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One of the largest commercial banks with
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roughly 15% share in Thailand’s credit market.
WHAT’S NEWS The bank's strong focus is on retail lending,

which accounts for 48% of loan book.
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Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F 60 Zg
Net interest income 99,402 96,899 92,779 93,761 97,425 5 -
Non-interest income 66,666 47,869 53,277 54,138 56,359 22 Vatume )
Net profit (rep./act.) 40,436 27,218 32,451 36,990 42,332 40
Net profit (adj.) 40,436 27,218 32,451 36,990 42,332 22
EPS (Bt) 11.9 8.0 9.5 10.9 12.5 Ju20 Sep20 Nov20 Jan21 Mar2t May2! Jul21
PE (x) 7.9 11.8 9.9 8.7 76
P/B (x) 0.8 0.8 0.7 0.7 0.6 Source: Bloomberg
Dividend yield (%) 6.6 2.4 2.9 33 3.8
Net int margin (%) 3.3 3.2 2.9 2.9 2.9 ANALYST(S)
Cost/income (%) 425 44.4 42.5 41.9 40.6 Tanadech Rungsrithananon
Loan loss cover (%) 134.1 140.8 130.7 132.8 141.8 +662 659 8439
Consensus net profit - - 31,923 35,241 43,445 tanadech@uobkayhian.co.th
UOBKH/Consensus (x) - - 1.02 1.05 0.97

Source: SCB, Bloomberg, UOB Kay Hian
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EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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2Q21 RESULTS

Year to 31 Dec (Btm) 2Q20 1Q21 2Q21 goq % chg yoy % chg
Net interest income 23,777 23,376 23,475 0% (1%)
NIM 3.2% 3.0% 3.0%

Non-interest income 12,499 14,377 12,995 (10%) 4%
Operating income 36,277 37,753 36,469 (3%) 1%
Overhead expenses (16,141) (15,1012) (15,376) 2% (5%)
Cost-Income ratio 44.5% 40.0% 42.2%

Pre-impairment profit 20,136 22,652 21,093 (7%) 5%
Impairment allowance (9,734) (10,008) (20,027) 0% 3%
Credit cost - annualised (bps) 184 177 175

Pretax profit 10,402 12,644 11,065 (12%) 6%
Net profit 8,360 10,088 8,815 (13%) 5%
EPS 25 3.0 26 (13%) 5%
Other key Data and Ratios

Loan growth yoy (0.6%) 8.7% 7.1%

Deposit growth yoy 2.9% 3.2% 5.1%

Loan/deposit ratio (%) 95.1% 96.9% 96.9%

Gross NPL ratio (%) 3.1% 3.8% 3.8%

Loan loss coverage (%) 152.5% 139.6% 142.3%

Tier-1 CAR (%) 17.0% 17.1% 16.8%

Total CAR 18.1% 18.2% 17.9%

Sources: SCB, UOB Kay Hian
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Comments
Lower due to lower loan yield

Higher due to strong fee income

Lower staff and premises expenses

Lower given adequate reserves to withstand risks

Higher corporate, SME, and consumer loans

Higher NPLs from corporate and SME NPLs
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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