 1.70-1.85 UIN/¥is

o o o & k7 : . A o ey o - > o & aw o o - - P va o 3
nemaii s indserdesaninnueedeidhinhfaaiulbidetmsiuismondausmimysivedmugloeEimame slell pd e (emalve) $in ganm) gasmhmesoinslumadfenals
@ - o Y o o ab [ ¥ 1 £ o ale oY ¢ al v o o s M vai o v as - Y o o o e a
A naumeii Finnghmenueiinl elirausmannh nenuai AiRnLesriiek nemasarlvesinamu belbilsitumaghdmbiinanmyhmeasenaanine sBermasmamsivlag

nnngluneny

www.utrade.co.




our trusted broking partner

Initiate Coverage

THAILAND

Wednesday, 14 October 2020

FIGURE 1: NET PROFIT OUTLOOK

FIGURE 2: TOTAL SALE OUTLOOK
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FIGURE 3: SSSG OUTLOOK

Source: CRC, UOBKH

FIGURE 4: STORE FRONT AND EXPANSION
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FIGURE 5: OMNICHANNEL SALES JAN 2019-JUN 2020

Source: CRC, UOBKH

FIGURE 6: RENTAL INCOME OUTLOOK
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FIGURE 7: GROSS PROFIT OUTLOOK FIGURE 8: COST TO INCOME OUTLOOK
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FIGURE 9: CASH CONVERSION CYCLE OUTLOOK FIGURE 10: LEVERAGE RATIOS OUTLOOK
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FIGURE 11: FCF PROJECTION

