UOBKayHian

your trusted financial partner

una.fialilwuuudeaniu(Tisco)

1922: navsznaunsidulumiumin

misco UsznrAnlsgndlu 1022 71 1.8 Wuay. Fansesa yoy waz qoq lnamadsznaunis
AaAAAINUNISAIANTTAIRILTILaZAA1R N15USUAIATUad 19U d1AHNIDIN credit cost 7

' = o ] a 4 d o ' ard I &
amagad195Im37 tlasanaiasgiumsUassfudafidnginluzgae 2 Yieunn Tisco WWunile
1u Top Pick 2aais1lungasuims Wasanfinaniwdunsndfiudounse uazlinanauunuiv
Junags AsAugi g8 s1Andinuang: 121.00 um

1Q22 RESULTS

Year to 31 Dec (Btm) 1Q22 4Q21 1021  qoqchg (%)  yoychg (%)
Total gross loans 203,553 202,950 220,757 0.3 (7.8)
Net interest income 3,107 3,108 3,110 (0.0 0.1
Non-interest income 1,360 1,687 1,942 (19.4) (30.0)
Loan loss provision (85) (417) (833) (79.5) (89.8)
Non-Interest Expenses (1,987) (2,167) (2,065) 8.3) (3.8)
Net income 1,795 1,791 1,764 0.2 18
EPS (Bt) 2.24 2.24 2.20 0.2 18
Ratio (%)

NPL Ratio 2.2 24 25

Net interest margin (NIM %) 5.1 5.1 4.6

Credit cost (bp) 17 82 150

Cost to income (%) 479 45.2 40.9

Common equity tier 1 (CET1) ratio (%) 18.4 18.6 17.6

Source: TISCO, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 13,098 12,460 12,533 12,960 13,587
Non-interest income 5,806 6,369 5,680 5,968 6,573
Net profit (rep./act.) 6,063 6,781 7,187 7,681 8,001
Net profit (adj.) 6,063 6,781 7,187 7,681 8,001
EPS (Bt) 7.6 8.5 9.0 9.6 10.0
PE (x) 13.2 11.8 11.1 10.4 10.0
P/B (x) 2.0 1.9 1.9 1.8 1.7
Dividend yield (%) 7.8 6.3 7.2 7.5 8.1
Net int margin (%) 4.6 4.8 5.1 5.1 5.1
Cost/income (%) 42.4 44.0 449 43.9 44.3
Loan loss cover (%) 210.5 236.7 197.0 178.0 172.0
Consensus net profit - - 7,031 7,401 7,748
UOBKH/Consensus (x) - - 1.02 1.04 1.03

Source: TISCO Financial Group, Bloomberg, UOB Kay Hian
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COMPANY DESCRIPTION

Bt99.75
Bt121.00
+21.3%

A small bank with roughly 2% of the credit
market. The bank’s strong focus is on auto HP
lending, which accounts for 64% of its loan

book.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):

3-mth avg daily t'over (US$m):

Price Performance (%)
52-week high/low

1mth 3mth 6mth
1.3 0.8 7.0
Major Shareholders

NVDR

CDIB & Partners Investment Holding
State Street Bank EU

FY22 NAV/Share (Bt)
FY22 CAR Tier-1 (%)

PRICE CHART

(ley)
10

TISCOFINANCIAL GROUP PCL

Financials
TISCO TB
800.6
79,864 .4
2,374.7
16.3

Bt102.00/Bt86.50
1yr YTD
1.3 3.9

%
13.9
10.0

5.8

53.23
19.00

TISCOFINANCIAL GROUP POLSETINOEX. (%)

105

100

95

90

85

80

110

80

30

2 Volume (m)

10
0

Apr21 Jun21 Aug21 Oct21 Dec21 Feb22 Apr22

Source: Bloomberg
ANALYST(S)

