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Share Price
Target Price
Upside

COMPANY DESCRIPTION

Bt59.50
Bt69.00
+16.0%

SCGP is one of the largest packaging paper
producers across ASEAN and is the number one
market share holder for packaging paper and

corrugated containers.
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Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 92,786 124,223 133,376 148,165 164,744
EBITDA 17,098 19,849 22,509 25,401 28,815
Operating profit 9,915 12,518 14,578 16,683 19,095
Net profit (rep./act.) 6,457 8,294 9,700 11,158 12,824
Net profit (adj.) 6,635 8,041 9,700 11,158 12,824
EPS (Bt) 1.5 1.9 2.3 2.6 3.0
PE (x) 38.5 31.8 26.3 22.9 19.9
P/B (x) 2.9 27 25 2.3 2.2
EV/EBITDA (x) 17.5 151 13.3 11.8 10.4
Dividend yield (%) 0.7 1.0 1.1 1.3 1.4
Net margin (%) 7.0 6.7 7.3 7.5 7.8
Net debt/(cash) to equity (%) 154 211 20.5 214 233
Interest cover (x) 11.8 16.8 19.6 20.6 215
ROE (%) 9.8 9.1 10.0 10.6 11.3
Consensus net profit - - 9,682 11,420 12,292
UOBKH/Consensus (x) - - 1.00 0.98 1.04

Source: SCGP, Bloomberg, UOB Kay Hian
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1Q22 RESULTS
Year to 31 Dec 1Q21 4Q21 1Q22F yoy goq
(Btm) (Btm) (Btm) % change % change
Revenue 27,253 35,144 40,416 48.3 15.0
COGS -21,205 -29,975 -34,353 62.0 14.6
SG&A -2,970 -3,311 -4,268 437 28.9
EBITDA 4,315 4,595 3,936 8.8) (14.3)
Interest expenses -261 -329 -332 215 1.0
Net income 2,135 2,116 1,309 (38.7) (38.1)
EPS (Bt) 05 05 03 (38.7) (38.1)
Other non-recurring items -128 758 50 139.0 (93.4)
Recurring Income 2,263 1,358 1,259 (44.4) (7.3)
SG&A/Sales (%) 10.9% 9.4% 10.6%
EBITDA margin (%) 19.3% 15.4% 13.4%
Net profit margin (%) 7.8% 6.0% 3.2%

Source: SCGP, UOB Kay Hian
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EARNINGS REVISION/RISK
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SCGP CUSTOMER-LINKED PORTFOLIO
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SCGP SOTP VALUATION
Regional  Target

% weight ~ P/E (x) Price (Bt)
- Consumer segment 80% 34.1 61.9
- Others packaging segment ~ 20% 14.8 6.7
SCGP's target price 69.0

Source: SCGP, UOB Kay Hian
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Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 124,223 133,376 148,165 164,744 Fixed assets 92,284 98,933 107,903 119,497
EBITDA 19,849 22,509 25,401 28,815 Other LT assets 24,816 26,232 27,830 29,624
Deprec. & amort. 7,331 7,931 8,719 9,720 Cash/ST investment 30,240 30,606 30,409 28,777
EBIT 12,518 14,578 16,683 19,095 Other current assets 41,275 43,616 48,121 53,168
Total other non-operating income 317 0 0 0 Total assets 188,615 199,386 214,264 231,065
Associate contributions 57 65 74 85 ST debt 36,768 37,976 40,301 42,905
Net interest income/(expense) (1,180) (1,247) (1,233) (1,338) Other current liabilities 15,335 15,490 17,371 19,333
Pre-tax profit 11,712 13,495 15,524 17,842 LT debt 13,203 13,297 13421 13,578
Tax (2,065) (2,429) (2,794) (3,212) Other LT liabilities 7,821 8,858 9,883 11,017
Minorities (1,353) (1,366) (1,572) (1,806) Shareholders' equity 93,424 100,731 109,138 118,799
Net profit 8,294 9,700 11,158 12,824 Minority interest 22,063 23,034 24,150 25,432
Net profit (adj.) 8,041 9,700 11,158 12,824 Total liabilities & equity 188,615 199,386 214,264 231,065
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating 8,569 14,078 15,682 17,652 Profitability

Pre-tax profit 10,360 12,129 13,953 16,036 EBITDA margin 16.0 16.9 17.1 175
Tax (2,065) (2,429) (2,794) (3,212) Pre-tax margin 9.4 10.1 105 10.8
Deprec. & amort. 7,331 7,931 8,719 9,720 Net margin 6.7 73 75 78
Associates (1,353) (1,366) (1,572) (1,806) ROA 4.6 5.0 5.4 5.8
Working capital changes (5,704) (2,187) (2,624) (3,086) ROE 9.1 10.0 10.6 11.3
Non-cash items 0 0 0 0

Other operating cashflows 0 0 0 0 Growth

Investing (13,334)  (14958)  (18,263)  (21,972) Turnover 339 7.4 111 11.2
Capex (growth) (143200  (15,709)  (18,933)  (22,698) EBITDA 16.1 134 12.9 13.4
Capex (maintenance) 0 0 0 0 Pre-tax profit 41.0 15.2 15.0 14.9
Investments (43) 0 0 0 Net profit 284 16.9 15.0 14.9
Proceeds from sale of assets 0 0 0 0 Net profit (adj.) 212 20.6 15.0 14.9
Others 1,029 751 670 727 EPS 21.2 20.6 15.0 14.9
Financing 3,749 1,246 2,384 2,687

Dividend payments (2,438) (2,788) (3,207) (3,686) Leverage

Issue of shares (1,563) 0 0 0 Debttototal capital 30.2 293 28.7 28.1
Proceeds from borrowings 5,044 1,302 2,448 2,761 Debt to equity 53.5 50.9 49.2 475
Loan repayment 0 0 0 0 Netdebt/(cash) to equity 211 205 214 233
Others/interest paid 2,705 2,732 3,143 3,612 Interest cover (x) 16.8 196 20.6 215
Net cash inflow (outflow) (1,016) 366 (197) (1,632)

Beginning cash & cash equivalent 31,256 30,240 30,606 30,409

Changes due to forex impact 0 0 0 0

Ending cash & cash equivalent 30,240 30,606 30,409 28,777
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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