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KEY FINANCIALS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net turnover 5,387 4,937 6,159 6,652 7,051
EBITDA 167 357 384 388 392
Operating profit 62 249 289 293 296
Net profit 134 136 169 171 174
EPS (Bt) 0.30 0.28 0.34 0.35 0.36
PE (x) 15.8 17.3 13.9 13.7 13.5
P/B (x) 1.1 1.1 1.0 1.0 0.9
Dividend per Share 0.12 0.14 0.17 0.17 0.18
Dividend yield (%) 3.1 3.6 4.4 4.4 4.5
Net margin (%) 25 2.8 2.7 2.6 2.5
Interest Bearing Debt to Equity 0.6 0.6 0.6 0.5 0.5
ROE (%) 71 6.1 7.2 7.0 6.9

Source: Company data, UOB Kayhian

THAILAND

Wednesday, 05 May 2021

BUY

Share Price Bt3.90
Target Price Bt4.80
Upside +23.1%
COMPANY DESCRIPTION

The Company engages in the production and
distribution of processed steel products including
the integrated steel roll coiled, both hot-rolled and
cold-rolled type, the cut-and-steel sheet, and
rolling a Little (slitting coil) by the size demand by
the customers. Moreover, the Company also
manufactures and the distributes steel pipe and
structural steel C-shape used by various
industries.

STOCK DATA

GICS sector Steel
Bloomberg ticker: AMC TB
Shares issued (m): 480.1
Market cap (Btm): 1,872.4

Price Performance (%)

52-week high/low Bt4.22/Bt1.24

1mth 3mth 6mth 1yr YTD
33.6 85.7 193.2 207.1 68.1
Major Shareholders %
CHUSAK YONGVONGPHAIBOON 15.98
PATAMA LEESWADTRAKUL 14.88
VIRACHAI SUTEERACHAI 9.67
PRICE CHART
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ANALYST(S)

Peerawat Dentananan, CFA, FRM
02 659 8302
Peerawat@uobkayhian.co.th

ASSISTANT ANALYST

Kasemsun Koonnara
02 659 8027
Kasemsun@uobkayhian.co.th
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STEEL INDEX vs AMC’s SHARE PRICE
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PEER COMPARISON
Trading  Market — -------oeeeeen I S EV/EBITDA ---------- ROE  --ororeeee- EPS growth --------------- Yield

Company Ticker Curr Cap 2021F  2022F  2023F  2021F  2022F  2023F  2021F 2021F 2022F 2023F 2021F
(ley)  (USsm)  (x) () ) ) (x) (x) (%) (x) (x) ) (%)

Regional Peers

Hyundai Steel Co 004020 KS Equity KRW 6601 20.9 16.3 14.4 7.8 74 6.6 2.1 -181.8 28.0 131 14
Jindal Stainless Ltd JDSL IN Equity INR 564 13.0 111 111 5.6 48 47 7.9 3732 174 0.3 na.
Jindal Steel & Power Ltd JSP IN Equity INR 6158 8.2 9.2 11.6 4.9 5.2 6.0 16.3 -17262.2 -11.3 -20.0 0.0
Jsw Steel Ltd JSTL IN Equity INR 21460 216 134 13.8 10.5 7.8 7.8 18.1 53.6 61.1 -2.8 0.5
Posco 005490 KS Equity KRW 29760 9.7 9.6 8.9 45 45 43 7.3 111.9 15 7.3 2.6
Steel Authority of India Ltd SAIL IN Equity INR 5532 9.6 4.8 7.1 7.0 5.0 6.5 10.3 102.6 101.4 -33.0 11
Tata Steel Ltd TATA IN Equity INR 15371 145 8.0 9.1 7.8 5.9 6.8 10.0 413 82.1 -12.5 12
Xinyu Iron & Steel Co Ltd 600782 CH Equity CNY 3343 6.6 5.4 38 5.0 45 na. 124 20.8 21.9 41.8 53
Market Weighted Average 14.0 10.3 104 7.0 5.8 6.1 11.0 -1143.6 38.0 -13 17

Source: Bloomberg, UOB Kayhian
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F Year to 31 Dec (Btm) 2019 2020 2021F 2022F  2023F
Net turnover 5387 4937 6,159 6,652 7,051 Cash & Equivalent 107 194 158 148 167
EBITDA 167 357 384 388 392 Account receivable 574 924 1,139 1231 1,304
Deprec. & amort. 105 109 94 95 96 Other C/A 1,049 1,035 1170 1,297 1,410
EBIT 62 249 289 293 296 Fixed assets, net 1128 1,109 908 832 757
Total other non-operating income 42 41 40 40 40 Other assets 541 478 460 438 414
Associate contributions 95 (63) (63) (63) (63) Total assets 3,399 3,740 3835 3945 4,053
Net interest income/(expense) (35) 19 (18) (18) (18) Account payable 116 138 172 186 197
Pre-tax profit 150 186 228 231 234 ST debt 1,151 1268 1211 1211 1211
Tax (16) (51) (59) (60) (60) Other current liabilities 0 35 43 47 49
Minorities (11) 3 3 3 3 LT debt 41 71 70 70 70
Net profit 134 136 169 171 174 Other LT liabilities 31 34 43 47 49
Shareholders' equity 2059 2195 2296 2,385 2,475

Total liabilities & equity 3,399 3,740 3,835 3,945 4,053

CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F  2023F Year to 31 Dec (%) 2019 2020 2021F 2022F  2023F
Operating 941 (33) (45) 65 97 Profitability

Pre-tax profit 150 186 228 231 234 EBITDA margin 45831 1139 74 11 11
Deprec. & amort. 105 109 94 95 96 Net margin 2.7 2.7 2.7 25 2.4
Associates 0 0 0 0 0 ROA 49 40 47 47 4.6
Working capital changes 669  (339) (302) (199) (172) ROE 7.1 6.1 7.2 7.0 6.9
Non-cash items 43 59 (5) 1) 1)

Other operating cashflows (12) 3 0 0 0 Growth

Investing (307)  (26) 134 6 6 Turnover (14.2) 8.4) 24.8 8.0 6.0
Capex (growth) (2200 (89) 107 (200 (20 EBITDA 45831 1139 74 11 11
Others (87) 63 27 26 26 Net profit (255.6) 1.1 24.1 15 1.6
Financing (759) 147 (126) (82) (83) Net profit (adj.) (269.1) (8.7) 244 15 1.6
Dividend payments 0) 0 (67) (82) (83) EPS (269.1) (87) 244 15 1.6
Issue of shares 0 0 0 0 0

Proceeds from borrowings / (Repay) ~ (892) 147 (58) 0 0 Leverage

Others 133 0 0) 0 0 Debt to equity 0.6 0.6 0.6 05 05
Net cash inflow (outflow) (126) 87 (36) (20) 20 Net debt/(cash) to equity 0.5 0.5 0.5 0.5 0.5
Beginning cash & cash equivalent 233 107 194 158 148 Interest cover (x) 1.7 13.0 16.1 16.3 16.5
Changes due to forex impact 0 0 0 0 0

Ending cash 107 194 158 148 167
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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