UOBKayHian

your trusted financial partner

Company Update

uNg. wamud sulws tuasis (ADVANC)

4Q20 Results Preview: ﬂﬂmﬁﬂl‘iﬂﬂ%ﬂ%ﬂﬁﬁﬁﬁu yoy LLaZ qoq

Li']mm'mﬂsanﬁzlaa ADVANC ﬁl.,l,wanlu qoq LAY yoy an 1) ﬂ"liLWN‘tlu"&lENi‘]El‘lﬂﬁl’]nﬂ‘]i
T¥usni1s A1ngamaIedad iPhone 12 fAaudroudounse uas 2)
mm'ﬁwu"lmﬁmimﬂﬂwm‘lu 4Q20 mmiﬂwammswmmmsama 56 ludssinalnaas
Lﬂuﬂ'quuumasﬂmwu 1iiaaa1n ADVANC Lﬂunm‘lums‘lﬂusmstniamﬂ 5G Tnafiansn
Nammmuwuﬂuua‘naaaﬂwﬂsumm 3.9% warfinszudsuanainmsaniueuiuiounds Ao
AU 'da S'm'u,ﬂ'mmzm 227.00 U

WHAT’S NEW

o mmnﬂsamsmmu yoy W&z qog 11 4Q20 131A1AI1 ADVANC az31891uinlsgndi 7.8 iuau.
§IM5U 4Q20 1RNTW 14.6% qog AT 9.7% yoy Li8991n : 1) seleanmstiuzmsdiagu 10
qoq maamﬂmmwmmm"iﬁmmiswsfmu (Net Add) naunndwuiniintesdnasilu 420
(3Q20 Raauagil 78,300 318, 2Q20 AAAUALT 136,300 'wa) Ineianizngugneiszuy
s18uiaw ADVANC lasudszlegsianneanane iPhpne 12 fiudounsessufininaasedne 56 s1Ag
(uuw31AURALNBElKA9 699-1,999 UIM/LFDH Uazis1AIAIEldUTN1S 5G 999 ADVANC
2z881nNn91 100,000 318 1% 4Q20) Aenwis1AAINelalafeseifonranuieias (ARPU)
789gNAT 5TUUIIELHO WA ADVANC azifinduifiniiosln 4020 2) Margin 9895579
Tnsfwiiadowiiadndu 100 aulu 4Q20 970 -73 AU. I 3Q20 uaz 3) mmmsmia}mu
a@lnd (tax mcentwe) 400 AU. 9INHIATN13IBISZUIA ama"[,sﬂmuﬁ%ﬂmnmﬂmﬁama
Anlddng SGaA figeiuannfianssnnensnaafiningu (Ineanizunsiy 5G) isrmadAnlding
SG&A AN 2.1% qoq 10w 6.2 Wwav.lw 420 drlsfiiindn yoy nangurazilunaniain

%

ﬂ’ﬂﬁﬁ]']ﬂ SG&A ‘Y]Ejﬁﬂ%ﬁ]’]ﬂﬂ'ﬂ‘ﬂ‘ﬂ’]ﬁlﬂ'ﬁﬂﬁlﬂiﬂﬂ’]il‘ﬂﬁﬂﬁl ASUSBU 30 U

seldannnisliusnisiiissu 1.0% qoq 151A1A1518 A NANslEUS ANSaz RN 1.0% qoq T
4Q20 mnmmﬂﬁmmwmeumaamnaammﬂ iPhone 12 fiuFounsedennsaniunanuiaing
\AS0718 5G 51A1g9 (699—1 999 UM) Az zNsIRNERIIRaNTTHNIIN1SAATATHATSLERESIAN
Lwaslﬁylmanmmnw A1A91 ARPU 2zifindwiEnitas qog ﬁmnN"l?mimi'nLm%amﬂﬁmiamﬂ 5G
Wia ﬁwmuainﬁmiammm mmmwmnmm‘lummmmﬂuumnumJi £NOUNI5L EIGIL%E]\‘HI’]H
wamalduuws1 A6 (299 UIN/Lblan mammmmumaimm 100/50 Mbps) 1A portfolios
PBININLA Liwommmﬁw"[,mmnmﬂwmmia s qog ndwangldusnissnelna (Net
Add) wnauml,ﬂumnanﬂia GH nawmwmmniwmﬂammm WIF Tuth i TanBoifisiaiaoslying
(usisiaagneiian 100 mwmau/ﬂmmnﬂmuwmna) ﬁonawﬁm 28 ARUAYY ARPU 289N H
Uaz ‘ZI’JEJaﬁlN‘ﬂﬂi‘”ﬂUﬁ]’]ﬂﬂ”liLL?lﬂ‘Zl%sl%ﬂa’lﬂﬂi%LLix‘i (eaziBamiaRNTE 2)

