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KEY FINANCIALS

Year to 31 Dec (Btm) 2019 2020 2021F 2022F 2023F
Net turnover 32,992 35,841 29,043 35,914 38,561
EBITDA 2,084 1,956 1,656 2,323 2,630
Operating profit 1,313 906 546 1,145 1,345
Net profit (rep./act.) 1,484 1,093 556 1,162 1,473
Net profit (adj.) 1,444 912 657 1,162 1,473
EPS (Bt) 0.9 0.6 0.4 0.8 1.0
PE (x) 15.0 23.7 329 18.6 14.7
P/B (x) 1.5 1.5 1.1 1.0 0.9
EV/EBITDA (x) 6.5 7.0 8.2 5.9 5.2
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0
Net margin (%) 4.5 3.0 1.9 3.2 3.8
Net debt/(cash) to equity (%) (39.1) (27.9) (32.4) (38.2) (32.5)
Interest cover (x) 41.0 371 35.8 64.9 66.7
ROE (%) 1.7 7.6 3.3 5.7 6.5
Consensus net profit - - 620 1,100 1,267
UOBKH/Consensus (x) - - 1.06 1.06 1.16

Source: Sino-Thai Engineering & Construction, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt14.20
Target Price Bt17.50
Upside +23.2%
(Previous TP Bt16.00)
COMPANY DESCRIPTION

STEC is one of the leading engineering and
construction companies in Thailand, with over 50
years of experience in private and public
projects. Its competitive advantage is its vast
experience in the construction of power and

petrochemical plants.

STOCK DATA

GICS sector
Bloomberg ticker:
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Market cap (Btm):
Market cap (US$m):
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STEC’S ORDERBOOK
4Q21 RESULTS PREVIEW (Bith)
120 40%
Year to 31 Dec (Btm) 4Q21F 4Q20 3Q21 yoy chg % qoq chg % w00 | 105 o
Sales 8,350 8,888 6,072 -6% 38% - ¥ o
Gross Profit 361 447 267 -19% 35%
80 2% 10%
EBITDA 489 580 382 -16% 28% @ o
Pre-tax Profit 268 566 150 -53% 78% 0 \.-
. | 17% -10%
Net Profit 221 468 136 -53% 62% o — 20%
Core Profit 221 287 136 -23% 62% 2018 2019 2020 2021F  2022F  2023F
EPS (Bt) 0.145 0.307 0.089 -53% 62% _ Oraerbock (L5) R ey grewin (RS)
Gross Margin (%) 43% 5.0% 4.4% Source: STEC, UOB Kay Hian
EBITDA Margin (%) 5.9% 6.5% 6.3% YEARLY PROFITABILITY MARGINS
Net Margin (%) 2.6% 5.3% 2.2% sue
Source: STEC, UOB Kay Hian s:o%
o taulmduuanadraninauiedll 2023 151AANNSEIN STEC azUSuMATwatsRaioalUaniel :::
2023 lnelull 2022 STEC azlasudszlogiainnsladfinisngagzinaasianssunisnass, so%
a5 lsanAungeaniitasainlasen1sid margin 61 TauanaSalulng 2021 uaz vom i ‘\\\_//'
orderbook fugaunss Wiasaninisuszyalasenislua Feazdenalvinissussnelaainlasinis 20%
wmahlul 2023 an1sAeasradnan wanant STEC dsazlasudssloatanaeladuduaai i
gwufln msm‘gﬂu GdULF Energy Development PCL (GULF) titasannrlsiifiulnagneninain B P e " OB il g
N19L21%8N ﬂqiﬁqq[ﬂi%ﬂ 2021 Source: STEC, UOB Kay Hian

EARNINGS REVISION/RISK

. SR . R REVENUE AND CORE PROFIT YOY GROWTH
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EARNINGS REVISION 25000 ] s -
2021F 2022F 2023F 2000 | ' ; -
old New  Chg old New  Chg old New  Chg 12-22 ‘ . -
Sales 30,173 20043 4% 35777 35914 0% 37579 38561 3% o200 | i
EBITDA 1751 165 5% 2251 2323 3% 2400 2,630 9% o = s
Core profit 700 657 6% 1085 1162 7% 1197 1473  23% o . P
Grossmargin  45%  43%  02%  53%  54%  01%  55%  57%  0.2% -e-Revnieguomh%yoy == Core ro growth %yoy
Source: STEC, UOB Kay Hian Source: STEC, UOB Kay Hian

