THAILAND

UOBKayHian

your trusted financial partner

Company Update Tuesday, 23 March 2021

=} a =3 (-3
una. ala lnavaalaladng (LEO) BUY

- . - ; P Maintained

wwaldumavsznaun1st 21 ifulalassuaingsiavan ( )

yaaﬂ’svwaummiqvmiwuuuawﬂma LEO u,avmNﬂsuﬂ‘svmmnﬁnﬂ‘sﬂwﬁﬂ 21-22 Share Price Bt6.45
U 6% mnu,m'[uum'mmaam‘;ﬂuuaaaummwaﬂuamwuﬂmﬂmﬂm covip-19 Tuzae Target Price Bt7.70
ﬁé"mwh'iumwummmaa‘lusumuaastﬂuamumsmmmmaumnaummuasm'[anw Upside +19.4%
Amdnazangnluauile 4021 AsAuzi do Uudasandmsnelwsidy 7.70 uvm (Previous TB Bt7.20)

WHAT’S NEW

o uualindnsiArszarefidonsag luszauge anazfia1sznadenvugramnuinesidecld

(Shanghai Containerized Freight Index) fi5z6u 2,583 finguan 1020 SeUszanm 2.5 i
szrtauliAnuwalinansdndrszneiidiasegluszdugemalan Fadudadevandu LEo #ifl
annannsnlunissesasiuseimde uazliussleaiarnnislasudiusng Margin figodis
INADYAYDIAELELILAY ONE, Hapag-Lloyd Wae Maersk fAaranisaiuwilidnaaesnsiAn
sz1199z89meagInszAugeralUadnakaeanau 2Q21 91ndn1wN15088 Container shortage
aglsfinaisainitaaiunisaiiazainenluanis 30-4021 Fufudaefigsiaziinng
restock ﬁuﬂ”’lﬁ'mi"uﬁ"mﬂmﬂﬂﬁﬁmﬂmamiam'lmauﬂwmaxi’uﬂqmm's

e A1R518 1A Organic growth U 21 1Hulagend 20% 270 Guidance 989 Management fi
AaIselet 21 azfulagefis 20-250 widrazifwinuiefiviinieussuiiadn LEO az
mmmussqLﬂmmﬂﬁ'ﬂﬂa'nvlﬂ”anLmMNm']Nm”aamidoaanua:ﬁuﬂ”ﬂauﬂ”ﬂuuu Sea

Freight Miingwad esotios lagdnwingniinnsaudsludiaion 2M21 gefie 11,027 g

WaEw 33% yoy lnefiTadenanauaiainusuianisauwasdwa1iwngs Electronics, Foods waz

E-commerce WNHA%

¢ LlAUN1981855M931NN13%11 M&A 131A1A1 LEO 9t # Potential upside 91NAT53INY AU
Cardinal UK USSMA1%N152%a98WA19213190U3521nAlWN159AA9 Cardinal Maritime Thailand

(LEO f1a 51%) B9A1AdN9zd1eiNd1%InE 289 Cardinal #1 LEO guasgaintinlas 2,000 g
10w 4,000 grUAILA W.A. 21 wana1n% LEO Galsinsenmaansanlnednisaisooinld

Usznm 200 au. d113Uvin MeA AuuTEnvingsiazudedud1nisainidadieias 1 usen
wasuSEnfAglgasiunisanaintsunntelwlssnadn 1-2 vSennielul 21 waidunns
Wwnissiasangsiauasaens Scale 1vilvajaw a1u Potential upside luawinn

KEY FINANCIALS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net turnover 1,044 1,126 1,352 1,588 1,747
EBITDA 43 67 90 122 146
Operating profit 43 64 87 120 143
Net profit (rep./act.) 47 58 76 103 122
EPS (Bt) 0.23 0.18 0.24 0.32 0.38
PE (x) 28.3 36.6 27.2 20.2 171
P/B (x) 54 27 3.0 2.7 25
Dividend per Share n/a 0.07 0.10 0.13 0.15
Dividend yield (%) n/a 1.1 1.5 2.0 23
Net margin (%) 4.5 5.1 5.7 6.5 7.0
Interest Bearing Debt to Equity 0.1 0.1 0.1 0.1 0.1
ROE (%) 21.8 9.1 11.2 13.6 14.5

