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One of the largest commercial banks with
roughly 15% share of Thailand’s credit market.
The bank’s has a strong focus on retail lending,
which accounts for 46% of its loan book.

Year to 31 Dec (Btm) 4Q21 3Q21 4Q20 qoqchg (%) yoy chg (%)
Total gross loans 2,316,865 2,292,958 2,269,750 1.0 2.1
Net interest income 24,787 23,533 23,621 53 4.9
Non-interest income 14,423 13,377 12,745 7.8 13.2
Loan loss provision (11,954) (10,035) (14,234) 191 (16.0)
Non-Interest Expenses (17,256) (15,813) (16,050) 9.1 75
Net income 7,879 8,818 4,965 (10.7) 58.7
EPS (Bt) 2.32 2.59 1.46 (10.7) 58.7
Ratio (%)

NPL Ratio 3.8 3.9 3.7

Net interest margin (NIM %) 3.2 3.1 3.1

Credit cost (bp) 207 174 256

Cost to income (%) 44.0 428 441

Common equity tier 1 (CET1) ratio (%) 17.6 16.3 16.1

Source: SCB, UOB Kay Hian

STOCK DATA

GICS sector Financials
Bloomberg ticker: SCB TB
Shares issued (m): 3,395.7
Market cap (Btm): 419,364.9
Market cap (US$m): 12,723.4
3-mth avg daily t'over (US$m): 69.0

Price Performance (%)

52-week high/low Bt135.00/Bt91.25
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 96,899 95,171 93,332 98,726 107,811
Non-interest income 47,869 55,171 55,608 62,770 70,759
Net profit (rep./act.) 27,218 35,599 42,253 45,214 49,214
Net profit (adj.) 27,218 35,599 42,253 45,214 49,214
EPS (Bt) 8.0 10.5 124 13.3 14.5
PE (x) 15.4 11.8 9.9 9.3 8.5
P/B (x) 1.0 1.0 0.9 0.8 0.8
Dividend yield (%) 3.8 3.0 3.8 4.4 4.5
Net int margin (%) 3.2 3.0 2.9 2.9 3.0
Cost/income (%) 44 4 42.3 434 434 43.0
Loan loss cover (%) 140.8 139.4 133.8 138.4 143.9
Consensus net profit - - 39,610 45,116 55,943
UOBKH/Consensus (x) - - 1.07 1.00 0.88

Source: Siam Commercial Bank, Bloombera, UOB Kay Hian

1mth 3mth 6mth 1yr YTD
0.4 (0.4) 353 31.7 (2.8)
Major Shareholders %
Crown property Bureau 21.3
Vayupak Fund 1 11.6
Vayupak Fund 2 11.6
FY22 NAV/Share (Bt) 137.43
FY22 CAR Tier-1 (%) 16.47
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UOBKayHian

your trusted financial partner

o Niv tiaaulu 4921 #2A512 SCB & net interest margin (NIM) LfinZ% 10 WWaU. gog WAz
3.2% lu 4Q21 lneRaungnanaiaindrlsniednydifinanuannissulaseasioluszeze
wazilsfitAwlen 4Q21 AIUW NIM 209 SCB aznauNTgszAuUnA 1w 1Q22 11 3.1%

o a«'mﬁ'uﬁmmsmwﬂwmﬁaanwﬁiuswa"m'zmﬁu dwdonelalasinisdiendagnen
(DRP) amadad19uIn 910 839 WAL, (39% zlaaaw,%‘amwm) 1w 2020 1{w 397 Wuav.
(17% wosdwidarvionan) luw 4Q21 msamammmmnﬁuamm IAYBILKWAINNE 52 R
wazn1sUsusawnIsainIensiuzasgnAlwiaw Tu 4021 scB finsAmAengneniiiilania
ﬁ’ls:ﬁ‘ﬁﬁﬁ ﬁ’l*ﬁ%’uiﬂ’ioﬂ’ﬁﬂ%’uiﬂiﬂﬁ‘sg"ml,l,uu comprehensive debt restructuring (ﬂizmm 70%
ga9dwdaniels DRP) luaniAngranidn SCB azfin1ssninnInsn1sdiemdassezamn idu
TAsan1snsnndnsenit urazwinluansnisdaerieszezeniwnm

STOCK IMPACT

o ilsTudl 2022 doasaguumdunisnmsWus usiiiua NIM 7o9 SCB Somsflunaliuanasain
n15UsuTAseasnondh 151A1mdn fdlsaes scB azifiulaodnoudounsst 10% yoy fnlsiiduea
danlnalanain credit cost fisin ludl 2022 scB lafimsdrsaeaiiiieonaln 4021 Wailu
#193n150891% Omicron wazn1sidananInaasdunindainingnszeziiazasninsnis
drendagnerlussasan adelsfiam musmiuwﬂuﬂmmmawu‘[wﬂ:umwawﬁwa wazld
#aya credit cost 1w 2022 TaiAa3tAin 140bp Fesinid 2021 @ 184bp .

