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BUY

(Maintained)

Share Price Bt64.00
Target Price Bt75.00
Upside +17.2%
(Previous TP Bt63.00)

COMPANY DESCRIPTION

PTTGC is a fully integrated petrochemical and
chemical company. The company’s products -
ethylene and propylene - are derived from its

un
4Q20 RESULTS
Year to 31 Dec 4Q19 3Q20 4Q20 yoy goq
(Btm) (Btm) (Btm) % change % change
Revenue 85,003 77,148 88,362 4.0 145
Operating cost (78,647) (72,346) (78,889) 0.3 9.0
SG&A expense (4,328) (3,528) (4,512) 4.2 279
EBITDA 4,344 6,746 10,539 142.6 56.2
EBIT 2,028 1,274 4,961 144.6 289.5
Tax expense 1) (235) (546) n.a. (132.7)
Recurring income (1,293) 671 3,848 4225 473.7
Inventory gain/(loss) 235 492 1,025 336.2 108.3
FX gain/(loss) 440 (427) 1,461 232.0 442.2
Net income 374 908 6,405 1,612.5 605.5

Source: PTTGC, UOB Kay Hian
RESULTS

) ﬁﬂsaﬁn% 4Q20 aanN1ANIINITAIANISA] PTTGC iw\amﬁﬂiawﬁiu 4020 74 6.4 WA,
W% 606% qoq Uz 1,613% yoy HaUse NBUNISFINIINITAIANITUADILTILAZAAIR 24% WA
8% RINAIAU ‘ﬁﬁlﬁlﬂﬂﬂ'lFIEUN”I'il’lﬂﬁ]'l%i%ﬂﬁ\i‘tlutl‘ilﬁ’lﬂv[,ﬂwtﬂw (non-recurring income) TAuA 1)
HAZIAYUIINNTABEAI28ITUNTNG PTA AlsimmAndmI 313 au. 2) ANABIANNAUNHIIHIN
300 AU. d1MFUMENI5A] incident filseswloafind oLe#3 luadin uas 3) f1lsa1ndmsa
LLﬂﬂLUﬂﬂ%ﬂﬂﬂﬂ'J’lﬂ"l[ﬂ (4Q20: 1.5 WWaU., 3Q20: 210N 427 AU, 4Q19: Anls 440 avu.)
iwmiwmuam‘lu 4020 U5z naumam"liawﬁann inventory 31%3% 1.0 W%ay. (3Q20: Als
492 au., 4Q19: finls 235 au.) uas mamm‘ﬂumnawmﬂaanumﬂmamiﬁmmuu (hedging)
1w 542 au. (3Q20: Als 172 au., 4Q19: fils 892 au.) (swa%aamwmmwm 2)

KEY FINANCIALS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net turnover 412,810 329,291 372,431 365,974 366,106
EBITDA 27,270 19,891 37,424 38,500 38,637
Operating profit 8,072 (401) 16,494 18,595 19,599
Net profit (rep./act.) 11,682 200 16,647 18,815 19,992
Net profit (adj.) 8,953 7,719 16,647 18,815 19,992
EPS (Bt) 2.0 1.7 3.7 4.2 4.4
PE (x) 32.2 37.4 17.3 15.3 14.4
P/B (x) 1.0 1.0 1.0 1.0 1.0
EV/EBITDA (x) 15.0 20.5 10.9 10.6 10.6
Dividend yield (%) 3.1 1.9 4.0 46 4.8
Net margin (%) 2.8 0.1 4.5 5.1 5.5
Net debt/(cash) to equity (%) 25.0 38.3 41.2 78.6 69.1
Interest cover (x) 8.7 5.7 10.1 10.4 10.4
ROE (%) 3.9 0.1 5.7 7.0 7.9
Consensus net profit - - 12,990 17,037 -
UOBKH/Consensus (x) - - 1.28 1.10 -

Source: PTTGC, Bloomberg, UOB Kay Hian

main product olefins.

