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The small-sized bank has roughly 2% of the
credit market. Its strong focus in on auto hire
purchase lending which accounts for 45% of its

INITIATE COVERAGE loan book.
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KEY FINANCIALS ® ™
Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F 50| Volume (m)
Net interest income 12,316 14,679 15,381 15,812 16,617 10
Non-interest income 6,012 5,660 4,824 5,231 5,508 e Aig2) 020 D20 Feb2l A2l 2
Net profit (rep./act.) 5,988 5,123 5,723 6,534 7,392
Net profit (adj.) 5,988 5,123 5,723 6,534 7,392 Source: Bloomberg
EPS (Bt) 7.1 6.1 6.8 7.7 8.7
PE (x) 7.9 9.2 8.2 7.2 6.4 ANALYST(S)
P/B (x) 1.1 1.0 0.9 0.9 0.8 Tanadech Rungsrithananon
Dividend yield (%) 7.6 4.0 4.5 5.1 5.8 +662 659 8439
Net ir.lt margin (%) 4.1 4.7 4.5 4.4 4.4 tanadech@uobkayhian.co.th
Cost/income (%) 51.0 48.0 44.6 43.6 421
Loan loss cover (%) 110.8 119.4 160.8 163.7 169.7
Consensus net profit - - 5,768 6,188 6,843

UOBKH/Consensus (x) - - 0.99 1.06 1.08
Source: KKP, Bloomberg, UOB Kay Hian
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CIR AND ROE
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NPL RATIO AND CREDIT COST
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BALANCE SHEET

Year to 31 Dec (Btm) 2020 2021F 2022F 2023F Year to 31 Dec (Btm) 2020 2021F 2022F 2023F
Interest income 19,584 19,139 20,180 21,387 Cash with central bank 1,491 1,399 1,455 1,499
Interest expense (4,905) (3,758) (4,367) (4,771) Govt treasury bills & securities 14,594 15,015 15,615 16,084
Net interest income 14,679 15,381 15,812 16,617 Interbank loans 32,771 39,975 37,417 38,539
Fees & commissions 2,916 3,587 3,718 3,902 Customer loans 264,773 281,822 297,285 312,149
Other income 2,745 1,236 1512 1,606 Investment securities 8,719 8,970 9,329 9,609
Non-interest income 5,660 4,824 5,231 5,508 Derivative receivables 10,276 7,995 8,315 8,564
Income from islamic banking 0 0 0 0 Associates & JVs 0 0 0 0
Total income 20,340 20,205 21,043 22,125 Fixed assets (incl. prop.) 2,937 4,597 4,781 4,924
Staff costs (5,664) (5,721) (5,835) (5,952) Other assets 27,851 39,979 41,545 36,846
Other operating expense (4,094) (3,292) (3,344) (3,353) Total assets 363,411 399,752 415,742 428,214
Pre-provision profit 10,581 11,193 11,864 12,820 Interbank deposits 10,264 11,993 8,315 8,564
Loan loss provision (4,095) (4,099) (3,764) (3,657) Customer deposits 251,526 260,946 270,259 273,815
Other provisions 0 0 0 0 Derivative payables 0 0 0 0
Associated companies 0 0 0 0 Debt equivalents 28,344 35,344 36,344 37,344
Other non-operating income 0 0 0 0 Other liabilities 26,652 41,082 46,329 49,349
Pre-tax profit 6,487 7,093 8,100 9,163 Total liabilities 316,785 349,364 361,246 369,071
Tax (1,344) (1,348) (1,539) (1,741) Shareholders' funds 46,517 50,276 54,381 59,025
Minorities (20) (23) (26) (30) Minority interest - accumulated 109 112 115 119
Net profit 5123 5,723 6,534 7,392 Total equity & liabilities 363,411 399,752 415,742 428,214
Net profit (adj.) 5,123 5723 6,534 7,392
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2020 2021F 2022F 2023F Year to 31 Dec (%) 2020 2021F 2022F 2023F
Capital Adequacy Growth
Tier-1 CAR 13.4 14.0 14.9 16.0 Net interest income, yoy chg 19.2 4.8 2.8 51
Total CAR 17.4 17.8 18.6 19.6 Fees & commissions, yoy chg (11.7) 23.0 37 4.9
Total assets/equity (x) 7.8 8.0 7.6 7.3 Pre-provision profit, yoy chg 17.9 5.8 6.0 8.1
Tangible assets/tangible common 7.8 8.0 7.6 7.3 Net profit, yoy chg (14.9) 11.7 14.2 13.1
equity (x) Net profit (adj.), yoy chg (14.4) 117 142 131
Customer loans, yoy chg 11.7 6.4 55 5.0
Asset Quality Customer deposits, yoy chg 46.1 37 3.6 13
NPL ratio 4.1 35 39 4.0 Profitability
Loan loss coverage 119.4 160.8 163.7 169.7 Net interest margin 47 45 44 44
Loan loss reserve/gross loans 49 5.7 6.4 6.9 Costlincome ratio 180 46 436 1
Increase in NPLs 15.0 0.0 0.0 0.0 Adjusted ROA 15 15 16 18
Credit cost (bp) 163.2 150.0 130.0 120.0 Reported ROE 113 118 125 13.0
Adjusted ROE 113 118 125 13.0
Liquidity Valuation
Loan/deposit ratio 105.3 108.0 110.0 114.0 PIBV (x) 10 09 09 08
Liquid assets/short-term liabilities 18.7 20.7 19.6 19.9 PINTA (x) 10 09 09 08
Liquid assets/total assets 13.4 14.1 13.1 13.1 Adjusted P/E (x) 9.2 8.2 7 6.4
Dividend Yield 4.0 45 51 5.8
Payout ratio 37.2 37.2 37.2 37.2
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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D DIMET EKH EMC EPCO ESSO FE FTE GIFT GLAND
GLOCON GPI GREEN GTB GYT HTECH HUMAN IHL INGRS INOX
JTs JUBILE KASET KCM KKC KWG KYE LEE LPH MATCH
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Anti-corruption Progress Indicator 2019
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