Historical Growth Stage Second Stage Terminal Stage
Central Retail Corporation Pcl - FCF Projections: 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029
2016 2017 2018 2019 2020F 2021F 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F
Revenue: Y 176,281 187,998 206,620 222,737 192,900 218235 234953 250,827 267,005 282,224 296,194 309,819 322,986 335583
Revenue Growth Rate: % N.A 6.6% 9.9% 7.8% -13.4% 13.1% 7.7% 6.8% 6.5% 5.7% 5.0% 4.6% 4.3% 3.9%
Operating Income (EBIT): BM 11,118 9,555 14,879 15,940 3,283 9,587 13,750 16,578 18,314 20,064 21,797 23,110 24,415 25,703
Operating Margin: % 6.3% 5.1% 7.2% 7.2% 1.7% 4.4% 5.9% 6.6% 6.9% 7.1% 7.4% 7.5% 7.6% 7.7%
Growth Rate: % N.A -14.1% 55.7% 7.1% -79.4% 192.0% 43.4% 20.6% 10.5% 9.6% 8.6% 6.0% 5.6% 5.3%
(-) Taxes, Excluding Effect of Interest: BM (2,224) (1,911) (2,976) (3,188) (657) (1,917) (2,750) (3,316) (3,663) (4,013) (4,359) (4,622) (4,883) (5,141)
Net Operating Profit After Taxes (NOPAT): BM 8,805 7,644 11,904 12,752 2,626 7,670 11,000 13,262 14,651 16,051 17,438 18,488 19,532 20,562
Adjustments for Non-Cash Charges:
(+) Depreciation & Amortization: BM 11,866 12,173 11,107 9,874 10,408 11,148 12,227 13,312 14,171 14,979 15,720 16,443 17,142 17,811
% Revenue: % 6.7% 6.5% 5.4% 4.4% 5.4% 5.1% 5.2% 5.3% 5.3% 5.3% 5.3% 5.3% 5.3% 5.3%
(+/-) Deferred Income Taxes: M
% Income Statement Taxes: %
(+/-) Change in Accounts Receivable: BM 2,879 (714) (471) (1,431) 3,442 (2,275) (1,719) (1,096)
(+/-) Change in Inventory: BM (1,577) (259) 1,467 (5,187) 6,154 (3,263) (1,351) (2,187)
(+/-) Change in Other Assets: 2% 1,394 (308) 7,284 (2,855) - - - -
(+/-) Change in Accounts Payable: -2 (5,947) 4,026 (3,884) 15,436 (20,125) 8,881 8,510 3,919
(+/-) Change in Income Tax Payable: BM
(+/-) Change in Accrued Expenses: M
Net Change in Working Capital: -2 (3,251) 2,745 4,396 5,964 (10,530) 3,343 5,441 635 4,005 4,516 5,035 5,422 5,814 6,208
% Change in Revenue: % N.A 23.4% 23.6% 37.0% 35.3% 13.2% 32.5% 4.0% 24.8% 29.7% 36.0% 39.8% 44.2% 49.3%
% Revenue: % (1.8%) 1.5% 2.1% 2.7% (5.5%) 1.5% 2.3% 0.3% 1.5% 1.6% 1.7% 1.8% 1.8% 1.9%
(-) Capital Expenditures: BM (10,719) (14,148) (11,870) (10,503) (12,187) (16,280) (17,407) (18,506) (17,697) (16,589) (15,188) (15,113) (14,947) (14,691)
% Revenue: % (6.1%) (7.5%) (5.7%) (4.7%) (6.3%) (7.5%) (7.4%) (7.4%) (6.6%) (5.9%) (5.1%) (4.9%) (4.6%) (4.4%)
Growth Rate: % N.A 23.9% 84.7% 16.4% (153.5%) (160.7%) 91.5% (22.7%) 73.8% 25.3% 21.4% 9.7% 9.1% 8.5%
Growth Rate: % N.A (5.5%) 19.6% (0.7%) (47.0%) 51.5% 25.3% 15.1% 8.7% 7.9% 7.1% 5.4% 5.1% 4.7%
Source: CRC, UOB Kay Hian
FIGURE 12: TARGET PRICE SENSITIVITY
e d O Rate
0.5% 1.0% 1.5% 2.0% 2.5% 3.0% 3.5% 4.0% 4.5%
11.0% 20.50 22.00 23.00 24.50 26.00 28.00 30.00 32.00 34.50
10.5% 23.00 24.00 25.50 27.00 29.00 31.00 33.50 36.00 39.50
24 o
. 10.0% 25.50 27.00 28.50 30.50 32.50 35.00 37.50 41.00 45.00
O
9.5% 28.00 29.50 31.50 34.00 36.50 39.00 42.50 46.50 51.50
O D
A 9.0% 31.00 33.00 35.00 38.00 41.00 44.50 48.50 53.50 59.50
8.5% 34.50 36.50 39.50 42.50 46.00 50.50 55.50 61.50 69.50
8.0% 38.00 41.00 44.00 48.00 52.50 57.50 64.00 72.00 82.50
Source: CRC, UOB Kay Hian
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FIGURE 13: PEER COMPARISON