STOCK DATA
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Bloomberg ticker:

Shares issued (m):

Market cap (Btm):
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e filsunilu 2Q20 YSusaAdUNS qoq Uas yoy AnlsuUniag 3.8 Wuau.lu 4Q20 Ususaf

%1 473.7% qoq WAL 422.5% yoy mnmamsﬁ%ﬁmmﬁﬁﬁmaaqsnaas'['iwﬁnﬁ, qiﬁﬂam
Hiud & nqunAndnTisaiies uazngngsiafivea

1) ﬁsna'[sanau m‘lsaauuamnuammwumnammﬂﬂaanumwLasmﬂmuwu
(hedgmg) ElEli”lﬂﬂitl%ﬁl%tlaﬂﬁiﬂﬂriﬂﬂauﬂiumﬁﬂﬂ% 46% qog bUn US$1.78/bbl Tu 4020
Imalmuﬂww%umnmumosﬂm LSFO ﬂa\‘mu uaz crude premiums fianas gog ag19lsn
muﬂa]aamnmmuﬂnmLﬁﬂmﬂammmmmmumﬁammum 910 inventory aglwszAUg,
utilization rate ﬂaoﬁina[sanauammmn 94% 1w 3Q20 1T 91% 1w 4Q20 uasuazianu
mnazumﬂaanumwmﬁmﬁmmuu (hedging) (4Q20: -US$1.19/bbl, 3Q20: +US$O0. 17
4Q19: +US$1.6) d9ualy EBITDA contribution Zla\‘lﬁiﬂ‘-ﬂi\‘lﬂﬂuLﬂﬁﬁLLm%aUﬁiaﬂ'}ﬂﬂu 434
au. T 4Q20 370 55 avU. 11 3020 HAN1IFNHUITUNARAT yoy LHBIN1AINHANTENUIINATT
LNS52UIRYB9 COVID-19

2) ssnaavfsmnna ilslu 4920 ﬂsummumnaﬂmummunau EBITDA contribution
ﬂ@ﬂﬁiﬂﬂﬂ“TiLumnaquﬂuawn 79 aU.(1.3% 289 EBITDA 59%) Tus 3020 N18gf 287 Av.
(3% 289 EBITDA 53%) 11 4Q20 a1ndwa951A w1 l28n (PX) figeduagi US$192/tonne
(3Q20: US$188, 4Q19: US$254) UAzdIBAIITIANLUBT Y (Bz) 8¢g# US$161/tonne
(3Q20: US$69, 4Q19: US$125) anlsse1w PTA Tnsifinnin (naumamnm’nmmuaaﬂao
PX) wag mmmaamimwmum'ﬂsu Asian Styrene Monomer (SM, Ngnu&RAMIIABLHOI28
BZ) wana1ni utilisation rate ﬂaﬂﬁiﬂﬂﬂwISLNmnﬂLWNﬂ%Lﬂ% 08% 1 4Q20 (3Q20: 90%,
4Q19: 87%) armmsnaum‘lmm‘lﬂmmmnﬂmﬂaumiammmmﬂm”a 21287 19 T
3Q20
3) 5snafasawua uawnauﬂamnmmmmuaa mlsﬂ’summmamwuamnm qoq Tu
4Q20 Utilisation rate ﬂaﬂﬁiﬂﬂ[maw%ﬂmﬂ\‘iaﬂiui zAUgefi 104% lu 4Q20 (3Q20: 103%,
4Q19: 99% ) WAz utilisation rate Iw@Lafian (PE) nauniagf 110% 1 4Q20 (3Q20
104%, 4Q19: 100%) mnm’mmaamﬂﬂussﬂnm’nmmi uas Namnm%mnmﬂaanu
ﬁﬂamuﬂwLwmu‘lumamﬁ"mmaa%sa COVID-19 %8Nand 51A1 HDPE LAinEw 8.8%
qoq Y% US$1,000/tonne 1w 4Q20(3Q20: US$919, 4Q)19: US$841) Falwuarialv
EBITDA contribution 289g3iialoiafiud uaznguudndmrineitoafinduain 4.4 Wuav.(71%
2849 EBITDA 578 1w 3Q20 10w 5.8 Wwav. (63 0% 2849 EBITDA 528) 1 4Q20

