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KEY FINANCIALS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net turnover 13,006 16,350 24,387 27,375 28,248
EBITDA 779 1,316 2,528 2,902 3,002
Net profit 539 859 1,725 2,287 2,417
Net profit (adj.) 452 945 1,984 2,287 2,417
EPS (Bt) 0.29 0.59 1.13 1.24 1.31
PE (x) 237 11.9 6.2 5.6 5.3
P/B (x) 3.6 3.0 2.2 1.8 1.5
EV/EBITDA (x) 5.7 4.0 2.6 22 1.8
Dividend yield (%) 2.0 3.0 5.6 7.0 74
Net margin (%) 41 5.3 71 8.4 8.6
Net debt/(cash) to equity (%) 537.5 131.6 146.5 142.3 120.2
ROE (%) 19.0 25.6 37.6 36.0 30.4

Source: NER, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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BUY

(Maintained)

Share Price Bt6.95
Target Price Bt8.70
Upside/Downside 25.2%
(Previous Target Price Bt7.75)

COMPANY DESCRIPTION

Produces and exports of natural rubber. Its
products include natural rubber, ribbed smoked
sheets (RSS), block rubber (TSR), concentrated
latex. Its other businesses include the production
and distribution of finished products.

STOCK DATA
GICS sector Agro & Food
Bloomberg ticker: NER TB
Shares issued (m): 1,645.31
Market cap (Btm): 11,434.91
Market cap (US$m): 339.82
Price Performance (%)
52-week high/low Bt8.65/Bt4.10
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STOCK IMPACT GLOBAL NATURAL RUBBER DEMAND AND SUPPLY
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ol New chg old New chg Source: Bloomberg, UOB Kay Hian
Sales (Btm) 23,129 24,387 5.4% 28,290 27375 -3.2%
Core profit (Btm) 1,716 1,984 15.6% 1,865 2,287 22.6%
Net profit (Btm) 1,716 1,725 0.5% 1,865 2,287 22.6%

Source: UOB Kay Hian
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PROFIT & LOSS BALANCE SHEET

Year to 31 Dec (Btm) 2020  2021F  2022F 2023F Year to 31 Dec (Btm) 2020  2021F  2022F  2023F
Net turnover 16,350 24,387 27,375 28,248 Fixed assets 1,488 1,460 1,525 1,492
EBITDA 1,316 2,528 2,902 3,002 Other LT assets 217 219 221 223
Deprec. & amort. 114 179 175 183 Cash/ST investment 830 1,671 653 805
EBIT 1,201 2,349 2,726 2,819 Other current assets 7,696 10,963 12,367 12,836
Total other non-operating 0 0 0 0 Total assets 10,232 14313 14766 15,355
Egsot;r(]:?ate contributions 0.0 0.0 0.0 0.0 ST debt 5,190 4,867 4,967 3,657
Net interest income/(expense) (227) (325) (369) (275) Other current liabilities 437 547 575 557
Pre-tax profit 974 2,024 2,358 2,544 LT debt 892 3,393 1,995 2,406
Tax (30) (40) (711) (127) Other LT liabilities 10 10 10 10
Minorities 0 0 0 0 Shareholders' equity 3,691 5,483 7,206 8,710
Net profit 859 1,725 2,287 2,417 Minority interest 0.0 0.0 0.0 0.0
Net profit (adj.) 945 1,984 2,287 2,417 Total liabilities & equity 10,232 14,313 14,766 15,355
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2020  2021F  2022F 2023F Year to 31 Dec (%) 2020  2021F  2022F  2023F
Operating (171) (997) 1,084 2,112 Profitability

Pre-tax profit 974 2,024 2,358 2,544 EBITDA margin 8.0 104 10.6 10.6
Tax (30) (40) (71) (127) Pre-tax margin 6.0 8.3 8.6 9.0
Deprec. & amort. 114 179 175 183 Net margin 53 7.1 8.4 8.6
Associates 0.0 0.0 0.0 0.0 ROA 9.4 14.1 15.7 16.1
Working capital changes (1,180)  (3,159) (1,378) (488) ROE 25.6 376 36.0 304
Non-cash items 61 0 0 0

Other operating cashflows 0 0 0 0 Growth

Investing (565) (150) (240) (150) Turnover 25.7 49.2 12.3 3.2
Capex (growth) (533) (150) (240) (150) EBITDA 69.0 92.1 14.8 35
Capex (maintenance) 0.0 0.0 0.0 0.0 Pre-tax profit 104.6 107.8 16.5 7.9
Investments (35.1) 0.0 0.0 0.0 Net profit 59.3 100.9 326 5.7
Proceeds from sale of assets 3 0 0 0 Net profit (adj.) 59.3 100.9 326 5.7
Others 1 0 0 0 EPS 99.2 92.6 9.8 5.7
Financing 1,205 1,987  (1,863) (1,811)

Dividend payments (216) (454) (721) (912) Leverage

Issue of shares 0.0 0.0 0.0 0.0 Debt to total capital 164.78  150.66 96.61 69.61
Proceeds from borrowings 1,0388 (858.5) (451.8) 401.8 Debt to equity 164.78  150.66 96.61 69.61
Loan repayment (70) 0 0 0 Net debt/(cash) to equity 1.42 1.20 0.88 0.60
Others/interest paid 4523 3,300.0 (689.5) (1,300.0) Interest cover (x) 5.8 7.8 7.9 10.9
Net cash inflow (outflow) 469 840  (1,018) 151

Beginning cash & cash 160 830 1,671 653

equivalent

Changes due to forex impact 0 0 0 0

Ending cash & cash 629 1,671 653 804

equivalent
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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