Source: LEO, UOB Kayhian

COMPANY DESCRIPTION

Providing end-to-end global logistics services, and

integrated logistics services

STOCK DATA
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STOCK IMPACT
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EARNING REVISION/RISK

2021F 2022F
(Btm) New Previous Change New Previous Change
Revenue 1,352 1,217 11.1% 1,588 1,339 16.1%
Gross profit 402 365 10.1% 472 402 17.4%
EBIT 87 73 19.2% 120 101 18.8%
Net profit 76 72 5.6% 103 97 6.2%

Source: UOB Kayhian

VALUATION/RECOMMENDATION
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Terminal growth rate 7 3.5%
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2019 2020  2021F  2022F  2023F Year to 31 Dec (Btm) 2019 2020  2021F  2022F  2023F
Net turnover 1,044 1,126 1,352 1,588 1,747 Cash & Equivalent 90 238 242 256 297
EBITDA 43 67 90 122 146 Account receivable 180 288 346 407 447
Deprec. & amort. 0 3 3 3 3 Other C/A 2 183 220 259 285
EBIT 43 64 87 120 143 Fixed assets, net 65 127 124 122 119
Total other non-operating income 0 0 0 0 0 Other assets 140 147 165 184 198
Associate contributions 15 11 11 11 11 Total assets 477 984 1,008 1,227 1,346
Net interest income/(expense) (6] (4) (4) 4 4 Account payable 177 197 237 278 306
Pre-tax profit 54 69 92 125 148 ST debt 6 1 1 1 1
Tax (7 (12) (16) (22) 27) Other current liabilities 28 31 36 43 47
Minorities 1 1 0 0 0 LT debt 8 83 83 83 83
Net profit 47 58 76 103 122 Other LT liabilities 48 46 55 65 72
Shareholders' equity 210 627 685 757 838
Total liabilities & equity 477 984 1,098 1227 1346
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2019 2020  2021F  2022F  2023F Year to 31 Dec (%) 2019 2020 2021F  2022F  2023F
Operating 42 (209) 30 54 90 Profitability
Pre-tax profit 54 69 92 125 148 EBITDA margin 41 6.0 6.6 1.7 8.3
Deprec. & amort. 0 3 3 3 3 Net margin 45 51 5.7 6.5 7.0
Associates 0 0 0 0 0 ROA 10.0 6.2 73 8.6 9.3
Working capital changes 1) (89) (18) (19) (13) ROE 21.8 9.1 11.2 13.6 145
Non-cash items 1 (178) (31) (32) (22)
Other operating cashflows (3) 2 0 0 0 Growth
Investing (33) (116) (8) 9) 8) Turnover (0.8) 7.9 20.0 175 10.0
Capex (growth) (6) (65) 0 0 0 EBITDA 63.4 57.9 337 36.5 19.1
Others @n (1) 8) ©) @) Net profit 751 228 324 345 183
Financing 19 473 (18) (31) (41) Net profit (adj.) 88.2 42.8 37.6 39.3 20.1
Dividend payments 0 0 (18) (31) (41) EPS 484  (16.6) 9.2 345 18.3
Issue of shares 25 393 0 0 0
Proceeds from borrowings / (Repay) (6) 70 0 0 0 Leverage
Others 0) 10 (0) 0 0 Debt to equity 0.1 0.1 0.1 0.1 0.1
Net cash inflow (outflow) 21 148 4 14 41 Net debt/(cash) to equity (0.4 0.2) 0.2) 0.2) 0.3)
Beginning cash & cash equivalent 62 90 238 242 256 Interest cover (x) 75.9 16.3 221 30.4 36.3
Changes due to forex impact 0 0 0 0 0
Ending cash 90 238 242 256 297
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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