UOBKayHian THAILAND

your trusted financial partner

Tuesday, 26 April 2022

una. lniiia udmds manyiivadu (DTAC) HOLD

: - - (Maintained)
1Q22: maﬂsznaum'smnmﬂmﬂwaaL'i'u,l,azmmﬂ; Catalyst dAIN1ITINAANTT Share Price Bt47.75
AIUIINTAINTS Target Price Bt52.00
nﬂians 1Q22 mnn':nmmmscutlaal,?ma.,mmmn 16% WAL 7% mummmummnmi Upside +8.9%

munamu‘nummm B.I‘U?‘W'Iiﬂ‘]ﬂ?"lLLu‘]TuNQuﬁﬂusluﬂnﬂaﬂlm‘iaﬂa‘ll']ﬂﬂuﬂﬂ']ﬂﬂﬂ']?ulﬂ‘iﬁﬂﬂﬂﬂ
'uu mmu,uum‘lw fa Lummnsm'mu DTAC LWNZU 60% ‘luma‘wnmaunmumuaumm

COMPANY DESCRIPTION
u,ammssusaanmum‘luﬂawmnmu‘lﬁm ASATLLUEIN fa ‘YIS"IF’I"IL{"'I'HN'IEI 52.00 U

DTAC is Thailand's third-largest mobile operator

1Q22 RESULTS with  700MHz, 900MHz, 1800MHz, 2100MHz,
Year to 31 Dec (Btm) 1021 4021 1022 yoy%chg  qoq % chg igg’:; e’\:fjvﬁh '?g}ces and 2300MHz roaming
Revenue 20,516 21,588 20,130 -1.9% -6.8% ’
- Service revenue 14,149 13,994 13,796 -2.5% -1.4% STOCK DATA
- Handset sale 2,449 3,517 2,299 -6.1% -34.6% GICS sector Communication Services
coGs 15,311 16,940 15378 0.4% 9.2% Bloomberg ticker: DTAC TB
Handset subsidy -462 -694 -557 -20.6% 19.7% . .
SGaA 3347 3817 3,182 -4.9% 16.6% Shares issued (m_)' 2,367.8
EBITDA 7477 7,004 7,184 3.9% 2.6% Market cap (Btm): 113,063.0
Recurring income 1,053 581 848 -19.5% 45.9% Market cap (US$m): 3,339.4
Extraordinary items -231 -410 -122 -47.2% -70.2% 3-mth avg daily t'over (US$m): 17.0
Net income 822 171 726 -11.7% 324.4% A o
EPS (BY) 0.35 0.07 031 1L7% 324.4% Price Performance (%)
SG&A/Sales (%) 23.7% 27.3% 23.1% 52-week high/low Bt51.25/Bt29.00
EBITDA margin (%) 36.4% 32.4% 35.7% 1mth 3mth 6mth 1yr YTD
Net profit margin (%) 4.0% 0.8% 3.6% (3.0) 1.6 20.1 45.8 4.4
Source: Total Access Communication, UOB Kay Hian Major Shareholders %
Telenor Asia Pte 41.0
RESULTS Thai Telco Holdings 235
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1022 WieNIAIANTEIIB9LT1LAZARTAT 16% UAZ 7% ATNEIRU Luaamnn’limummuwum
FY22 NAV/Share (Bt) 7.94
FusamdenszuimnisusulasasronasUszand s fineusulefiadadne ama‘lw DTAC
FY22 Net Debt/Share (Bt) 18.01
ﬂizﬂﬂﬂmuwuwﬂiwmm 200 AU. Tlpsanash
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Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F ® 1;2
Net turnover 78817 81,319 81,858 82,934 84,031 3° %
EBITDA 30,193 29,989 31,471 32,826 34,192 = 80
Operating profit 8,436 6,787 7,648 8,249 8,862 100 ] Volume(m)
Net profit (rep./act.) 5,107 3,356 4,151 4,637 5,133 50
Net profit (adj.) 4,840 3,510 4,151 4,637 5,133 o]
EPS (Bt) 20 15 18 20 22 Apr21 Jun21 Aug21 Oct21 Dec21 Feb22 Apr22
PE (x) 23.4 32.2 27.2 24.4 22.0 - Bloomb
P/B (x) 46 56 6.0 6.0 6.0 Source: Bloomberg
EV/EBITDA (x) 5.2 5.2 4.9 4.7 4.6 ANALYST(S)
Dividend yield (%) 6.3 3.3 3.7 4.1 45 . o
Net margin (%) 6.5 4.1 5.1 56 6.1 fggz"’éz;‘;':;aw'cha'
Net debt/(cash) to equity (%) 195.3 260.3 226.7 179.0 123.1 haiwat bkavhi th
Interest cover (x) 107 10.6 10.8 11.1 15 chaiwat@uobkayhian.co.
ROE (%) 20.7 15.1 21.3 24.7 27.3
Consensus net profit - - 3,884 4,349 4,968
UOBKH/Consensus (x) - - 1.07 1.07 1.03

