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HOLD

(Maintained)

Share Price Bt1.01
Target Price Bt1.20
Upside +18.8%
(Previous TP Bt1.30)

COMPANY DESCRIPTION

The sixth largest bank in Thailand with roughly
10% of the credit market. The bank's strong
focus in on retail lending, which accounts for

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net interest income 26,865 53,805 51,314 50,632 51,847
Non-interest income 12,632 14,623 14,997 15,804 16,494
Net profit (rep./act.) 7,222 10,112 10,708 11,915 13,648
Net profit (adj.) 7,222 10,112 10,708 11,915 13,648
EPS (Bt) 0.2 0.1 0.1 0.1 0.1
PE (x) 6.1 9.6 9.1 8.2 71
P/B (x) 0.5 0.5 0.5 0.4 0.4
Dividend yield (%) 4.0 4.5 44 4.9 5.6
Net int margin (%) 2.2 2.3 3.0 2.9 29
Cost/income (%) 52.3 46.2 47.4 449 44 4
Loan loss cover (%) 120.5 131.2 120.5 127.5 137.2
Consensus net profit - - 10,630 13,455 16,553
UOBKH/Consensus (x) - - 1.01 0.89 0.82

Source: TTB, Bloomberg, UOB Kay Hian
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56% of loan book.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):

3-mth avg daily t'over (US$m):
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NET PROFIT FORECASTS

(Btm) 2021F 2022F 2023F
Old 11,195 12,520 14,385
New 10,708 11,915 13,648
% chg -4.3% -4.8% -5.1%

Source: UOB Kay Hian
EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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SHARE PRICE CATALYST
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2Q21 RESULTS

Year to 31 Dec (Btm) 2Q20 1Q20 2Q21 qoq%chg yoy%chg Comments

Net interest income 13,045 12,872 12,782 (1%) (2%)  Decrease from lower yield from rate cuts in 2020
Net interest margin 2.9% 3.0% 3.0%

Non-interest income 3,523 3,971 3,118 (21%) (12%)  Lower due to lower investment gain

Operating income 16,569 16,844 15,900 (6%) (4%)

Overhead expenses (7,776) (7,928) (7,402) (7%) (5%)  Lower due to lower staff and premises expenses
Cost-to-Income Ratio 46.9% 47.1% 46.6%

Pre-provision profit 8,792 8,916 8,498 (5%) (3%)

Loan loss provision 4,972 5,480 5,491 0% 10%

Credit cost - annualised (bp) 143 158 160 Higher against elevated NPLs

Pre-tax profit 3,820 3,436 3,007 (12%) (21%)

Net profit 3,095 2,782 2,534 (9%) (18%)

EPS (Bt) 0.03 0.03 0.03 (9%) (18%)

Other Key Data and Ratios (%)

Loan growth yoy 103.3% (1.7%) (1.7%) Slight decline due to lower auto hire purchase and corporate loans
Deposit growth yoy 122.3% (1.0%) (8.2%)

Loan/deposit ratio 95.8% 99.7%  102.6%

Gross NPL ratio 2.3% 2.8% 2.9%

Loan loss coverage 114.4% 124.0%  125.0% Higher due to additional provisions set aside

Tier-1 CAR 14.6% 15.5% 15.5%

Total CAR 18.5% 19.5% 19.6%

Sources: TTB, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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NCL NKI NSI NVD NYT OISHI oTOo PAP PCSGH PDJ
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ssc SSF SST STANLY STPI suc SUN sSusco SUTHA swc
sYMC SYNEX T TACC TAE TAKUNI TBSP Tce TCMC TEAM
TEAMG TFG TFMAMA THG THRE TIPCO TITLE TIW TKN TKS
™ T™MC TMD ™I T™MT TNITY TNL TNP TOG TPA
TPAC TPBI TPCORP TPOLY TRITN TRT TSE TSTE VI VT
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Anti-corruption Progress Indicator 2019
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