2022 FINANCIAL TARGETS

2022 Targets 2021 Actual 2021 Targets
Total loan growth (yoy %) 3-5% 2.1% 3-5%
Net interest margin 2.9-3.0% 3.0% 3.0-3.2%
Non-II growth (yoy %) Low-single digit 15% Flat growth
Cost to income ratio Low-to-mid 40s 42% Low-to-mid 40s
NPL ratio < 4.0% 3.8% 4.0-4.5%
Credit cost (bp) < 140 184 < 200
Coverage ratio ~130% 139% .= 130%
Source: SCB
EARNINGS REVISION/RISK
(Btm) 2022F 2023F 2024F
Old 36,990 42,332 -
New 42,253 45,116 49,214
% chg +14.2 +6.6 -

Source: UOB Kay Hian
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VALUATION/RECOMMENDATION
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BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 112,177 112,517 122,218 137,502 Cash with central bank 50,421 46,118 49,106 51,740
Interest expense (17,006) (19,185) (23,491) (29,692) Govt treasury bills & securities 222,634 308,177 310,513 311,527
Net interest income 95,171 93,332 98,726 107,811 Interbank loans 618269 601,057 676,891 731,965
Fees & commissions 40,198 41,989 46,872 52,389 Customer loans 2,165,456 2,274,520 2,421,666 2,548,529
Other income 14,973 13,619 15,898 18,370 Investment securities 68,707 60,682 64,614 68,079
Non-interest income 55,171 55,608 62,770 70,759 Derivative receivables 57,579 89,810 95,628 100,757
Total income 150,342 148,940 161,496 178,570 Associates & JVs 781 781 781 781
Staff costs (30,007)  (30,520)  (33427)  (36,394) Fixed assets (incl. prop.) 63,908 63,684 63,808 66,422
Other operating expense (33,540) (34,126) (36,664) (40,471) Other assets 66,810 82,748 86,679 90,145
Pre-provision profit 86,795 84,294 91,405 101,705 Total assets 3,314,565 3,527,577 3,769,686 3,969,945
Loan loss provision (42,024)  (31,818)  (35228)  (40,527) Interbank deposits 181,740 194183 206,764 217,852
Pre-tax profit 44,771 52,476 56,177 61,178 Customer deposits 2,466,717 2,548,652 2,713,771 2,859,309
Tax (9,376)  (10,495)  (11,235)  (12,236) Derivative payables 49,200 80,100 85,290 89,864
Minorities 204 272 272 272 Debt equivalents 74,922 143448 171914 176,989
Net profit 35,599 42,253 45,214 49,214 Other liabilities 99,371 92,457 96,389 99,854
Net profit (adj.) 35,599 42,253 45,214 49,214 Total liabilities 2,871,950 3,058,841 3,274,127 3,443,868
Shareholders' funds 441,006 467,128 493,950 524,469
Minority interest - accumulated 1,609 1,609 1,609 1,609
Total equity & liabilities 3,314,565 3527578 3,769,686 3,969,946
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 17.6 16.5 16.3 16.5 Net interest income, yoy chg (1.8) (1.9) 5.8 9.2
Total CAR 18.7 175 17.3 17.4 Fees & commissions, yoy chg 9.9 45 11.6 11.8
Total assets/equity (x) 75 7.6 7.6 7.6 Pre-provision profit, yoy chg 7.9 (2.9) 8.4 11.3
Tangible assets/tangible common 7.8 7.8 7.9 7.8 Net profit, yoy chg 30.8 18.7 7.0 8.8
o Net profit (adj.), yoy chg 308 187 70 88
Asset Quality Customer loans, yoy chg 16 5.0 6.5 5.2
NPL ratio 38 4.0 39 3.8 Profitability
Loan loss coverage 1394 133.8 1384 143.9 Net interest margin 3.0 29 29 3.0
Loan loss reserve/gross loans 6.5 6.3 6.3 6.4 Cost/income ratio 423 434 434 43.0
Increase in NPLs 6.2 5.7 31 31 Adjusted ROA 11 12 1.2 13
Credit cost (bp) 183.2 134.1 140.6 152.7 Reported ROE 8.4 9.3 9.4 9.7
Adjusted ROE 8.4 9.3 94 9.7
Liquidity Valuation
Loan/deposit ratio 87.8 89.2 89.2 89.1 P/BV (x) 1.0 0.9 08 038
Liquid assets/short-term liabilities 335 34.7 35.4 355 PINTA (x) 1.0 0.9 0.9 0.8
Liquid assets/total assets 26.9 27.1 275 27.6 Adjusted P/E (x) 11.8 9.9 9.3 8.5
Dividend Yield 3.0 38 44 45
Payout ratio 35.6 38.2 40.7 38.0
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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