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KEY FINANCIALS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net interest income 71,071 77,046 78,266 81,419 86,010
Non-interest income 62,582 41,696 41,859 43,235 44,679
Net profit (rep./act.) 35,816 17,181 24,299 27,980 30,889
Net profit (adj.) 35,816 17,181 24,299 27,980 30,889
EPS (Bt) 18.8 9.0 12.7 14.7 16.2
PE (x) 6.0 12.6 8.9 7.7 7.0
P/B (x) 0.5 0.5 0.5 0.4 0.4
Dividend yield (%) 6.0 2.2 3.1 3.6 4.0
Net int margin (%) 23 23 2.1 2.2 2.2
Cost/income (%) 411 55.6 54.3 53.4 52.1
Loan loss cover (%) 220.2 186.8 173.8 180.3 185.7
Consensus net profit - - 25,255 29,008 33,345
UOBKH/Consensus (x) - - 0.96 0.96 0.93

Source: BBL, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt113.50
Target Price Bt154.00
Upside +35.7%
(Previous TP Bt149.00)

COMPANY DESCRIPTION

The largest commercial bank in Thailand with
roughly 15% of the credit market. The bank has
a strong focus on corporate lending, which
accounts for 41% of its loan book.
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STOCK IMPACT
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3Q21 RESULTS PREVIEW

Profit & Loss (Btm) 3Q20 2Q21 3Q21F gog%chg  yoy % chg
Net interest income 19,852 20,027 20,479 2% 3%
Net interest margin 2.2% 2.1% 2.0%

Non-interest income 9,569 13,796 9,498 (31%) (1%)
Operating income 29,421 33,823 29,977 (11%) 2%
Overhead expenses (19,427) (16,289) (16,901) 4% (13%)
Cost-Income Ratio 66.0% 48.2% 56.4%

Pre-provision profit 9,994 17,534 13,076 (25%) 31%
Loan loss provision (5,668) (9,810) (4,865) (50%) (14%)
Credit cost - annualised (bps) 96 164 80

Pre-tax profit 4,327 7,724 8,211 6% 90%
Net profit 4,017 6,357 6,478 2% 61%
EPS (Bt) 2.1 33 34 2% 61%

Financial Ratios (%)

Loan growth yoy 18.3% 2.8% 3.3%
Deposit growth yoy 19.4% 6.8% 9.1%
Loan/deposit Ratio 83.9% 79.4% 79.4%
NPL ratio 4.1% 3.7% 3.8%
Loan loss coverage 178.0% 190.3% 184.7%
Tier-1 CAR 15.1% 15.9% 15.9%
Total CAR 17.6% 18.4% 18.4%

Sources: BBL, UOB Kay Hian
EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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SHARE PRICE CATALYST
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QUARTERLY EARNINGS
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NPL RATIO AND CREDIT COST
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ROE AND P/B
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
ICC IFS INSURE IVL INET INTUCH IRPC KBANK KCE KSL
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