STOCK IMPACT

° u,m[uuawﬁsnafal,aﬂuamwmnia wadilsundl 2021 azUsudaRiulneans
51A1 PE fiudaundesiaiitos (mem 6% qtd) PTTGC A1AI191AT PE a2 mmaa‘lmmuwaﬁuﬂ
2021 Ima"(,miumwuumnmiwumﬂa\‘mmmuu uazAHABInIsld PE Aufoundadmsy
mianm’mmmi F wamnm’nmnﬂwaanuﬂwamw PTTGC ATAI1ANADIN3Y PE Tl
2021 LfNE 4-5% yoy uas zguniulvd PE Wiaz Wntu 6-7 awsulud 2021 Husnis
348\1']’13’1?]’] HDPE azaglwdas US$960-1,000/tonne 1wl 2021 (maunuawmm‘lﬂmm
mw US$950/tonne) [ma"LmiuLstuumnmmmmmﬂwamnm’nmnmwmnuawamuw
WiaEn wasnsiuEa20951A 8 mwnmawanﬂaaﬂmufaLawueﬂmmnw %aam‘l*ﬂm
asiAnIule 2H21 uas LLN%UE]‘dﬂ\‘iU'ﬁ\‘i OLE#3 289 PTTGC Iuiane 3021 1Tluiian 39 3%

EARNINGS REVISION/RISK

OUsuﬂswmmmsnﬂsﬂ 2021-22 4% 89% WAz 87% AINAIGU LRod: NouaNufgInsIAl
HDPE ?Ja\‘ll,i’m US$950/tonne 31N US$800/tonne GLWJ 2021-22

VALUATION/RECOMMENDATION

* AUz Ba u,a.,s'm'uﬂwmﬂ‘lnuw 75.00 UM (3INLEN 63.00 UM aamnmmaa
forward P/B Saunas 5 Uf 1.0 wn) 89AL@Ae +1SD forward P/E §aunds 5 Uf 1.2 i
#winn1saanefifies /B 2021F 7l 0.1 111 w1aad1lawdninlsaas PTTGC 9z Roin
Theawizls 1H21 lnelasuusonyuainsial PE it zaugegalusau 1 U lunga
0&G ¥ top pick 289151/8 PTTGC uaz IVL (31 mane: 46.0 ‘IJ'WI) anlaangniled
fammIugsiatinad

® N153LATIEH sensitivity 28951A1 HDPE N1331A12H sensitivity 289131381 wnqmmﬁu?h
2898NNAF1%31A1 HDPE 289151 US$100/A% 98 aowam‘i.‘ﬁmsmmmsmnﬂiﬂnmmmuﬂ
2021 20915 URHTY 15% W38 2.5 WAL, anafgnus1A HOPE Tl 2021 zlam,i']asm
US$950/61% (ma‘un‘uﬁ%uw US$1,060/6%)
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EARNINGS REVISIONS AND ASSUMPTIONS CHANGE
IN 2021-22

--------- New -------- - Old ---------
2021F 2022F  2021F  2022F

Core Profit (Btm) 16,647 18815 8,809 10,085
Net Profit (Btm) 16,647 18815 8,809 10,085
Refinery (US$/bbl)
- Utilisation rate 102% 102% 102% 102%
- Gasoline spread 40 4.0 4.0 40
- Jet spread 40 4.0 4.0 40
- Diesel spread 10.0 10.0 10.0 10.0
- LSFO spread 40 4.0 4.0 40
Aromatic (US$/tonne)
-BTX rate 93% 93% 93% 93%
- PX Spread 200 200 200 200
- BZ Spread 100 100 100 100

Olefins (US$/tonne)

