UOBKayHian

your trusted financial partner

Company Update

SUIAISLALSAUIAUANS 310A (NK1ZW) (KKP)

flanuannisuiule uastiuduaags

flslu 2021 289 KKP B1n91015AIAN1S8IZa9Ls1R 7% NMsAIFIsaInilngedu Tuzaziie

LANSNNEFIY credit cost LNaAYIaUTIRILAYAIANISH (guidance) 289 KKP WATHANIENUNLAN
z . . 2oz - - -
Fuainlsaszuim AbsAIAI19zANTR 10% yoy W 2021, 12% Tud 2022 waz 15% Tud
2023 Tmlvlﬁ’%’uuiwgumnmsﬁ'\aé’ﬂsawﬁﬁaﬁaa uaziwvlﬁ'mnmss'htﬁumuﬁgﬁu Jagiu

PY-1 1 o 1 o o, ' d o a fl
wguwamaagm P/B 2021F 91 0.9 1#11 %58 -1.55D WuUAILadY ansHanauunududunauii

aulaagh 4.7-6.1% Tl 2021-23 AeAwuzI Fa s1Anthuanei 65.00 um

WHAT’S NEW

mmumiﬂaaﬂauwanunmmw nMsmsaaniagefiuszingam HAZNITAIUANGUNY
KKP Usuamise mmmimsmu[rﬂ GDP 1wd 2021 L‘\J% 0.5% yoy (311 1.5%) Tuﬂm 2l KKP
H mmwn 1) ?Jmﬁlaumanuanm*nmmmwammuao 2) RET RO LU LIRS ﬂ“nﬁﬂ']WLWE]
ﬂmnu NPL Tnadl 3) muFmm"[ﬁmmwainmmwmmm‘[umsmnﬂi wae 4) mm‘smﬂuw
stmwasumansmuwm’[smumm gusmsleusy guidance Tull 2021: 1) credit cost godudi
< 2.8% 2a9AuLle (mrmammwumnmsﬂwsnﬁmm‘wamm "lm’mmsnauswmwaa
msmmimmvlﬂ) 2) NPL ratio aag89f <4% (31N <4.5%) 3) madiuladwda awuw 8-12%
(1H21: 7.8%) 911 5% WAz 5) ROE awu (5n8la598) A1 ~14% (370 11-12%) UinIs
nm'm"lmmaﬁﬂumiaamumuw 5 Wuay. (IAH35 1.3 WWaU. Iw 1H21) BE19524R
sziomoustl 2020 iasuflatuanuiides NPL waa‘[uamm KKP 89Aaynney LEsuInmagsnia
aananu (lusnines wazndigoufa) mwsu‘[u 2H21
uaﬂsvnaumsaauuan‘nmmmnm‘smmsawu ﬂ']vliﬂ"flﬁ?la\‘i KKP 1w 2021 aem 1.35 AU.
WnEw 15% yoy (-9% qoq) Aaninfiianatanianily 7o Luaamnmsmmiawuwawu
Tnensiiiadn yoy v[,ﬂi‘l_lLL‘Nﬂ%%N'H]'mi']EIVLﬂﬂaﬂL‘UEJEWIﬁ LLﬂﬁ']ﬂ"[ﬂﬂﬂﬁ‘ssuLuanawu (+82%
yoy) amo"linmwmvliﬂamm qoq Luaamnmimmiamumow meﬂﬁm&ﬂumimmmm
mwu mummsmuimaumammmmu Tnenfiagu 5% qoq mvlm‘uLtiawuumnmwmmmi
Fwidaidrdesneus, aumawaamﬂﬁl uae aumaﬁinwmm‘lwm NIM mmaﬂimumuaw 4.5%
1w 2021