Source: Total Access Communication, Bloomberg, UOB Kay Hian
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o sleannisusnisanas qog W31 DTAC a2 iwmmﬂﬂmmitwuLmuﬂﬂﬁﬁqﬁu (1Q22
+305,000 subs, 4Q21: +286,000 subs, 1Q21: +229 000) ‘S’IEIVLM PEEERIC RN
nN18187 (ARPU) amadlln 236 un/sub 1 1Q22 (4Q21: 245 uan, 1Q21: 254 m“n)
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STOCK IMPACT
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SCENARIO ANALYSIS ON THE POTENTIAL SYNERGY BENEFIT OF TRUE/DTAC

Market cap (Btm) TRUE DTAC Synergy value MergeCo
Worst case (no synergy benefit) 130,007 73,100 203,107
- Share price (Bt/sh) 39 30.9 5.88
Base case (At tender offer) 167,507 110,600 75,000 278,107
- Share price (Bt/sh) 5.02 46.7 8.05
Best case 180,007 123,100 100,000 303,107
- Share price (Bt/sh) 5.39 52.0 8.77
Blue-sky case 215,007 158,100 170,000 373,107
- Share price (Bt/sh) 6.44 66.8 10.80

Source: UOB Kay Hian
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Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 81,319 81,858 82,934 84,031 Fixed assets 132,941 116,612 109,580 101,029
EBITDA 29,989 31,471 32,826 34,192 Other LT assets 11,646 16,753 15,475 14,197
Deprec. & amort. 21,710 22,823 23,576 24,330 Cash/ST investment 3,575 1,803 12,120 23,232
EBIT 6,787 7,648 8,249 8,862 Other current assets 16,152 16,708 16,619 16,541
Total other non-operating income 107 160 160 160 Total assets 164,315 151,878 153,794 154,999
Assaciate contributions 177 0 0 0 ST debt 0 0 0 (769)
Net interest income/(expense) (2,816) (2,925) (2,954) (2,983) Other current liabilities 42,101 35,501 35,763 36,038
Pre-tax profit 3,948 4,884 5,456 6,039 LT debt 56,073 44,454 45,787 47,161
Tax (592) (733) (818) (906) Other LT liabilities 45,973 53,113 53,434 53,760
Minorities 0 0 0 0 Shareholders' equity 20,167 18,810 18,810 18,810
Preferred dividends 0 0 0 0 Minority interest 0 0 0 0
Net profit 3,356 4,151 4,637 5,133 Total liabilities & equity 164,315 151,878 153,794 154,999
Net profit (adj.) 3,510 4,151 4,637 5,133

CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating 24,779 19,217 27,965 29,216 Profitability

Pre-tax profit 3,771 4,884 5,456 6,039 EBITDA margin 36.9 384 39.6 40.7
Tax (592) (733) (818) (906) Pre-tax margin 4.9 6.0 6.6 7.2
Deprec. & amort. 21,710 22,823 23,576 24,330 Net margin 41 5.1 5.6 6.1
Associates 77 0 0 0 ROA 2.0 2.6 3.0 33
Working capital changes (3,179) (7,157) 351 353 ROE 15.1 21.3 24.7 21.3
Non-cash items 3,247 (600) (600) (600)

Other operating cashflows 0 0 0 0 Growth

Investing (27,560)  (14,345)  (14,345) (14,345 Tumover 32 0.7 13 13
Capex (growth) 0 0 0 0  EBITDA 0.7 49 43 42
Capex (maintenance) (21,914)  (14,000)  (14,000)  (14,000) Pre-tax profit (33.8) 237 117 10.7
Investments 0 0 0 0 Net profit (34.3) 237 117 10.7
Proceeds from sale of assets 0 0 0 0 Net profit (adj.) (27.5) 18.3 11.7 10.7
Others (5,646) (345) (345) (345) EPS (27.5) 183 117 10.7
Financing (291) (6,644) (3,304) (3,760)

Dividend payments (7,506) (4,151) (4,637) (5,133) Leverage

Issue of shares 0 0 0 0 Debtto total capital 735 70.3 70.9 712
Proceeds from borrowings 0 0 0 0 Deht to equity 278.0 236.3 243.4 246.6
Loan repayment 5,500 1,295 1,334 1374 Net debt/(cash) to equity 260.3 226.7 179.0 1231
Others/interest paid 1,715 (3,788) 0 0 Interest cover (x) 10.6 10.8 111 115
Net cash inflow (outflow) (3,072) (2,772) 10,317 11,112

Beginning cash & cash equivalent 6,647 3,575 1,803 12,120

Changes due to forex impact 0 0 0 0

Ending cash & cash equivalent 3,575 1,803 12,120 23,232
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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