- PE Utilisation rate 100% 100%  100%  100%
- HDPE Price 950 950 800 800

- HDPE Spread 486 504 436 436

Brent price (US$/bbl) 53.0 51.0 47.0 47.0

Dubai price(US$/bbl) 51.0 49.0 45.0 45.0

Source: UOB Kay Hian

PRICE AND SPREAD ASSUMPTIONS

UOBKH
2020  3Q20  4Q20  2021F
Brent price (US$/bbl) 31.4 42.7 44.6 53.0
Dubai price (US$/bbl) 30.6 42.9 44.6 51.0
Refinery (US$/bbl)
Jet spread 0.1 0.8 24 4.0
Diesel spread 5.7 41 37 10.0
LSFO spread 8.4 72 9.9 4.0
Aromatic (US$/tonne)
PX - condensate spread 272 188 191 200
BZ - condensate spread 148 69 161 100
Olefins (US$/tonne)
HDPE price 760 919 1,000 950
HDPE spread 486 522 592 486
Source: Bloomberg, UOB Kay Hian
PTTGC: 5-YEAR P/B BAND
P (x) Fwd 12 M
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Source: UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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AAV ADVANC AIRA AKP AKR AMA AMATA AMATAV ANAN AOT
AP ARROW BAFS BANPU BAY BCP BCPG BOL BRR BTS
BTW BWG CFRESH CHEWA CHO cK CKP cM CNT coL
COMAN CPALL CPF CPI CPN css DELTA DEMCO DRT DTAC
DTC EA EASTW ECF EGCO GBX GC GCAP GEL GFPT
GGC GOLD GPSC GRAMMY GUNKUL HANA HARN HMPRO IcC ICHI
n ILINK INTUCH IRPC IVL JKN JSP K KBANK KCE
KKP KSL KTB KTC KTIS LH LHFG LIT LPN MAKRO
MALEE MBK MBKET MC McOoT MFEC MINT MONO MTC NCH
NCL NKI NSI NVD NYT OISHI oTOo PAP PCSGH PDJ
PG PHOL PJW PLANB PLANET PORT PPS PR PREB PRG
PRM PSH PSL PTG PTT PTTEP PTTGC PYLON Q-CON QH
QTC RATCH ROBINS RS S S&lJ SABINA SAMART SAMTEL SAT
sc scB scc scce SCN sDC SEAFCO SEAOIL SE-ED SELIC
SENA sIs SITHAI SNC SORKON SPALI SPI SPRC sssc STA
STEC svi SYNTEC TASCO TCAP THAI THANA THANI THCOM THIP
THREL TIP TISCO TK TKT T™MB TMILL TNDT TOA TOP
TRC TRU TRUE TSC TSR TSTH TTA TTCL W TU
TVD TVO u UAC uv VGI VIH WACOAL WAVE WHA
WHAUP WICE WINNER
AAAA
2s ABM ADB AF AGE AH AHC AIT ALLA ALT
AMANAH AMARIN APCO APCS AQUA ARIP ASAP ASIA ASIAN ASIMAR
ASK ASN ASP ATP30 AUCT AYUD B BA BBL BDMS
BEC BEM BFIT BGC BGRIM BIZ BJC BJCHI BLA BPP
BROOK CBG CEN CENTEL CGH CHG CHOTI CHOW cl CIMBT
CNS COLOR com? COTTO CRD csc csP DCC DCON DDD
DOD EASON ECL EE EPG ERW ESTAR ETE FLOYD FN
FNS FORTH FPI FPT FSMART FSS FVC GENCO GJS GL
GLOBAL GLOW GULF HPT HTC HYDRO ICN IFS INET INSURE
IRC IRCP IT ITD ITEL J JAS JCK JCKH JMART
IMT JWD KBS KCAR Kal KIAT KooL KWC KWM L&E
LALIN LANNA LDC LHK LOXLEY LRH LST M MACO MAJOR
MBAX MEGA METCO MFC MK MODERN MOONG MPG MSC MTI
NEP NETBAY NEX NINE NOBLE NOK NTV NWR occ 0GC
ORI osP PATO PB PDG PDI PL PLAT PM PPP
PRECHA PRIN PRINC pSTC PT QLT RCL RICHY RML RWI
S11 SAAM SALEE SAMCO SANKO SAPPE SAWAD SCG scl scP
SE SFP SIAM SINGER SIRI SKE SKR SKY SMIT SMK
SMPC SMT SNP SONIC SPA SPC SPCG SPVI SR SRICHA
ssc SSF SST STANLY STPI suc SUN sSusco SUTHA swc
sYMC SYNEX T TACC TAE TAKUNI TBSP Tce TCMC TEAM
TEAMG TFG TFMAMA THG THRE TIPCO TITLE TIW TKN TKS
™ T™MC TMD ™I T™MT TNITY TNL TNP TOG TPA
TPAC TPBI TPCORP TPOLY TRITN TRT TSE TSTE VI VT
TWP TWPC uBIS UEC UM UOBKH uP UPF uPoOIC uT
uwe VNT WIIK X0 YUASA ZEN ZMICO TOG
ALA
A ABICO ACAP AEC AEONTS AJ ALUCON AMC APURE AS
ASEFA AU B52 BCH BEAUTY BGT BH BIG BLAND BM
BR BROCK BSBM BSM BTNC CCET ccpP cGD CHARAN CHAYO
CITY CMAN cMmc CMO CMR CPL CPT CSR CTW CWT
D DIMET EKH EMC EPCO ESSO FE FTE GIFT GLAND
GLOCON GPI GREEN GTB GYT HTECH HUMAN IHL INGRS INOX
JTs JUBILE KASET KCM KKC KWG KYE LEE LPH MATCH
MATI M-CHAI MCS MDX META MGT MJD MM MVP NC
NDR NER NNCL NPK NUSA OCEAN PAF PF PICO PIMO
PK PLE PMTA POST PPM PROUD PTL RCI RJH ROJNA
RPC RPH SF SGF SGP SKN SLP SMART SOLAR SPG
sQ SSP STI SUPER SVOA TCCC THE THMUI TIC TIGER
TNH TOPP TPCH TPIPP TPLAS TQm T TYCN uTP VCOM
VIBHA VPO WIN WORK wpP WPH ZIGA
TIINZUUI syanwal aNuRNNY
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Anti-corruption Progress Indicator 2019