Last Target Upside Market PE EPS PEG ROE EV/EBITDA
Company Rec. Price Price  Downside Cap 2020F 2021F CAGR (%) 2021F 2021F  2021F
(Bt) (Bt) (%) (US$ m) x) (x) 2019-21F () (%) (%)
BJC BUY 35.00 46.0 314 4,425 33.9 19.7 12 -0.8 5.8 133
CPALL BUY 60.00 80.0 33.3 17,003 202 231 21 17 199 15.0
HMPRO  HOLD 14.30 15.0 49 5,933 376 297 13 20  29.1 215
com? BUY 40.50 49.0 21.0 1,533 355  27.2 21.1 29 384 19.0
GLOBAL 19.40 20.5 5.9 2,710 39.8 332 109 167  14.1 21.7
DOHOME 15.00 14.1 6.3 1,031 423 342 54  -42 120 21.9
CPN BUY 44.00 56.8 29.0 6,229 22.2 19.2 63 09 135 18.7
Average 38,863 312 243 18.8 17.2
Source: Bloomberg, UOB Kay Hian
FIGURE 14: CRC PE BAND FIGURE 15: CRC EV/EBITDA BAND
PE Forward EV/EBITDA Forward
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FIGURE 16: COMMERCE PE BAND FIGURE 17: COMMERCE EV/EBITDA BAND
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FIGURE 18: IMPACTS FROM COVID-19 PREVENTIVE MEASURES FIGURE 19: THAILAND TOURIST ARRIVAL
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FIGURE 21: REVENUE BY BUSINESS FIGURE 22: REVENUE BY GEOGRAPHY
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2019 2020F 2021F 2022F Year to 31 Dec (Btm) 2019 2020F 2021F 2022F
Net turnover 219,455 192,900 218,235 234,953 Fixed assets 41,862 43,526 47,931 52,378
EBITDA 22,140 13,575 20,604 25,836 Other LT assets 79,299 138,979 148,526 158,162
Deprec. & amort. 9,874 10,408 11,148 12,227 Cash/ST investment 10,073 19,877 19,773 22,616
EBIT 12,267 3,167 9,456 13,609 Other current assets 55,712 46,197 51,755 54,842
Total other non-operating income 391 116 131 141 Total assets 186,945 248580 267,984 287,998
Associate contributions ST debt 51,563 61,390 60,633 59,889
Net interest income/(expense) (1,085) (2,239) (3,046) (3,178) Other current liabilities 67,950 47,825 56,706 65,216
Pre-tax profit 14,855 1,044 6,541 10,573 LT debt 9,592 60,257 66,355 72,512
Tax (2,495) (37) (1,308) (2,115) Other LT liabilities 16,881 16,881 16,881 16,881
Minorities (1,726) (503) (628) (1,015) Shareholders' equity 28,250 59,969 64,574 69,715
Net profit 10,633 503 4,605 7,443 Minority interest 12,709 2,258 2,834 3,785
Net profit (adj.) 10,633 503 4,605 7,443 Total liabilities & equity 186,945 248579 267,984 287,998
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2019 2020F 2021F 2022F Year to 31 Dec (%) 2019 2020F 2021F 2022F
Operating 18,386 382 19,096 25,111 Profitability
Pre-tax profit 14,855 1,044 6,541 10,573 EBITDA margin 10.1 7.0 9.4 11.0
Tax (2,495) (37) (1,308) (2,115) Pre-tax margin 6.8 05 30 45
Deprec. & amort. 9,874 10,408 11,148 12,227 Net margin 48 0.3 21 3.2
Associates ROA 5.8 0.2 18 2.7
Working capital changes 7,538 (10,530) 3,343 5,441 ROE 25.4 11 74 11.1
Non-cash items
Other operating cashflows (9,659) Growth
Investing (13588)  (71,833)  (25119)  (26,328) Turnover 75 (12.1) 131 77
Capex (growth) (10,503)  (12,187)  (16,280)  (17,407) EBITDA (4.9) (38.7) 51.8 25.4
Capex (maintenance) Pre-tax profit 8.5 (93.0) 526.9 61.6
Investments 4977 (59,646) (8,839)  (8921) Net profit 2.7 (95.3) 814.6 61.6
Proceeds from sale of assets Net profit (ad].) 2.7 (95.3) 814.6 61.6
Others (8,062) EPS (40.1) (96.2) 786.9 61.6
Financing (6,480) 81,256 5,919 4,060
Dividend payments (22,695) (2,371) (2,303) Leverage
Issue of shares 55,177 Debt to total capital 149.3 195.5 188.4 180.1
Proceeds from borrowings 18,946 60,492 5,342 5411 Debt to equity 216.5 202.9 196.7 189.9
Loan repayment Net debt/(cash) to equity 180.8 169.7 166.0 1575
Others/interest paid (2,730) (32,043) 577 951 Interest cover (x) 20.4 6.1 6.8 8.1
Net cash inflow (outflow) (1,682) 9,804 (104) 2,842
Beginning cash & cash 11,065 10,073 19,877 19,773
equivalent
Changes due to forex impact 690
Ending cash & cash equivalent 10,073 19,877 19,773 22,616
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