KEY FINANCIALS

Year to 31 Dec (Btm) 2018 2019 2020F 2021F 2022F
Net turnover 169,856 182,224 172,060 176,432 181,664
EBITDA 73,807 77,938 80,564 81,907 85,611
Operating profit 39,928 41,029 40,601 41,145 44,033
Net profit (rep./act.) 29,682 31,040 29,257 30,513 33,074
Net profit (adj.) 29,564 31,349 30,175 30,513 33,074
EPS (Bt) 10.0 10.6 10.2 10.3 11.2
PE (x) 17.6 16.6 17.3 17.1 15.8
P/B (x) 9.1 7.5 6.9 6.1 5.4
EV/EBITDA (x) 8.8 8.3 8.0 7.9 7.6
Dividend yield (%) 4.0 4.2 3.9 3.9 4.1
Net margin (%) 17.5 17.0 17.0 17.3 18.2
Net debt/(cash) to equity (%) 174.0 139.9 160.4 144.8 129.0
Interest cover (x) 14.8 16.3 13.3 13.3 13.6
ROE (%) 52.4 49.0 40.4 37.9 36.2
Consensus net profit - - 27,874 28,468 30,639
UOBKH/Consensus (x) - - 1.08 1.07 1.08

Source: ADVANC, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt176.00
Target Price Bt227.00
Upside +29.0%

COMPANY DESCRIPTION

ADVANC is the largest mobile phone operator in
Thailand that provides 2G/3G/4G/5G phone
services through 900MHz, 1800MHz, 2100MHz,
2600MHz spectrum licences and and provides
fixed broadband services via fibre optic.

STOCK DATA

GICS sector Communication Services
Bloomberg ticker: ADVANC TB
Shares issued (m): 2,973.6
Market cap (Btm): 523,345.6
Market cap (US$m): 17,474.0
3-mth avg daily t'over (US$m): 59.5

Price Performance (%)

52-week high/low Bt223.00/Bt170.00

1mth 3mth 6mth 1yr YTD
(1.1) 3.2 (5.1) (17.4) 0.0
Major Shareholders %
Intouch Holding 40.5
Singtel Strategic Investment 23.3
NVDR 55
FY21 NAV/Share (Bt) 28.89
FY21 Net Debt/Share (Bt) 41.84
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4Q20 RESULTS PREVIEW
Year to 31 Dec 4Q19 3Q20 4Q20F yoy goq
(Btm) (Btm) (Btm) % change % change
Revenue 48,818 41,715 46,815 -4.1% 12.2%
- Service Revenue 34,562 32,130 32,451 -6.1% 1.0%
- Sales 10,813 6,091 10,921 1.0% 79.3%
COGS -20,752 -20,377 -20,479 -1.3% 0.5%
Handset subsidy 157 -73 109 -30.4% -249.6%
SG&A -8,100 -6,040 -6,166 -23.9% 2.1%
EBITDA 19,305 18,726 18,999 -1.6% 1.5%
Net income 7,065 6,764 7,753 9.7% 14.6%
Recurring income 8,049 7,126 7,353 -8.7% 3.2%
EPS (Bt) 24 23 2.6 9.7% 14.6%
SG&A/Sales (%) -16.6% -14.5% -13.2%
EBITDA margin (%) 39.5% 44.9% 40.6%
Net profit margin (%) 14.5% 16.2% 16.6%

Source: ADVANC, UOB Kay Hian
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STOCK IMPACT
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ADVANC: 5G PACKAGE PRICE PLANS

Free
Data call
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Monthly
fee (BY)

199 5GB 6months | 6 months

E o
699 50GB Unlimited

callon  6months 6 months 3 months
899 80GB S

1250 Unlimited
Uniimited  %1°" 12 monihs 12 months 3 months
1699 AS

Source: ADVANC
TRUE: 5G PACKAGE PRICE PLANS

1199 +1 SIMx50GB
+25IMx50GB

Network +3SIMx50GB
1999 +4 SIM x50GB

Monthly = 5G/4G a:’::t;a::k
fee (Bt) Data N
(min)
299 1.5GB 100
399 5GB 150
499 10GB 200
599 32GB 300
699 40GB 300
899 60GB 400
1,099 700
1,299 - 850
1499 Unlimited 1.200
1,899 2,000
Source: ADVANC, TRUE, UOB Kay Hian
ADVANC'’S CORE PE BAND
PE Forward - Core
26
24 +35.0., 23.7x
2 AA +25.0., 21.9x

v

20

P i\
. /\’J \_h } \_\ ,18.2x
. _A !\ /\/ v V -\/-ISD.AGJ)(
W \/ 25,0, 14.5%

14 T T T v T T T T T !
Jan16 Jul16 Feb-7 Aug17 Mar1s Sep18 Apr19 Nov-19 May20 Dec20 Jun-21

Source: Bloomberg, UOB Kay Hian

mmmn.lwqﬁwnmuhmmawnwﬂmngtmmm'u,ﬂwmmmfa‘lmLmhnaﬂwniﬂuﬂmmnmmmﬂnmsmmmw lenfrimanvi silel e S (lwdlve) $iin gonmd o mmnmvé’lwnmﬁmﬂm
 viaemananemaiila e

o o

+18.D,, 200



THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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