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4Q21 RESULTS

Year to 31 Dec (Btm) 4Q21 3Q21 4Q20  qoqchg (%)  yoychg (%)
Total gross loans 2,649,542 2,579,103 2,351,041 2.7 12.7
Net interest income 21,344 21,142 20,319 1.0 5.0
Non-interest income 8,584 7,192 8,250 19.3 4.0
Loan loss provision (8,233) (8,137) (9,254) 12 (11.0)
Non-Interest Expenses (14,714) (13,093) (13,936) 12.4 5.6
Net income 4,944 5,055 3,452 (2.2) 43.2
EPS (Bt) 0.35 0.36 0.25 (2.2) 43.2
Ratio (%)

NPL Ratio 35 3.6 38

Net interest margin (NIM %) 2.8 29 3.0

Credit cost (bp) 126 128 159

Cost to income (%) 49.2 46.2 48.8

Common equity tier 1 (CET1) ratio (%) 15.6 15.2 15.3

Source: KTB, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 88,343 83,372 86,367 93,772 105,542
Non-interest income 33,905 32,414 34,336 38,452 43,838
Net profit (rep./act.) 16,732 21,588 22,547 24,162 27,281
Net profit (adj.) 16,732 21,588 22,547 24,162 27,281
EPS (Bt) 1.2 1.5 1.6 1.7 2.0
PE (x) 11.4 8.9 8.5 7.9 7.0
P/B (x) 0.6 0.5 0.5 0.5 0.5
Dividend yield (%) 5.5 2.0 3.6 4.1 5.3
Net int margin (%) 3.3 2.8 2.7 2.7 2.8
Cost/income (%) 43.7 45.5 45.4 45.2 45.4
Loan loss cover (%) 147.3 168.8 161.7 168.5 173.8
Consensus net profit - - 21,516 23,529 25,664
UOBKH/Consensus (x) - - 1.05 1.03 1.06

Source: KTB, Bloomberg, UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt13.70
Target Price Bt15.00
Upside +9.5%
(Previous TP Bt12.50)
COMPANY DESCRIPTION

One of the largest commercial banks with
roughly 15% share of the credit market. The
bank focuses on corporate lending and
government lending, which account for 27% and
21% of its loan book.

STOCK DATA
GICS sector Financials
Bloomberg ticker: KTB TB
Shares issued (m): 13,976.1
Market cap (Btm): 191,472.0
Market cap (US$m): 5,809.2
3-mth avg daily t'over (US$m): 16.2
Price Performance (%)
52-week high/low Bt13.90/Bt10.00
1mth 3mth 6mth 1yr YTD
7.9 16.1 35.6 9.6 3.8
Major Shareholders %
FIDF (MOF) 55.1
NVDR 45
Nortrust Nominees 3.2
FY22 NAV/Share (Bt) 26.88
FY22 CAR Tier-1 (%) 13.94
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EARNINGS REVISION/RISK o
Jan17  JulAT  Feb-18 Aug-18 Mar-18 Sep-19 Apr20 Nov-20 May-21 Dec21 Jun32
(Btm) 2022F 2023F 2024F
Old 19,583 23,190 - Source: KTB, UOB Kay Hian
New 22,547 24,162 27,281
% chg +15.1 +4.2 -

Source: UOB Kay Hian
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VALUATION/RECOMMENDATION
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BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 104,832 109,884 122,852 142,945 Cash with central bank 63,544 56,853 62,156 67,718
Interest expense (21,460) (23,516) (29,080) (37,403) Govt treasury bills & securities 342,042 312,689 341,858 372,450
Net interest income 83,372 86,367 93,772 105,542 Interbank loans 469,216 540,099 590,481 643,323
Fees & commissions 20,022 21,110 23,674 217,459 Customer loans 2,476,220 2,656,221 2,905,199 3,163,795
Other income 12,392 13,225 14,778 16,379 Investment securities 18,039 42,639 46,617 50,789
Non-interest income 32,414 34,336 38,452 43,838 Derivative receivables 52,660 90,028 98,651 107,703
Total income 115,786 120,703 132,224 149,380 Associates & JVs 21,975 21,975 21,975 21,975
Staff costs (27,311) (28,993) (31,265) (35,478) Fixed assets (incl. prop.) 70,745 70,258 73,973 78,491
Other operating expense (25,420) (25,836) (28,492) (32,396) Other assets 42,303 62,546 66,524 70,695
Pre-provision profit 63,055 65,874 72,467 81,507 Total assets 3,556,744 3,853,307 4,207,434 4,576,940
Loan loss provision (32,524)  (34,159)  (38,480)  (43,132) Interbank deposits 296,344 284,263 310,780 338591
Pre-tax profit 30,531 31,716 33,988 38,375 Customer deposits 2,614,747 2,871,053 3,138,874 3,419,770
Tax (5,975) (6,343) (6,798) (7,675) Derivative payables 50,550 85,279 93,234 101,577
Minorities (2,968) (2,826) (3,028) (3,419) Debt equivalents 133,817 130,007 157,691 184,806
Net profit 21,588 22,547 24,162 27,281 Other liabilities 87,174 91,389 97,222 103,341
Net profit (adj.) 21,588 22,547 24,162 27,281 Total liabilities 3,182,633 3,461,989 3,797,801 4,148,085
Shareholders' funds 360,053 375,615 392,013 409,095
Minority interest - accumulated 14,059 15,703 17,620 19,760
Total equity & liabilities 3,556,744 3,853,308 4,207,434 4,576,940
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 16.5 13.9 12.7 11.9 Net interest income, yoy chg (5.6) 3.6 8.6 12.6
Total CAR 19.9 16.9 15.4 14.4 Fees & commissions, yoy chg (2.5) 5.4 12.1 16.0
Total assets/equity (x) 9.9 10.3 10.7 11.2 Pre-provision profit, yoy chg 8.3) 45 10.0 12.5
Tangible assets/tangible common equity 10.3 10.6 11.1 11.6 Net profit, yoy chg 29.0 44 72 12.9
. Net proft (adj.), yoy chg 200 44 72 129
Asset Quality Customer loans, yoy chg 12,5 73 94 8.9
NPL ratio 35 36 34 33 Profitability
Loan loss coverage 168.8 161.7 168.5 173.8 Net interest margin 2.8 2.7 2.7 2.8
Loan loss reserve/gross loans 6.5 6.6 6.5 6.6 Cost/income ratio 455 454 45.2 454
Increase in NPLs 1.8 9.7 4.2 6.3 Adjusted ROA 0.6 0.6 0.6 0.6
Credit cost (bp) 130.1 124.4 129.3 132.8 Reported ROE 6.1 6.1 6.3 6.8
Adjusted ROE 6.1 6.1 6.3 6.8
Liquidity Valuation
Loan/deposit ratio 94.7 925 92.6 925 PIBV (x) 05 05 05 05
Liquid assets/short-term liabilities 30.0 28.8 28.8 28.8 PINTA (x) 0.6 0.5 0.5 0.5
Liquid assets/total assets 24.6 23.6 236 23.7 Adjusted P/E (x) 8.9 8.5 7.9 7.0
Dividend Yield 2.0 3.6 41 5.3
Payout ratio 17.8 31.0 321 374
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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