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3Q20 RESULTS

Year to 31 Dec 3Q19 2Q20 3Q20 yoy gogq Remarks

(Btm) %chg %chg

Sales 15,384 15256 16,496 % 8% Sales grew yoy and qoq driven by
strong glove sales

Gross profit 970 2,470 5,617 479% 127%

SG&A expense (1,081)  (1,180)  (1,007) -1% -15%

Other income 486 258 (32) n.a. na.

EBIT 374 1,548 4578  1123% 196%

Net profit 135 1,004 2,084 1443% 91%

Ratio-%

Gross margins 6.3 16.2 341

EBITDA margins 6.5 14.7 322

Net margins 0.9 7.2 12.6

DE-x 107.2 67.0 36.5

Source: STA, UOB Kay Hian
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HOLD

(Downgraded)

Share Price Bt26.75
Target Price Bt30.00
Upside +12.1%
(Previous TP Bt48.25)

COMPANY DESCRIPTION

STA produces and exports natural rubber. lts
products include natural rubber, ribbed smoked
sheets (RSS), block rubber (TSR) and
concentrated latex. Its other businesses include
the production and distribution of finished

products.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):
3-mth avg daily t'over (US$m):
Price Performance (%)
52-week high/low

Consumer Discretionary

STATB
1,536.0
41,088.0
1,361.3
27.3

Bt35.75/Bt9.50

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net turnover 73,136 60,286 77,276 96,585 109,932
EBITDA 4,348 2,770 17,757 22,070 9,723
Operating profit 1,903 284 14,977 19,374 6,997
Net profit (rep./act.) 2,064 (149) 8,598 10,313 4,316
Net profit (adj.) 999 (435) 8,253 10,904 4,114
EPS (Bt) 0.7 (0.3) 5.4 71 27
PE (x) 411 n.m. 5.0 3.8 10.0
P/B (x) 1.7 1.7 1.1 0.9 0.9
EV/EBITDA (x) 16.9 26.6 41 3.3 7.6
Dividend yield (%) 24 0.0 7.3 8.8 3.7
Net margin (%) 2.8 (0.2) 111 10.7 3.9
Net debt/(cash) to equity (%) 95.0 110.0 52.6 8.7 13.7
Interest cover (x) 4.8 3.2 26.9 324 12.9
ROE (%) 8.7 n.a. 27.6 251 9.6
Consensus net profit - - 6,849 10,213 7,867
UOBKH/Consensus (x) - - 1.20 1.07 0.52

Source: STA, Bloomberg, UOB Kay Hian

1mth 3mth 6mth 1yr YTD
(11.6) 4.9 715 150.0 167.5
Major Shareholders %
Sri Trang Holdings 19.0
Dr. Viyavood Sincharoenkul 13.0
FY20 NAV/Share (Bt) 24.83
FY20 Net Debt/Share (Bt) 13.05
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STOCK IMPACT
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EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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SHARE PRICE CATALYST
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EARNINGS REVISION
2019 2020F 2021F 2022F

Old New  %chg  Old New %chg Old New  %chg
STA net profit (Btm) (1)+(2) (149) 8607 8598 0% 12,654 10,313 -19% 5817 4316 -26%
Glove:
ASP (USD/1,000 pieces) 20 33 34 2% 47 45 -4% 33 34 2%
Yearend capacity (Billion pieces) 25 33 33 0% 35 35 0% 46 46 0%
STGT Net profit (Btm) 634 11629 12,986 12% 18317 15540 -15% 5982 4665 -22%

(1) STGT Net profit (Btm) contribution 513~ 6,892 7,653  11% 10,276 8718 -15% 3,356 2617 -22%
to STA

Gross margin 12% 49%  51% 5% 52%  48%  -8% 21%  17%  -18%
Net profit margin 5% 38% 43% 13%  40% 3% -8% 13%  10%  -24%
EPS: STGT to STA (Bt/share) 033 449 498 11% 669 568 -15% 218 170 -22%
Natural rubber:

(2) Net profit* (Btm) (662) 1,715 945  -45% 2,378 1595 -33% 2461 1,699 -31%
Gross margin % 12% 11% -9% 12% 10% -14% 12%  10% -12%
Net profit margin 1% 4% 2% -42% 5% 3% 36% 4% 3%  -36%
EPS: Natural rubber (Bt/share) (043) 112 062 -45% 155 104 -33% 160 111 -31%
Holding company disc. 30%

PE: Glove (x) 6.00

PE: Natural rubber (x) 6.00

Target price (Bt/share) 30.07

Source, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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PG PHOL PJW PLANB PLANET PORT PPS PR PREB PRG
PRM PSH PSL PTG PTT PTTEP PTTGC PYLON Q-CON QH
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Anti-corruption Progress Indicator 2019
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