UOBKayHian

your trusted financial partner

Company Update

una. Inviia udmda ranyiivadu (DTAC)

ANANTES LY 1922 USURAIAZY qoq; Catalyst SIAINIIINAANITAIVIINAINIG

Li'm'm'hﬁﬂvliqw%‘lu 1022 92A2U qoq tHasanldfin1sUUANNISARTIRUNE TFUNSHE L N IASI

a 9 v o = d = a a o ° o
wigalu 4021 TadanyunanAesiseuanaiuzasfiusnwinienisiiudass (1IFA) fuuzdili
Htiavuaysifin15AIUSINYDI TRUE/DTAC t31flunanaiinsdl best-case Imauszlazuainns
AU (synergetic benefits) agfl 100 Wuau. d1msuAanisarusinfian1sil adrelsimia
simfudulugaziaudededavinuas asAiuuzi da siandinsnelue: 52.00 vm 51
1d1%a: 44.00 U

WHAT’S NEW

e mmilsgndlu 1022 983U qoq 131AIAT1 DTAC ﬂ:iwmur‘h"liqw%ﬁ 625 au. lw 1022 39
WnE 265.2% qoq WRAARS 24.1% yoy Irﬂﬁlﬁﬂi&jﬂ%ﬁﬂ%ﬂﬁaﬁ%% qoq dawlnaiiitesannnistaisl
Aldgnelunisinsminedunsndifissniaieatoulngsiuin 430 au. aann1sAwiwiidan
Tnsaawian doduiinlilu 4021 uanainibisndiaadndnlandnaes DTAC ezegiiussum 645
au. 1» 1022 Fa1fingn 10.9% qoq Li@991n handset subsidy Aanas wazA11d918 SGaA Hianas
ndrlatdduzasianssunisnain luanzfiilsnnfianas yoy ém‘lmjLﬁmmnﬁhLﬂ%aﬂw uae
Andansaiigeduainluayginaiuaud 7o0oMHz Tns

o

o ¥ a ' a2 & o ' Y v a a% & o
o snelaanmsiiusnnsmadnazaduanidas qoq 151AA1518lHNNSTHUSANSesAALENDY
0.5% qog tu 1022 lnedanngnansiaingldusnisiianfngnsngedn Fegnvinavuieadiuain
nsanasadeRaiiosrassnelriadenaRousaiaanane (ARPU) lu 4Q21

® A1/ Handset subsidy amaa‘lu 1Q22 L51ATAI1 DTAC azUwfin handset subsidyﬁ 441 au. s[%
1Q22 (4Q21: 21ANK 694 AU.) asannifudaslatadwanslusinsulnsdnyiode wanainis
DTAC §9neneafiazaeeszez19a7 lock-up 910 1 Tilw 2 YilesnnsaanAlddne handset
subsidy fivuiinlinalasuid

e A1ld918 SG&A anad qog 11 1Q22 L51U5EH1MN1597 DTAC astufinAnlddne SGaA anad qog 7
3.4 WwaU. 1 1022 F9anas 11.6% qog tHagannsiuaAlda1elunsand e dunsnedines
ASALAEI31I% 430 au. ZeuSEnmindinlu 4Q21 (T1eaziBemiiaifianiin 2)

KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 78,817 81,319 81,858 82,934 84,031
EBITDA 30,193 29,989 31,471 32,826 34,192
Operating profit 8,436 6,787 7,648 8,249 8,862
Net profit (rep./act.) 5,107 3,356 4,151 4,637 5,133
Net profit (adj.) 4,840 3,510 4,151 4,637 5,133
EPS (Bt) 2.0 1.5 1.8 2.0 2.2
PE (x) 23.6 325 275 246 22.3
P/B (x) 47 5.7 6.1 6.1 6.1
EV/EBITDA (x) 52 52 5.0 4.8 4.6
Dividend yield (%) 6.2 3.3 3.6 4.1 4.5
Net margin (%) 6.5 4.1 5.1 5.6 6.1
Net debt/(cash) to equity (%) 195.3 260.3 226.7 179.0 123.1
Interest cover (x) 10.7 10.6 10.8 11.1 11.5
ROE (%) 20.7 15.1 213 247 27.3
Consensus net profit - - 4,079 4,516 5,135
UOBKH/Consensus (x) - - 1.02 1.03 1.00

Source: Total Access Communication, Bloomberg, UOB Kay Hian

o
NENURAILAIAN

THAILAND

Tuesday, 22 March 2022

HOLD

(Maintained)

Share Price Bt49.25
Target Price B52.00
Upside +5.6%
(Previous TP Bt44.00)
COMPANY DESCRIPTION

DTAC is Thailand's third-largest mobile operator
with 700MHz, 900MHz, 1800MHz, 2100MHz,
26GHz NBTC licences and 2300MHz roaming
agreement with TOT.

STOCK DATA

GICS sector Communication Services
Bloomberg ticker: DTAC TB
Shares issued (m): 2,367.8
Market cap (Btm): 114,246.9
Market cap (US$m): 3,426.4
3-mth avg daily t'over (US$m): 16.5
Price Performance (%)