Loan- Ioss reserves iig9aNasassu NPL NPL ratio a3 KKP LWN‘ZI%E]EI’N&]E]L%QGLU% 3.4% 10
2021 mmn'n guidance ﬂawmmi‘w <4% YU 'YI coverage ratio anadidniaeitin 160% s[%
2Q21 aumanWHImTﬂsonﬂsﬁaﬂLﬁaaanmmmmﬂu 13% 2a9dwdoronanluiion f.e. 21
(37N 9% Tuiion #.0.) mam‘lﬁmmmnanmwaanmn’[ﬂi\mwsnauwmu HUINI352Y 7N
aumamﬂm”[mamimmwmmmummmiaanmumwmmu“[umwamm ‘S’JNﬂﬂﬂ’ﬁioﬂ‘Uﬂ'ﬁ
gn3enis agnelsfian kkp Tiaadndwdanielslasenisasndunndu 20% sasdwmdomiion
uiifintulu 2020 (MeazBeniaianiii 2)

KEY FINANCIALS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net interest income 12,316 14,679 15,509 16,231 16,978
Non-interest income 6,012 5,660 5,660 5,632 5,824
Net profit (rep./act.) 5,988 5,123 5,632 6,308 7,230
Net profit (adj.) 5,988 5,123 5,632 6,308 7,230
EPS (Bt) 71 6.1 6.7 74 8.5
PE (x) 7.2 8.4 7.6 6.8 5.9
P/B (x) 1.0 0.9 0.8 0.8 0.7
Dividend yield (%) 8.4 4.4 4.7 5.3 6.1
Net int margin (%) 4.1 4.7 4.5 4.5 4.4
Cost/income (%) 51.0 48.0 43.3 423 41.3
Loan loss cover (%) 110.8 119.4 163.5 173.6 183.6
Consensus net profit - - 5,633 6,131 6,945
UOBKH/Consensus (x) - - 1.00 1.03 1.04

Source: KKP, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt52.25
Target Price Bt65.00
Upside +28.1%
(Previous TP Bt67.00)

COMPANY DESCRIPTION

The small-sized bank has roughly 2% of the
credit market. Its strong focus in on auto hire
purchase lending which accounts for 45% of its

loan book.
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NET PROFIT FORECASTS

(Btm) 2021F 2022F 2023F
old 5,723 6,534 7,392
New 5,632 6,308 7,230
% chg -1.6% -3.5% -2.2%

Source: UOB Kay Hian

EARNINGS REVISION/RISK .
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VALUATION/RECOMMENDATION .
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SHARE PRICE CATALYST
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2Q21 RESULTS

Year to 31 Dec (Btm) 2Q20 1Q21 2Q21 qoq%chg yoy % chg Comments

Net interest income 3,615 3,830 3,794 (1%) 5% Up from higher loan growth and higher NIM

NIM 4.4% 4.5% 4.5%

Non-interest income 739 1,390 1,610 16% 118% Up from higher net fee income and lower loss of foreclosed assets
Operating income 4,354 5,220 5,404 4% 24%

Overhead expenses (2,124) (2,188) (2,347) % 10% Up from higher staff expenses and other expenses
Cost-Income Ratio 48.8% 41.9% 43.4%

Pre-impairment profit 2,230 3,032 3,058 1% 37%

Impairment allowance (744) (1,234) (1,378) 12% 85%

Credit cost - annualised (bps) 120 185 198 Up due to arise in NPLs

Pretax profit 1,486 1,798 1,680 (7%) 13%

Net profit 1,184 1,463 1,354 (7%) 14%

EPS 14 17 16 (7%) 14%

Other key Data and Ratios

Loan growth 6.4% 9.0% 15.2% Elevated demands from retail and corporate loans
Deposit growth 38.9% 12.8% 1.0%

Loan/deposit ratio (%) 100.4% 107.1% 114.5%

Gross NPL ratio (%) 3.4% 3.2% 3.4%

Loan loss coverage (%) 128.7% 163.3% 160.1% Higher yoy from additional provisions set aside
Tier-1 CAR (%) 13.4% 14.3% 14.0%

Total CAR 17.4% 18.3% 17.8%

Source: KKP, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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