VALUATION/RECOMMENDATION
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SHARE PRICE CATALYST
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Year to 31 Dec (Btm) 2020 2021F 2022F 2023F Year to 31 Dec (Btm) 2020 2021F 2022F 2023F
Net turnover 35,841 29,043 35,914 38,561 Fixed assets 5,537 5,437 6,077 6,374
EBITDA 1,956 1,656 2,323 2,630 Other LT assets 17,401 21,376 23,266 24,498
Deprec. & amort. 1,050 1,110 1,178 1,285 Cash/ST investment 6,496 7,220 9,780 9,058
EBIT 906 546 1,145 1,345 Other current assets 14,600 11,956 15,838 17,321
Total other non-operating income 166 238 254 316 Total assets 44,033 45,989 54,961 57,251
Associate contributions 95 77 67 189 ST debt 1,720 617 648 667
Net interest income/(expense) (53) (46) (36) (39) Other current liabilities 24,875 23,403 29,040 30,401
Pre-tax profit 1,113 815 1,431 1,810 LT debt 748 411 791 815
Tax (236) (124) (258) (326) Other LT liabilities 1,978 2,178 2,334 1,735
Minorities (10) (11) (11) (11) Shareholders' equity 14,433 19,090 21,848 23,321
Net profit 1,093 556 1,162 1,473 Minority interest 279 290 301 312
Net profit (adj.) 912 657 1,162 1,473 Total liabilities & equity 44,033 45,989 54,961 57,251
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2020 2021F 2022F 2023F Year to 31 Dec (%) 2020 2021F 2022F 2023F
Operating (2,673) 2,848 4,106 2,647 Profitability
Pre-tax profit 1,339 691 1,431 1,810 EBITDA margin 55 5.7 6.5 6.8
Tax (236) (124) (258) (326) Pre-tax margin 31 28 4.0 47
Deprec. & amort. 1,050 1,110 1,178 1,285 Net margin 3.0 1.9 32 38
Associates (95) (77 (67) (189) ROA 2.3 12 2.3 2.6
Working capital changes (1,357) 2,494 (1,962) (1,559) ROE 7.6 33 5.7 6.5
Non-cash items (3,374) (1,322) 3,718 1,437
Other operating cashflows 0 7 67 189 Growth
Investing 2029 (4785  (3552)  (3413)  Tumover 8.6 (19.0) 237 74
Capex (growth) (1,031)  (L010)  (1,818) (1,582 EBITDA (6.2) (15.3) 403 13.2
Investments 3098  (4002)  (1821)  (1,205) Pre-tax profit (37.1) (26.8) 75.7 265
Others (38) 227 87 (626) Net profit (26.3) (49.2) 109.2 26.7
Financing (122) 2,661 2,006 43 Net profit (adj.) (36.9) (27.9) 76.8 267
Dividend payments (458) 0 0 EPS (36.8) (27.9) 76.8 26.7
Issue of shares 0 0 0
Proceeds from borrowings 823 0 411 43 Leverage
Loan repayment 0 (L441) 0 0 Debt to total capital 14.4 5.0 6.1 5.9
Othersfinterest paid (487) 4,102 1,595 0 Debt to equity 171 5.4 6.6 6.4
Net cash inflow (outflow) (766) 724 2,561 (722) Net debt/(cash) to equity (27.9) (32.4) (38.2) (32.5)
Beginning cash & cash equivalent 7,261 6,496 7,220 9,780 Interest cover (x) 371 35.8 64.9 66.7
Ending cash & cash equivalent 6,496 7,220 9,780 9,058
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
ICC IFS INSURE IVL INET INTUCH IRPC KBANK KCE KSL
KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
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SCCC SCB MAKRO SSSC SGP SINGER SIS SNC SAT AYUD
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THCOM TFG THREL TVI TCAP TNP THIP TNL BROOK LANNA
TNR TOP TOG TPA TFMAMA THRE TSC TU WACOAL TWPC
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