Tasun1ssusas
ADVANC AIE AKP AMANAH AP AQUA ASP ASK BAFS BBL
BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
ICC IFS INSURE IVL INET INTUCH IRPC KBANK KCE KSL
KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
L&E LHK MALEE MBKET MBK MC MCOT MSC MINT M
MONO MOONG MTI MBAX NBC NINE NMG NNCL oCcC OCEAN
NKI PLAT TASCO TIPCO TISCO TMB DTAC TNITY TTCL TVD
OGC PAP PDI PATO PRG PG PHOL PLANB PLANET PSTC
PPPM PDJ PREB PE PM PPP PT PB PRINC PDG
PPS PTG PTTEP PTTGC PTT PYLON QTC QLT Q-CON QH
RML RATCH THANI SNP SORKON SPACK SABINA SPI SPC SCG
SCCC SCB MAKRO SSSC SGP SINGER SIS SNC SAT AYUD
SMIT SMPC SSI SIRI SC SCN SE-ED CFRESH SELIC SENA
STA SRICHA SITHAI VIH SPRC SST SSF SUSCO SVI SMK
SYNTEC TMILL TKT TSTH TPCORP TAE TFI KASET TMD T™MT
THCOM TFG THREL TVI TCAP TNP THIP TNL BROOK LANNA
TNR TOP TOG TPA TFMAMA THRE TSC TU WACOAL TWPC
U UBIS UEC UKEM UOBKH VGI VNT WHA WICE

dsznAaaw ok
28 ABICO AIRA AF AMA AMARIN AMATA ANAN ARROW Al
BM BUI B (¢]] CHO CHOW CHG CITY COoL EFORL
ESTAR UREKA X0 FTE FPI GYT GPI ICHI IRC ILINK
JTS JNK CHOTI KWG KDC NETA MFEC MPG NEP INOX
PSL RWI ROJNA SAAM SCI SHANG SKR SPALI SYNEX T™MC
TAKUNI TPP STANLY TVO TRITN uwc uv YUASA
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