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3Q21 RESULTS

Year to 31 Dec 3Q21 yoy 9M21 yoy Remarks

(Btm) % chg % chg

Sales 6,072 (29.4) 20,693 (23.2) Due to the closure on construction sites.
Gross Profit 268 (37.2) 882 (22.0) Working on high-margin projects.
EBITDA 383 (29.0) 1,167 (15.1)

Pre-tax Profit 148 (45.0) 505 (27.8)

Tax (12) (80.3) (79) (43.6)

Net Profit 136 (42.1) 334 (46.6)

Net Profit (Ex E) 136 (42.) 458 (26.7)

EPS (Bt) 0.09 (40.0) 0.22 (45.9)

Gross margin (%) 4.4% 4.3%

EBITDA margin (%) 6.3% 5.6%

Net margin (%) 2.2% 1.6%

Source: STEC, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net turnover 32,992 35,840 30,173 35,777 37,579
EBITDA 2,085 1,956 1,751 2,251 2,409
Operating profit 1,314 906 621 1,086 1,208
Net profit (rep./act.) 1,484 1,093 576 1,085 1,197
Net profit (adj.) 1,457 912 700 1,085 1,197
EPS (Bt) 1.0 0.6 0.5 0.7 0.8
PE (x) 14.3 22.9 29.9 19.3 17.5
P/B (x) 1.5 1.4 1.4 1.3 1.3
EV/EBITDA (x) 6.9 7.4 8.3 6.4 6.0
Dividend yield (%) 22 22 1.0 1.8 2.0
Net margin (%) 4.5 3.0 1.9 3.0 3.2
Net debt/(cash) to equity (%) (39.1) (27.9) (45.9) (45.6) (46.8)
Interest cover (x) 40.9 36.9 43.8 56.3 60.2
ROE (%) 11.7 7.6 4.0 7.2 75
Consensus net profit - - 547 1,113 1,231
UOBKH/Consensus (x) - - 1.28 0.97 0.97

Source: STEC, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt13.70
Target Price Bt16.00
Upside +16.8%
COMPANY DESCRIPTION

STEC is one of the leading engineering and
construction companies in Thailand, with over 50
years of experience in private and public projects.
Its competitive advantage is its vast experience in
the construction of power and petrochemical plants.

STOCK DATA

GICS sector Industrials
Bloomberg ticker: STEC TB
Shares issued (m): 1,525.1
Market cap (Btm): 20,894.0
Market cap (US$m): 636.6
3-mth avg daily t'over (US$m): 5.5
Price Performance (%)

52-week high/low Bt16.10/Bt11.50
1mth 3mth 6mth 1yr YTD
(1.4) 10.5 3.0 171 7.9
Major Shareholders %
Charnvirakul family 18.7
UBS AG Singapore Branch 11.0
Thai NVDR 6.5
FY21 NAV/Share (Bt) 9.59
FY21 Net Cash/Share (Bt) 4.40
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2020 2021F 2022F 2023F Year to 31 Dec (Btm) 2020 2021F 2022F 2023F
Net turnover 35,840 30,173 35,777 37,579 Fixed assets 5,537 6,090 6,271 6,458
EBITDA 1,956 1,751 2,251 2,409 Other LT assets 17,401 18,596 19,162 19,750
Deprec. & amort. 1,050 1,130 1,165 1,201 Cash/ST investment 6,495 8,200 8,576 9,156
EBIT 906 621 1,086 1,208 Other current assets 14,600 12,555 14,645 15,343
Total other non-operating income 165 180 189 202 Total assets 44,033 45,441 48,655 50,707
Associate contributions 95 100 105 110 ST debt 1,720 727 734 742
Net interest income/(expense) (53) (40) (40) (40) Other current liabilities 24,875 26,912 29,049 30,071
Pre-tax profit 1,113 861 1,340 1,480 LT debt 748 755 763 771
Tax (191) (151) (245) (272)  Other LT liabilities 1,978 2,141 2,320 2,517
Minorities (10) (10) (10) (17) Shareholders' equity 14,432 14,625 15,508 16,326
Net profit 1,093 576 1,085 1,197 Minority interest 280 280 280 280
Net profit (adj.) 912 700 1,085 1,197 Total liabilities & equity 44,033 45,441 48,655 50,707
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2020 2021F 2022F 2023F Year to 31 Dec (%) 2020 2021F 2022F 2023F
Operating (3,942) 5,223 1,265 1,687 Profitability
Pre-tax profit 1,199 637 1,235 1,370 EBITDA margin 55 58 6.3 6.4
Tax (191) (151) (245) (272) Pre-tax margin 31 2.9 37 39
Deprec. & amort. 1,050 1,130 1,165 1,201 Net margin 3.0 19 3.0 32
Associates 95 100 105 110 ROA 2.3 13 2.3 24
Working capital changes (5,809) 3,493 (880) (602) ROE 7.6 4.0 72 75
Non-cash items (276) 24 (105) (110)
Other operating cashflows (10) (10) (10) (11) Growth
Investing 2845 (2,313) (881) (940) Turnover 8.6 (15.8) 186 5.0
Capex (growth) 2845 (2,313) (881) (940) EBITDA (6.2) (10.5) 28.6 7.0
Others n.a. n.a. n.a. n.a. Pre-tax profit (37.2) (22.6) 55.7 104
Financing 331 (1,209) ™ (168) Net profit (26.3) (47.3) 88.4 10.4
Dividend payments (458) (383) (202) (380) Net profit (adj.) (37.4) (23.3) 55.0 104
Issue of shares 0 0 0 0 EPS (37.4) (23.3) 55.0 10.4
Proceeds from borrowings 789 0 194 212
Loan repayment 0 (822) 0 0 Leverage
Othersfinterest paid 0 0 0 0 Debttototal capital 14.4 9.0 87 83
Net cash inflow (outflow) (766) 1,705 376 579 Debt to equity 171 10.1 9.7 9.3
Beginning cash & cash equivalent 7,261 6,495 8,200 8,576 Net debt/(cash) to equity (27.9) (45.9) (45.6) (46.8)
Ending cash & cash equivalent 6,495 8,200 8,576 9,156 Interest cover (x) 36.9 43.8 56.3 60.2
ﬂﬂﬂgm{ﬁ%ﬁnﬁuhn@a@ﬁﬂmﬂgmﬁaﬁlﬂﬁmSgﬁﬂ%jtﬁmﬁgﬂwnﬁ@@ﬁnﬁmt@p%ﬁ@maﬁuq@ﬁvﬁmﬁvé eileill il B (ﬂﬂm‘lm) i vy Q’%Wvﬂwnmﬁﬂym
gﬂ:Mmmﬂuwmﬂﬂnﬂmﬂmmw Tellsiraudwnnh nenuai s ksdielnamaipmilaeniamu bl Fthmeahdmmbiinnanshmstmsmnesming wesmsnsmamsivlas




THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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