UOBKayHian

your trusted financial partner

UNI.5UIATINFILNN (BBL)

3Q21: ﬁﬂliﬁtﬁuﬂ?"lﬂF]']ﬂﬁNﬂEl?l'é]\‘lL’i"l

mvlszlae BBL Tu 3921 findan1saanisaizasis) TaeLfindu yoy uag qoq ﬂmmwauwaﬂau
mamw i Tneidl coverage ratio a\nm ﬂ'ﬁLEIUIEI‘ZIEI\‘]ﬂ‘T‘li‘ZIEN BBL A1AI19zgendnguds lnamindn

ﬁluLWN?J‘u 41% yoy ‘lu 2021 u,auawl,ﬁuuuammamm 15% yoy sl‘u 2022 A1 Valuation 284

BBL EI\‘]V',NLLW\']I,HENS]"IHF]‘HH?IB‘&I"IEIE]Eiﬁ P/B 0.5 1¥i1%3a -15SD IFI"In'J‘]ﬂ"ILQ'éIEIEIE]uVIEI\‘i (20 16-

o

1 9) AIATLUZUN ?iﬂ i"lﬂ"ll,ﬂ"lﬁ&l"lil"/l 154.00 U

-2

RESULTS

. ﬂ"IVLSEI\‘in‘J"Iﬂ"Iﬂ BBL 5189 winlsgndln 3021 6.9 WWaU. Wi xTW 72% yoy (+9% doq)
ua aammmmmmim 7% n'ﬁmu‘[mmnﬂimﬂwmmmrmﬂ"Lmmanmamwmumnmw
maqmsgmumwmu mﬁsimuaamgwu LLaumsmuaumunmmmsmmmmm} NIM
ABWIANINTIFI qoq agiﬁ 2.05 % 1 3021 a"m'ldmﬁi”unwiaiwvlﬁ'ammagj“?i 46.1% (2Q21:
48.2%) dulngananmeldannssniweuiigedn

STOCK IMPACT

L4 ﬂ"l?LEl‘UIEI‘llENﬁ‘HL‘dEWILL‘&I\‘ILLF’IS\‘] aumasumwmuammamm 4.3% qoq Gl% 3Q21 (2Q21
2. 2%) ﬁ’]L‘ﬁl‘ﬂ‘ﬂaﬂNWQ’]ﬂﬂ%Lﬁaﬁiﬂﬁ]LLﬂ ﬁ%LﬂE]%']ﬂLﬂia?l’]Eli #INUINA ﬂ%ﬂ\‘]ﬁ]ﬂ%% NISLAU
Iﬁlﬂ%lﬂﬂﬂﬂ\? BBL BEW] 6% ytd #1150 oM21 %%LL‘ZI\‘ILLH?\‘IH'J"W]LT]F]”I[?]VL’J 4%

L4 mumwauwswamsam NPL ratio ﬂa%‘ll’]\‘]“fl‘a"\'i&'l’] qoq FJEI'YI 3.7% s[% 3Q2’I LLNﬂ'ﬁW%ﬁ]'}
ﬂﬂﬁLﬁiUﬁﬂﬁ]ﬁ]”‘INﬁﬂiﬂ ‘Zlm”‘/l coverage ratio ﬁ\‘l‘Zl%ﬂEIYI 199% Las LWEI\‘]‘W@‘/W iUNBﬂUﬂ')"INVLN
LL%%?J%Yl’]\‘ILﬂiUﬁﬂ%

o lasunansenusiinannisUsuduneniiifanasgnArsneton uaz SME BBL goiunisens
SwidazasasAnsawinlnajuaziuilaszninessng (64% zaoduilanonam) Aot waNIzNUIN
niderndwiiasnedosuaz SME azdenansznusie BBL woaniiduds Tnefwde SME swimLdn
uazdwdasnagosinin 200 vosdwmdasinans BBL Twanfiguion

o vwduMeRasNsHuUs Ystndlnedalafladuioniueon uazfuwalidnitezlaasugia
Fiwrentreanle 4020 wiosanUszansluriasdulasuiadunnni 33UARIATY 74% Y89
Uszannsluiestuazlasusndn 2 T anelududl21 nineinnisnidrsemsnanasaas BBL uaz
i'l&lv[,ﬂﬂaﬂL‘LIEJEWIﬁ“nﬁ\‘l?l%’ﬂ']ﬂﬂ'ﬁLI‘ﬂUIM‘ZImﬂ%LTIEWILWNHGZI% Aadrlsle 4021 azfiaduadie
uwiounseadii 70% yoy 910 a) Aed1TEINTARRI uaz b) TelAAsTINRENTigiEwINRanTIN
naAsugiafiususiaw usmaiiilsazanas goq anaArldanelunasiinnuiiginunggnia
(Meazdeniiafianin 2)

KEY FINANCIALS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net interest income 71,071 77,046 78,266 81,419 86,010
Non-interest income 62,582 41,696 41,859 43,235 44,679
Net profit (rep./act.) 35,816 17,181 24,299 27,980 30,889
Net profit (adj.) 35,816 17,181 24,299 27,980 30,889
EPS (Bt) 18.8 9.0 12.7 14.7 16.2
PE (x) 6.4 13.3 9.4 8.2 74
P/B (x) 0.5 0.5 0.5 0.5 0.4
Dividend yield (%) 5.6 21 2.9 3.4 3.7
Net int margin (%) 23 23 21 2.2 2.2
Cost/income (%) 411 55.6 54.3 53.4 52.1
Loan loss cover (%) 220.2 186.8 173.8 180.3 185.7
Consensus net profit - - 25,492 29,250 32,706
UOBKH/Consensus (x) - - 0.95 0.96 0.94

Source: BBL, Bloomberg, UOB Kay Hian
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COMPANY DESCRIPTION

The largest commercial bank in Thailand with
roughly 15% of the credit market. The bank has
a strong focus on corporate lending, which
accounts for 41% of its loan book.
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EARNINGS REVISIOV/RISK
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3Q21 RESULTS

FYE Dec (Btm) 3Q20 2Q21 3Q21 goq % chg yoy % chg Comments

Net interest income 19,852 20,027 20,705 3% 4% Higher due to higher loan growth

NIM 2.2% 2.1% 2.0%

Non-interest income Higher due to a gain on financial instruments
9569 13,796 13,725 (1%) 43% measured of value through profit or loss

Operating income 29,421 33,823 34,430 2% 17%

Overhead expenses (19427)  (16289)  (15,879) (3%) (18%) t%":r: S‘l“: {0 lower premises expenses and other

Cost-Income Ratio 66.0% 48.2% 46.1%

Pre-impairment profit 9,994 17,534 18,551 6% 86%

Impairment allowance (5,668) (9,810) (9,870) 1% 74%

Credit cost - annualised (bps) 9 164 160 Increased to strengthen balance sheet

Pretax profit 4,327 7,724 8,681 12% 101%

Net profit 4,017 6,357 6,909 9% 2%

EPS 2.1 3.3 3.6 9% 72%

Other key Data and Ratios

Loan growth 18.3% 2.8% 6.6% !-Iigher l_)usiness and loans made through its

international network

Deposit growth 19.4% 6.8% 10.7%

Loan/deposit ratio (%) 83.9% 79.4% 80.8%

Gross NPL ratio (%) 4.1% 3.7% 3.7%

Loan loss coverage (%) 178.0% 190.3% 198.9% Higher due to additional provisions set aside

Tier-1 CAR (%) 15.1% 15.9% 16.1%

Total CAR 17.6% 18.4% 19.7%

Source: BBL, UOB Kay Hian
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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