52-week high/low Bt51.25/Bt29.00
1mth 3mth 6mth 1yr YTD
(5.9) 7.2 25.3 46.2 5.5
Major Shareholders %
Telenor Asia Pte 41.0
Thai Telco Holdings 235
NVDR 12.6
FY22 NAV/Share (Bt) 7.94
FY22 Net Debt/Share (Bt) 18.01
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1Q22 RESULT PREVIEW SUBSCRIBER BASE
Year to 31 Dec (Btm) 1Q21 4Q21 1Q22F yoy % chg gog % chg * 37%
Revenue 20,516 21,588 20,405 -0.5% -5.5%
- Service revenue 14,149 13,994 14,064 -0.6% 0.5%
- Handset sale 2,449 3,517 2,204 -10.0% -37.3% 199 191 19.2
COGS 15,311 16,940 15,565 1.7% -8.1%
Handset subsidy -462 -694 -441 4.6% 36.5% 6.1 6.1 6.2
SG&A 3,347 3,817 3,375 0.8% -11.6%
EBITDA 7,477 7,004 6,871 -8.1% -1.9% 12.8 129 131
Recurring income 1,053 581 645 -38.8% 10.9%
Extraordinary items -231 -410 -20 -91.3% -95.1% 0420 Q121 Qz21 Q321 Q421
Net income 822 171 625 -24.1% 265.2% ) ,
EPS (B) 0.35 0.07 0.26 24.1% 265.2% m Prepaid m Postpald
SG&A/Sales (%) 23.7% 27.3% 24.0% Source: DTAC
EBITDA margin (%) 36.4% 32.4% 33.7% ARPU (BT/SUB/MONTH)
Net profit margin (%) 4.0% 0.8% 3.1% 4.4% -35%
Source: Total Access Communication, UOB Kay Hian
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SCENARIO ANALYSIS ON THE POTENTIAL SYNERGY BENEFIT OF TRUE/DTAC Wart? SepA7 ApiE OcHD Me1S Nov1s Jun Dec20 Il Feb AwZ2
Market cap (Btm) : TRUE DTAC Synergy value MergeCo Source: Bloomberg, UOB Kay Hian

Worst case (no synergy benefit) 130,007 73,100 203,107

- Share price (Bt/sh) 39 30.9 5.88

Base case (At tender offer) 167,507 110,600 75,000 278,107

- Share price (Bt/sh) 5.02 46.7 8.05

Best case 180,007 123,100 100,000 303,107

- Share price (Bt/sh) 5.39 52.0 8.77

Blue-sky case 215,007 158,100 170,000 373,107

- Share price (Bt/sh) 6.44 66.8 10.80

Source: UOB Kay Hian
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Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 81,319 81,858 82,934 84,031 Fixed assets 132,941 116,612 109,580 101,029
EBITDA 29,989 31,471 32,826 34,192 Other LT assets 11,646 16,753 15,475 14,197
Deprec. & amort. 21,710 22,823 23,576 24,330 Cash/ST investment 3,575 1,803 12,120 23,232
EBIT 6,787 7,648 8,249 8,862 Other current assets 16,152 16,708 16,619 16,541
Total other non-operating income 107 160 160 160 Total assets 164,315 151,878 153,794 154,999
Associate contributions 177 0 0 0 ST debt 0 0 0 (769)
Net interest income/(expense) (2,816) (2,925) (2,954) (2,983) Other current liabilities 42,101 35,501 35,763 36,038
Pre-tax profit 3,948 4,884 5,456 6,039 LT debt 56,073 44,454 45,787 47,161
Tax (592) (733) (818) (906) Other LT liabilities 45,973 53,113 53,434 53,760
Minorities 0 0 0 0 Shareholders' equity 20,167 18,810 18,810 18,810
Preferred dividends 0 0 0 0 Minority interest 0 0 0 0
Net profit 3,356 4,151 4,637 5133  Total liabilities & equity 164,315 151,878 153,794 154,999
Net profit (adj.) 3,510 4,151 4,637 5,133

CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Yearto 31 Dec (%) 2021 2022F 2023F 2024F
Operating 24,779 19,217 27,965 29,216 Profitability

Pre-tax profit 3,771 4,884 5,456 6,039 EBITDA margin 36.9 384 39.6 40.7
Tax (592) (733) (818) (906) Pre-tax margin 4.9 6.0 6.6 7.2
Deprec. & amort. 21,710 22,823 23,576 24,330 Net margin 41 51 5.6 6.1
Associates (177 0 0 0 ROA 2.0 26 30 33
Working capital changes (3,179) (7,157) 351 353 ROE 15.1 213 24.7 27.3
Non-cash items 3,247 (600) (600) (600)

Other operating cashflows 0 0 0 0 Growth

Investing (27,560)  (14,345)  (14,345)  (14,345) Turnover 3.2 0.7 13 13
Capex (growth) 0 0 0 0  EBITDA (0.7) 49 43 4.2
Capex (maintenance) (21,914)  (14,000)  (14,000)  (14,000) Pre-tax profit (33.8) 237 117 10.7
Investments 0 0 0 0 Net profit (34.3) 23.7 117 10.7
Proceeds from sale of assets 0 0 0 0 Net profit (adj.) (27.5) 18.3 11.7 10.7
Others (5,646) (345) (345) (345) EPS (27.5) 18.3 117 10.7
Financing (291) (6,644) (3,304) (3,760)

Dividend payments (7,506) (4,151) (4,637) (5,133) Leverage

Issue of shares 0 0 0 0 Debt to total capital 735 70.3 70.9 712
Proceeds from borrowings 0 0 0 0 Debt to equity 278.0 236.3 2434 246.6
Loan repayment 5,500 1,295 1,334 1,374 Net debt/(cash) to equity 260.3 226.7 179.0 123.1
Othersfinterest paid 1,715 (3,788) 0 0 Interest cover (x) 10.6 10.8 111 115
Net cash inflow (outflow) (3,072) (,772) 10,317 11,112

Beginning cash & cash equivalent 6,647 3,575 1,803 12,120

Changes due to forex impact 0 0 0 0

Ending cash & cash equivalent 3,575 1,803 12,120 23,232
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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ADVANC AIE AKP AMANAH AP AQUA ASP ASK BAFS BBL
BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
ICC IFS INSURE IVL INET INTUCH IRPC KBANK KCE KSL
KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
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