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(Maintained)

Share Price Bt103.50
Target Price Bt149.00
Upside +44.0%
COMPANY DESCRIPTION

The largest commercial bank in Thailand with
roughly 15% of the credit market. The bank has
a strong focus on corporate lending, which
accounts for 41% of its loan book.

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net interest income 71,071 77,046 78,266 81,419 86,010
Non-interest income 62,582 41,696 41,859 43,235 44,679
Net profit (rep./act.) 35,816 17,181 24,299 27,980 30,889
Net profit (adj.) 35,816 17,181 24,299 27,980 30,889
EPS (Bt) 18.8 9.0 12.7 14.7 16.2
PE (x) 5.6 11.8 8.3 7.2 6.6
P/B (x) 0.5 0.5 0.4 0.4 0.4
Dividend yield (%) 6.4 24 3.3 3.8 4.2
Net int margin (%) 23 23 21 22 2.2
Cost/income (%) 411 55.6 54.3 53.4 52.1
Loan loss cover (%) 220.2 186.8 173.8 180.3 185.7
Consensus net profit - - 26,073 29,805 34,309
UOBKH/Consensus (x) - - 0.93 0.94 0.90

Source: BBL, Bloomberg, UOB Kay Hian
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2Q21 RESULTS

Year to 31 Dec (Btm) 2Q20 1Q21 2Q21 gogq%chg  yoy % chg Comments

Net interest income 18,110 19,707 20,027 2% 11% Higher due to higher loan growth

NIM 2.1% 2.1% 2.1%

Non-interest income 14,175 11,166 13,796 24% (3%) Lower due to a lower gain on financial instruments measured of value
through profit or loss

Operating income 32,285 30,873 33,823 10% 5%

Overhead expenses (15,026)  (15,761)  (16,289) 3% 8% Higher from the Permata acquisition

Cost-Income Ratio 46.5% 51.1% 48.2%

Pre-impairment profit 17,259 15,112 17,534 16% 2%

Impairment allowance (13,238) (6,327) (9,810) 55% (26%)

Credit cost - annualized (bps) 240 107 164 Decreased due to lower NPLs

Pretax profit 4,021 8,786 7,724 (12%) 92%

Net profit 3,095 6,923 6,357 (8%) 105%

EPS 16 36 33 (8%) 105%

Other key Data and Ratios

Loan growth (yoy) 16.7% 12.0% 2.8% Higher business and loans made through its international network
Deposit growth (yoy) 21.2% 15.5% 6.8%

Loan/deposit ratio (%) 82.5% 81.6% 79.4%

Gross NPL ratio (%) 4.1% 3.7% 3.7% Lower yoy

Loan loss coverage (%) 170.5%  187.3%  190.3% Higher yoy due to additional provisions set aside

Tier-1 CAR (%) 14.0% 15.9% 15.9%

Total CAR 16.6% 18.4% 18.4%

Sources: BBL, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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