Kwanchai Atiphophai, CFA
+662 659 8030
kwanchai@uobkayhian.co.th

& b3 o ' o &y eomoaa & o v 2 & aw o o a - o var 9
1 i doeraymuiim bnngueeiterniyihindebeliusbidafumsuismgniauessamassnsoimeiaymiu e Admaneve sl e S olelve) S gonm) gamhmesmanihume Renag s
ernadnaBaLsnaimanisne Prinnglumenumiidl belbifaudwannh nemueifisdmmUrsd el rmumsisslrainanu belbilsdmaahimmbiinaonehmamBansamind esmenammsivlag



UOBKayHian THAILAN

your trusted financial partner

Tuesday, 19 April

o mimu'l:maaauwanaummumn nsiduladwidazes TISCo I 0.3% qoq 1w 1022 %9 PEBAND
Hwasusnit TISCO i’]il\?’]%ﬂ’liLB’lUIE]‘Zlﬂ\‘]ﬂ%LﬂﬂLﬂ%U’Jﬂ%ﬂ’N o Tnsanafisnuan smsiina e Forward
\Fesiiuseneansula (risk appetite) inau Tnsfusenywainnsiuiazesiasugisainnis

D

2022

+350., 1422

4250, 128x

naunlasudnass udiwdewdosasus (HP) azanas 1.3% qog wAAwdafiluanauunm "

g0 (Awdaiddosnendionn, Awdaidrdosndnseuewsd uasfmdadsimadonsn) hudu Y S

+15.0., 1.6z

/\T!\._p"m-n. 10.2%

1.7% qoq wazAnTn 30.8% asdwdanavanln 1022 (sunu 30.2% 1w 4Q21) w0

STOCK IMPACT ’ \J \'\‘Aw/v

o lsunansznuainniswediu NPL lainnn 1sadinguswiasiiaaudgiunisifinauaes o
' % A : ! o o o o AprAT  Oet-A7T May-18 Nov-18 Jun-19

NPL (#0921nn1saugalassn1snngisznis deazinlvawdasssnmninlasunisususzaunis
JRFUIRIINT1INNIASAI5N5IRTUEWNSNENdanAa18as naun1Tu NPL Tudae 1H22

aeholsfimalunsdizas Tisco guimslvidagaiwanenasliliminssuunisdnduiwdofiden  P/BBAND

Source: TISCO, UOB Kay Hian

A4S0, 8.9

Dec-19 Jul-30  Jan21 Aug-21 Mard2 Sep2?

+35.0,,2.3x

+250.21x

+15.0,, 1.9x

o o & a o o 1 & o R Sa 4 PEV Forward
AR1ENLY AInuAMAINEUNSWER89 TISCO Wi1azHwAININNIIAULS wananhiudezas 2
TISCO nalanInsn1sdrEniagnAtanasain 8% 1w 4Q21 1w 7% lu 1Q22 \iasae LLC 2
ratio MUBINNTIZBIVSUNT 262% Vinlvisndadnduwwiazainiiunefiazussgin (guidance) : /
18 )‘ \ e

/\ f‘ﬁ'.n 17

credit cost 289§ U5SW157 500p Tl 2022

¢ anseanaunnuiudunagaiiaisuiuauds Hoean TISCo WWwusenlaass uazinls

gnBan9InTegaiaswiAng wazgsiailaldsuians vinlwansndau dividend payout 289
TIsco Tasunansznudinainuleuianisineinlwaazasswiaisurausznealne (8Un.) Ror T ORLT Mt Mot s
#5231 payout ratio zasswIA3Inelud 2022 A9 laiin 50% 2o9rinlsgndlnd 2021 source: TISCO, UOB Kay Hian
Tae TIsco UsznAdneiuluualud 2022 7 6.30 Um/¥u Sedndu 74% vaeinlsqns
1wl 2021 uae amwamammumuﬁwaw 6.2% Tuaniziignauanauunwinduuainie
AaenguowIAsagiliies 3.2%

LOANS UNDER THE DEBT RELIEF PROGRAMME

% to total loans
B Toral Loans

24%

® Retail Loans
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Source: TISCO

EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION

o AIALULYN BB A2851ANTNHNIET 121.00 UM N5 Valuation 28915741310 Gordon

Growth model (ROE: 17.8%, cost of equity: 9.5%, long-term growth: 2.0%) LAZHNIET
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Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 14,792 14,672 15,549 16,748 Cash with central bank 1,103 1,047 1,088 1,149
Interest expense (2,332) (2,140) (2,589) (3,161) Govt treasury bills & securities 8,043 9,422 9,789 10,342
Net interest income 12,460 12,533 12,960 13,587 Interbank loans 30,489 32,452 33,719 35,624
Fees & commissions 5,609 5,195 5476 6,069 Customer loans 192,926 200,004 208,867 221,731
Other income 761 486 493 504 Investment securities 2,081 2,094 2,175 2,298
Non-interest income 6,369 5,680 5,968 6,573 Derivative receivables 0 0 0 0
Total income 18,829 18,213 18,928 20,160 Associates & JVs 810 810 810 810
Staff costs (5,727) (5,575) (5,627) (6,110) Fixed assets (incl. prop.) 2,928 2,543 2,254 2,018
Other operating expense (2,553) (2,607) (2,677) (2,829) Other assets 5,235 5,409 5,556 5,777
Pre-provision profit 10,549 10,030 10,624 11,221 Total assets 243616 253,780 264,258 279,750
Loan loss provision (2,060) (1,046) (1,023) (1,219) Interbank deposits 8,081 8,375 8,702 9,193
Pre-tax profit 8,489 8,984 9,601 10,001 Customer deposits 166,542 171,682 178,385 188,463
Tax (1,708) (,797) (1,920) (2,000) Derivative payables 3 0 0 0
Minorities 0 0 0 0 Debt equivalents 14,962 18,077 19,505 22,368
Net profit 6,781 7,187 7,681 8,001 Other liabilities 12,830 13,025 13,369 13,885
Net profit (ad].) 6,781 7,187 7,681 8,001 Total liabilities 202,418 211,160 219,960 233,909
Shareholders' funds 41,194 42,616 44,294 45,837
Minority interest - accumulated 3 4 4 4
Total equity & liabilities 243616 253,780 264,258 279,750
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 18.6 19.0 19.6 19.8 Net interest income, yoy chg (4.9 0.6 34 438
Total CAR 232 237 244 24.6 Fees & commissions, yoy chg 9.0 (7.4) 54 10.8
Total assets/equity (x) 5.9 6.0 6.0 6.1 Pre-provision profit, yoy chg (3.1) (4.9) 5.9 5.6
Tangible assets/tangible common 6.0 6.1 6.1 6.2 Net profit, yoy chg 11.8 6.0 6.9 4.2
BaA Net profit (adj.), yoy chg 118 6.0 6.9 42
Asset Quality Customer loans, yoy chg (10.2) 37 4.4 6.2
NPL ratio 24 2.7 2.7 25 Profitability
Loan loss coverage 236.7 197.0 178.0 172.0 Net interest margin 48 51 51 51
Loan loss reserve/gross loans 5.8 53 4.8 43 Cost/income ratio 44,0 449 439 443
Increase in NPLs (11.8) 14.0 39 (2.2) Adjusted ROA 2.6 29 3.0 29
Credit cost (bp) 9.3 50.7 47.9 545  Reported ROE 16.8 17.2 17.7 17.8
Adjusted ROE 16.8 17.2 17.7 17.8
Liquidity Valuation
Loan/deposit ratio 115.8 116.5 1171 117.7 P/BV (x) 1.9 19 18 17
Liquid assets/short-term liabilities 22.7 238 23.8 238 PINTA (x) 2.0 19 18 18
Liquid assets/total assets 16.3 16.9 16.9 16.8 Adjusted P/E (x) 11.8 11.1 10.4 10.0
Dividend Yield 6.3 7.2 75 8.1
Payout ratio 744 80.2 78.2 80.7
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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