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4Q21 RESULTS

Year to 31 Dec (Btm) 4Q21 3Q21 4Q20 goqchg (%) yoy chg (%)
Total gross loans 2,438,412 2,460,735 2,256,093 (0.9 8.1
Net interest income 30,800 30,741 26,603 0.2 15.8
Non-interest income 11,723 9,202 14,907 274 (21.4)
Loan loss provision (9,580) (11,296) (669) (15.2) 1331.9
Non-Interest Expenses (20,478) (16,965) (20,272) 20.7 1.0
Net income 9,901 8,631 14,052 147 (29.5)
EPS (Bt) 418 3.64 5.93 14.7 (29.5)
Ratio (%)

NPL Ratio 38 39 39

Net interest margin (NIM %) 33 3.4 3.2

Credit cost (bp) 156 186 12

Cost to income (%) 48.2 425 48.8

Common equity tier 1 (CET1) ratio (%) 15.5 15.5 15.5

Source: KBANK, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 109,022 119,390 125,732 135,364 148,417
Non-interest income 45,869 43,958 48,198 54,075 60,904
Net profit (rep./act.) 29,487 38,053 40,269 45,547 50,271
Net profit (adj.) 29,487 38,053 40,269 45,547 50,271
EPS (Bt) 124 16.1 17.0 19.2 21.2
PE (x) 11.2 8.7 8.2 7.3 6.6
P/B (x) 0.8 0.7 0.7 0.6 0.6
Dividend yield (%) 3.2 21 3.2 3.5 3.9
Net int margin (%) 3.3 3.3 3.2 3.3 3.3
Cost/income (%) 45.2 43.5 43.6 43.7 43.6
Loan loss cover (%) 149.2 159.1 150.8 161.2 168.2
Consensus net profit - - 40,374 44,876 54,776
UOBKH/Consensus (x) - - 1.00 1.01 0.92

Source: KBANK, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt140.00
Target Price Bt174.00
Upside +24.3%
(Previous TP Bt172.00)
COMPANY DESCRIPTION

KBANK is the fourth largest commercial bank in
Thailand with a 14% share of the credit market.
The bank focuses on SME lending which
accounts for 32% of its loan book.

STOCK DATA
GICS sector Financials
Bloomberg ticker: KBANK TB
Shares issued (m): 2,369.3
Market cap (Btm): 331,705.9
Market cap (US$m): 10,063.9
3-mth avg daily t'over (US$m): 107.3
Price Performance (%)
52-week high/low Bt150.50/Bt102.00
1mth 3mth 6mth 1yr YTD
22 (1.1) 33.3 12.0 (1.4)
Major Shareholders %
NVDR 25.9
State Street Bank and Trust 8.5
State Street Bank EU. 5.1
FY22 NAV/Share (Bt) 213.72
FY22 CAR Tier-1 (%) 15.21
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2022 ACTUAL RESULTS VS TARGETS

2021 Actual 2021 Targets Remark
NIM 3.21% 3.1-3.3% | In-line
Relief measures prolong loan
Loan growth 7.88% 4-6% | durations
Driven by the fund management
Net fee income growth (yoy %) 7%  Low-single-digit | business and brokerage fees
Cost to income ratio 43.5% Mid-40s | In-line
NPL ratio 3.76% 4.0-4.5% | Relief measures help limit short-
term impact on asset quality, but
KBANK adopts conservative
Credit cost (bp) 173bp < 160bp | provisioning approach
Source: SCB
EARNINGS REVISION/RISK
(Btm) 2022F 2023F 2024F
Old 38,294 42,375 -
New 40,269 45,547 50,271
% chg +5.2 +7.5 -

