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HOLD

(Maintained)

Share Price Bt56.00
Target Price Bt52.50
Upside -6.3%
COMPANY DESCRIPTION

MTC provides secured loans using motorcycles,
commercial/passenger cars, and agricultural
cars as collateral and unsecured loans such as

3Q20 RESULTS

Year to 31 Dec (Btm) 3Q20 2Q20 3Q19 goq % chg yoy % chg
Total gross loan 67,215 63,342 57,681 6.1 16.5
Net interest income 3,088 2,938 2,697 51 145
Non-interest income 182 180 200 0.8 8.9
Loan loss provision 52 25 116 110.9 (55.2)
SG&A 1,533 1,520 1,428 09 74
Net income 1,340 1,267 1,080 5.8 24.0
EPS (Bt) 0.63 0.60 0.51 5.8 24.0
Ratio (%)

Net interest margin (NIM %)* 18.9 18.7 19.2

Credit cost (bp)* 32 16 83

Cost to income (%)* 46.9 48.7 49.3

Source: MTC, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net interest income 8,444 10,353 12,172 14,187 16,642
Non-interest income 872 808 753 754 808
Net profit (rep./act.) 3,713 4,237 5,116 5,748 6,793
Net profit (adj.) 3,713 4,237 5,116 5,748 6,793
EPS (Bt) 1.8 2.0 2.4 2.7 3.2
PE (x) 31.5 27.6 229 204 17.2
P/B (x) 9.5 7.3 5.7 4.6 3.8
Dividend yield (%) 0.3 0.5 0.5 0.8 1.0
Net int margin (%) 20.7 20.2 19.1 18.5 18.1
Cost/income (%) 44.0 47.6 49.8 49.0 47.9
Loan loss cover (%) 277.7 275.8 200.0 180.0 190.0
Consensus net profit - - 4,998 5,846 6,909
UOBKH/Consensus (x) - - 1.02 0.98 0.98

Source: MTC, Bloomberg, UOB Kay Hian

personal and nano loans to individuals.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):

3-mth avg daily t'over (US$m):

Price Performance (%)
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DEBT RELIEF PROGRAMME AND RELAXATION IN DISTRESSED LOAN CLASSIFICATIONS

Debt Relief Programme Relaxation In Distressed Loan

To give principal and interest repayment holiday |Stage 2 (underperforming loan) can be moved to stage 1 (normal
for a period of 3 months. loan) immediately if a debtor makes a debt restructuring plan with
the creditor.

To extend repayment terms via contract NPL modified loans (troubled debt restructures) can be classified as

refinancing to reduce instalment amount to not | “Stage 1 performing’, only if they can make payments for 3

lower than 30% of existing instalment amount. consecutive months or fulfil 3 consecutive dues, whichever is
longer.

To cut interest rate on unsecured personal loans. | Revision of effective interest rate (EIR) at the date of modification.

As a result of the unprecedented circumstances, forward-looking
information can carry less weight than historical repayment records
in ECL provisioning.

Source: MTC, Bank of Thailand
EARNINGS REVISION/RISK

NET PROFIT FORECAST

(Btm) 2020F 2021F 2022F
old 4,948 5,690 7,035
New 5,116 5,748 6,793
% chg 34 1.0 34

Source: UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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