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KEY FINANCIALS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net interest income 102,688 109,022 110,223 112,077 117,379
Non-interest income 57,759 46,063 44,785 46,639 48,584
Net profit (rep./act.) 38,727 29,487 34,359 38,294 42,375
Net profit (adj.) 38,727 29,487 34,359 38,294 42,375
EPS (Bt) 16.2 12.3 14.5 16.2 17.9
PE (x) 8.3 10.9 9.3 8.3 7.5
P/B (x) 0.8 0.7 0.7 0.6 0.6
Dividend yield (%) 3.7 1.9 22 24 2.7
Net int margin (%) 3.3 3.3 3.2 3.1 3.1
Cost/income (%) 45.3 451 45.2 449 44 4
Loan loss cover (%) 148.6 149.1 138.8 143.2 153.6
Consensus net profit - - 33,412 36,340 42,291
UOBKH/Consensus (x) - - 1.03 1.05 1.00

Source: KBANK, Bloomberg, UOB Kay Hian
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KBANK is the fourth-largest commercial bank in
Thailand with a 14% share of the credit market.

The bank focuses on SME

lending, which

accounts for 34% of its loan book.
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STOCK IMPACT RELIEF MEASURES AS OF MAR 21
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1Q21 RESULTS
Year to 31 Dec (Btm) 1Q20 4Q20 1Q21 qoq%chg yoy%chg Comments
Net interest income 28,082 26,602 28,133 6% 0%  Flat yoy as lower NIM impacts were offset by strong loan growth
NIM 3.5% 3.1% 3.2%
Non-interest income 9,971 12,308 11,895 (3%) 19%  Higher due to strong fee income and a gain on financial instruments measured
of value through profit or loss
Operating income 38,053 38,910 40,028 3% 5%
Overhead expenses (17,481) (20,272) (16,531) (18%) (5%)  Down due to other lower expenses
Cost-Income Ratio 45.9% 52.1% 41.3%
Pre-impairment profit 20,571 18,638 23,496 26% 14%
Impairment allowance (11,872) (669) (8,650) 1193% (27%)
Credit cost - annualised (bp) 235 12 152 Lower as the bank set aside adequate loan loss reserves to cope with NPL
risks
Pretax profit 8,699 17,969 14,846 (17%) 1%
Net profit 7,375 13,258 10,627 (20%) 44%
EPS 31 55 44 (20%) 44%
Other Key Data and Ratios 6.7% 12.1% 12.7% Elevated demands from consumer and corporate loans
Loan growth 6.7% 12.1% 12.7% Elevated demands from consumer and corporate loans
Deposit growth 11.3% 13.2% 9.0%
Loan/deposit ratio (%) 92.8% 95.7% 95.9%
Gross NPL ratio (%) 3.9% 3.9% 3.9% Flat due to good NPL management
Loan loss coverage (%) 138.7% 149.1% 154.0% Higher due to additional provisions set aside
Tier-1 CAR (%) 15.2% 14.9% 14.7%
Total CAR 18.5% 17.7% 17.4%

Source: KBANK, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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