Source: UOB Kay Hian
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BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 135,415 144,398 158,444 178,394 Cash with central bank 59,972 51,896 55,944 59,809
Interest expense (16,024) (18,666) (23,079) (29,977) Govt treasury bills & securities 1,030,534 997,155 1,072,963 1,186,699
Net interest income 119,390 125,732 135,364 148,417 Interbank loans 420,494 415,171 447552 478,469
Fees & commissions 35,316 35,857 37,734 41,874 Customer loans 2,293,640 2,439,646 2,630,012 2,808,312
Other income 8,642 12,341 16,342 19,029 Investment securities 63,500 67,465 72,727 77,751
Non-interest income 43,958 48,198 54,075 60,904 Derivative receivables 38,057 62,276 67,133 71,770
Total income 163,349 173,930 189,440 209,320 Associates & JVs 3,839 3,839 3,839 3,839
Staff costs (34,481) (35,486) (38,908) (43,293) Fixed assets (incl. prop.) 97,185 86,112 89,907 93,399
Other operating expense (36,563) (40,413) (43,784) (48,009) Other assets 96,179 103,532 108,794 113,818
Pre-provision profit 92,305 98,031 106,748 118,019 Total assets 4,103,399 4,227,091 4,548,870 4,893,864
Loan loss provision (40,332) (40,831) (42,050) (46,611) Interbank deposits 186,449 168,663 181,818 194,378
Pre-tax profit 51,973 57,200 64,697 71,408 Customer deposits 2,598,630 2,672,661 2,881,116 3,080,142
Tax (9,729)  (11,440)  (12,939)  (14,282) Derivative payables 37,927 57,086 61,538 65,789
Minorities (4,192) (5,491) (6,211) (6,855) Debt equivalents 103,886 90,370 121,272 181,495
Net profit 38,053 40,269 45,547 50,271 Other liabilities 639,831 678,154 715,949 755,372
Net profit (adj.) 38,053 40,269 45,547 50,271 Total liabilities 3,566,724 3,666,934 3,961,693 4,277,176
Shareholders' funds 476,714 506,368 540,376 577,554
Minority interest - accumulated 59,961 53,789 46,801 39,134
Total equity & liabilities 4,103,399 4,227,091 4548870 4,893,864
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 15.4 15.2 15.1 15.0 Net interest income, yoy chg 9.5 5.3 7.7 9.6
Total CAR 17.8 17.4 17.2 17.1 Fees & commissions, yoy chg 7.0 15 5.2 11.0
Total assets/equity (x) 8.6 8.3 8.4 8.5 Pre-provision profit, yoy chg 8.7 6.2 8.9 10.6
Tangible assets/tangible common equity 9.0 8.7 8.8 8.8 Net profit, yoy chg 29.0 5.8 13.1 104
B Net profit (adj.), yoy chg 290 58 131 104
Asset Quality Customer loans, yoy chg 8.1 6.4 7.8 6.8
NPL ratio 38 4.0 37 37 Profitability
Loan loss coverage 159.1 150.8 161.2 168.2 Net interest margin 33 3.2 33 33
Loan loss reserve/gross loans 5.9 6.0 6.0 6.1 Cost/income ratio 435 43.6 437 43.6
Increase in NPLs 2.6 12.4 0.8 4.4 Adjusted ROA 1.0 1.0 1.0 11
Credit cost (bp) 171.8 162.2 156.0 161.1 Reported ROE 8.3 8.2 8.7 9.0
Adjusted ROE 8.3 8.2 8.7 9.0
Liquidity Valuation
Loan/deposit ratio 88.3 91.3 91.3 91.2 P/BV (x) 0.7 0.7 0.6 0.6
Liquid assets/short-term liabilities 53.8 51.1 51.0 52.3 PINTA (x) 0.7 0.7 0.6 0.6
Liquid assets/total assets 36.8 34.6 34.7 35.2 Adjusted P/E (x) 8.7 8.2 7.3 6.6
Dividend Yield 21 32 35 39
Payout ratio 18.7 26.4 253 26.0
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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MALEE MBK MBKET MC McOoT MFEC MINT MONO MTC NCH
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Anti-corruption Progress Indicator 2019
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BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
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