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(Maintained)

Share Price Bt1.15
Target Price Bt1.38
Upside +20.0%
(Previous TP Bt1.42)

COMPANY DESCRIPTION

TMB is the sixth largest bank in Thailand with
roughly 10% of the credit market. The bank’s
strong focus is on retail lending, which accounts

Year to 31 Dec (Btm) 2018 2019 2020 2021F 2022F
Net interest income 24,497 26,865 53,805 57,023 57,517
Non-interest income 23,481 12,632 14,623 16,419 17,476
Net profit (rep./act.) 11,601 7,222 10,112 11,905 12,982
Net profit (adj.) 11,601 7,222 10,112 11,905 12,982
EPS (Bt) 0.3 0.2 0.1 0.1 0.1
PE (x) 4.4 71 11.2 9.5 8.7
P/B (x) 0.5 0.6 0.6 0.5 0.5
Dividend yield (%) 6.0 34 3.4 3.7 4.0
Net int margin (%) 2.9 2.2 2.3 3.2 3.2
Cost/income (%) 36.4 52.3 46.2 49.6 51.8
Loan loss cover (%) 151.8 120.5 133.8 146.2 157.8
Consensus net profit - - 10,319 11,206 13,440
UOBKH/Consensus (x) - - - 1.06 0.97
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for 56% of loan book.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):

3-mth avg daily t'over (US$m):
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4Q20 RESULTS

FYE Dec (Btm) 4Q19 3Q20 4Q20 goq % chg yoy % chg  Comments

Net interest income 8,079 13,227 13,519 2% 67%  Higher loan growth from Thanachart Bank acquisition

Net interest margin 2.4% 2.9% 3.1%

Non-interest income 3,637 2,984 4,297 44% 18%  Higher fee income, largely from the asset management business
Operating income 11,716 16,212 17,816 10% 52%

Overhead expenses (6,596) (7,429) (8,086) 9% 23%  Higher due to expenses from a larger number of staff and branch

network after the acquisition

Cost-to-Income Ratio 56.3% 45.8% 45.4%

Pre-provision profit 5,120 8,783 9,730 11% 90%

Loan loss provision 3,114 6,863 8,237 20% 164%

Credit cost - annualised (bp) 119 200 239 Higher against elevated NPLs

Pre-tax profit 2,005 1,920 1,493 (22%) (26%)

Net profit 1,615 1,619 1,235 (24%) (24%)

EPS (Bt) 0.04 0.02 0.01 (24%) (65%)

Other Key Data and Ratios (%)

Loan growth yoy 103.0% 96.5% 0.1% Relatively flat yoy as higher corporate loans were offset by weaker
SME loans

Deposit growth yoy 1152%  108.8% (1.8%)

Loan/deposit ratio 99.6% 96.9%  101.4%

Gross NPL ratio 2.4% 2.3% 2.5% Higher due to higher SME NPLs

Loan loss coverage 1205%  131.6%  133.8% Higher due to additional provisions set aside

Tier-1 CAR 14.6% 14.8% 15.4%

Total CAR 18.9% 18.9% 19.5%

Sources: TMB, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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