UOBKayHian

your trusted financial partner

Company Update

ung. W1 Inavaa wafimnaa (PTTGC)

#niteluusun 0&6 taifiuSEnNaziiunis Upgrade 2asnlsnaniudll 2021

miwanvaa PTTGC mmumuiuﬂuaaaﬂ‘lusau 3 Ui]']ﬂﬂ'!uﬁ]']\‘ii'lﬂ'] Ltaui"lﬂ']‘lj‘[ﬁlilﬂﬂ‘ﬂ
LL?I\‘ILLﬂiﬂ‘lI‘u LLN‘J"IQ"NLLidﬂﬁﬂuﬁl‘Tﬂﬂ']ﬂ'liﬂa‘u (GRM) ‘VIEI"I maamns’ummuumumawu
Li"lﬂ"llil‘l"lﬂ"lvlﬁﬂaﬂslu 3Q21 asanadtanias qoq ’il"lﬂﬂ‘l"lﬂ»lﬂﬂ‘]atﬂﬂ‘]ﬂﬂ'ﬂ‘d‘ﬂ"ﬁu‘ﬂLWN'ZI‘HQ"IH‘!‘H
N1n1u 2H21 LLElﬁ]aCln‘liﬂL‘l]ﬂU‘]\‘iﬂ?uﬁl‘J‘c’lEl‘lJﬂ\‘lﬁﬂun'ﬁﬁﬂﬁlﬁlﬂL‘INElEIEI‘Uﬂ‘uENBIE]‘JEUVI'Iﬂ'ﬁ‘ZI']ﬂ
Lmaumna‘ummua‘s mum PTTGC Lﬂuwua‘luusun 0&G vLNﬂLLW\?‘VISJuL%Hﬂ"I‘SL‘WN!IHiIBGﬂ"l15
*nan‘lm] 2021 AYALUEUT YIEI S‘]ﬂ‘uﬂ‘]‘ﬂaﬂﬂﬂ 76.00 U

WHAT’S NEW

° mmmls‘nan‘lu 2Q21 Qultﬁluiuﬂﬂﬂ\‘iﬂﬂ‘luiﬂﬂ 34 Li’]ﬂ’]lﬂﬁl’]ﬂ’]‘l‘i“ﬂﬁﬂﬂﬁ]\‘i PTTGC ¢ LLﬁlviw@‘Uﬁ\‘i

THAILAND

Friday, 16 July 2021

BUY

(Maintained)

Share Price Bt56.75
Target Price Bt76.00
Upside +33.9%
COMPANY DESCRIPTION

PTT Global Chemical is a fully integrated
petrochemical and chemical company. The
company’s products - ethylene and propylene -
are derived from its main product, olefins.
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Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F 50 100
Net turnover 412,810 329,291 431,557 426,103 426,251 "
EBITDA 27,270 19,891 69,342 51,798 51,957 "
Operating profit 8,072 (401) 48,412 31,893 32,918 b 60
Net profit (rep./act.) 11,682 200 45,812 30,966 32,163 T vometm)
Net profit (adj.) 8,953 7,719 27,312 30,966 32,163 ©
EPS (Bt) 2.0 1.7 6.1 6.9 71 o
PE (X) 286 332 94 83 80 Jul20  Sep20 Nov20 Jan21 Mar21 May21 Jul21
P/B (x) 0.9 0.9 0.8 0.7 0.7 .
EV/EBITDA (x) 13.1 18.0 5.2 6.9 6.9 Source: Bloomberg
Dividend yield (%) 35 2.1 5.9 6.1 63 ANALYST(S)
Net margin (%) 2.8 0.1 10.6 7.3 7.5 .
Net debt/(cash) to equity (%) 25.0 38.3 325 26.7 217 Tanaporn Visaruthaphong
Interest cover (x) 8.7 5.7 18.7 14.0 14.0 +6626598305
ROE (%) 3.9 0.1 15.1 9.2 8.8 tanaporn@uobkayhian.co.th
Consensus net profit - - 27,602 23,831 25,013 Chaiwat Arsirawichai
UOBKH/Consensus (x) - - 0.99 1.30 1.29 +662 659 8301

Source: PTT Global Chemical, Bloomberg, UOB Kay Hian

chaiwat@uobkayhian.co.th
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2Q21 RESULTS PREVIEW
Year to 31 Dec 2Q20 1Q21 2Q21F yoy goq
(Btm) (Btm) (Btm) % change % change
Revenue 69,976 102,676 107,810 54.1 5.0
Operating cost 66,494 87,920 92,393 38.9 5.1
SG&A expense 3271 3,955 4,851 48.3 22.7
EBITDA 5,563 16,404 16,301 193.0 (0.6)
EBIT 210 10,801 10,565 4,928.6 (2.2)
Tax expense (406) (721) (827) (103.7) (14.7)
Recurring income 1,409 8,769 9,731 590.7 11.0
Inventory gain/(loss) (899) 2,296 1,100 222.4 (52.1)
FX gain/(loss) 958 (639) (500) (152.2) 21.8
Net income 1,671 9,695 19,231 1,051.1 98.4
EPS (Bt) 0.37 215 4.27 1,051.1 98.4
Gross margin (%) 5.0% 14.4% 14.3%
EBITDA margin (%) 7.9% 16.0% 15.1%
Net profit margin (%) 2.4% 9.4% 17.8%

Source: PTTGC, UOB Kay Hian

STOCK IMPACT
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EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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PRICE AND SPREAD ASSUMPTIONS

UOBKH
2020  1Q21 2Q21  2021F

Dubai price (US$/bbl) 50.7 600 66.9 65.0
Refinery (US$/bbl)

Jet spread 85 33 45 4.0
Diesel spread 11.0 47 53 10.0
LSFO spread 194 135 112 4.0
Aromatic (US$/tonne)

PX - Condensate Spread 262 236 304 200
BZ - Condensate Spread 165 241 393 100
Olefins (US$/tonne)

HDPE Price 839 1145 1191 1,050
Source: Bloomberg, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
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KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
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RML RATCH THANI SNP SORKON SPACK SABINA SPI SPC SCG
SCCC SCB MAKRO SSSC SGP SINGER SIS SNC SAT AYUD
SMIT SMPC SSI SIRI SC SCN SE-ED CFRESH SELIC SENA
STA SRICHA SITHAI VIH SPRC SST SSF SUSCO SVI SMK
SYNTEC TMILL TKT TSTH TPCORP TAE TFI KASET TMD T™MT
THCOM TFG THREL TVI TCAP TNP THIP TNL BROOK LANNA
TNR TOP TOG TPA TFMAMA THRE TSC TU WACOAL TWPC
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