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1Q22 RESULTS

Year to 31 Dec (Btm) 1Q21 4Q21 1Q22 yoy (%) chg qoq (%) chg
Total revenue 378 619 638 69.0 31
Operating EBITDA -134 -28 -14 89.4 49.9
Net profit -492 -245 -313 36.4 (27.8)
Percent 1Q21 4Q21 1Q22 yoy ppt chg goq ppt chg
Gross margin (47.8) 0.3 31 50.9 2.8
SG&A to sales 55.1 457 39.9 (15.2) (5.8)
Net profit margin (130.3) (39.6) (49.) 81.3 9.5
Source: The Erawan Group, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 2,338.1 1,562.6  3,671.4 6,2494  6,673.6
EBITDA (131.4) (636.3) 411.8 1,850.9  2,285.3
Operating profit (1,143.4) (1,571.9) (540.2) 868.8 1,260.4
Net profit (rep./act.) (1,715.3) (2,050.2) (678.6) 286.6 594.3
Net profit (adj.) (1,715.3) (2,050.2) (678.6) 286.6 594.3
EPS (Bt) (0.7) (0.8) (0.1) 0.1 0.1
PE (x) n.m. n.m. n.m. 62.8 30.3
P/B (x) 24 1.5 34 3.2 25
EV/EBITDA (x) n.m. n.m. 72.6 16.2 13.1
Dividend yield (%) 0.0 0.0 0.0 0.0 0.0
Net margin (%) (73.4) (131.2) (18.5) 4.6 8.9
Net debt/(cash) to equity (%) 387.4 226.4 249.0 237.2 170.0
Interest cover (x) (0.2) (1.2) 0.8 3.7 4.8
ROE (%) n.a. n.a. n.a. 5.2 9.3
Consensus net profit - - (744) 219 515
UOBKH/Consensus (x) - - 0.91 1.31 1.15

Source: The Erawan Group, Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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COMPANY DESCRIPTION

Bt3.68
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The Erawan Group is a leading hotel investment

company in Thailand.

Its hotel portfolio ranges

from luxury to mid-scale and economy across
Thailand’s major tourist destinations.

STOCK DATA

GICS sector
Bloomberg ticker:
Shares issued (m):
Market cap (Btm):
Market cap (US$m):

3-mth avg daily t'over (US$m):

Price Performance (%)
52-week high/low

1mth 3mth

12.9 17.9
Major Shareholders
Wattanavekin family

6mth
17.9

Vongkusolkit family

FY22 NAV/Share (Bt)
FY22 Net Debt/Share (Bt)

PRICE CHART

(loy)  —— erawn crouproLTHE
400

Consumer Discretionary

ERW TB
4,531.6
16,676.1
485.5
1.3

Bt3.86/Bt2.64
YTD

22.7

%

28.2

28.4

1yr
241

1.09
2.72

3.50

250

200

150 { | Volume (m)
100
50

0
May 21 Jul 21

Source: Bloomberg

ANALYST(S)

Sep21 Nov21 Jan22 Mar22 May22

Peerawat Dentananan, CFA, FRM
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UOBKayHian

your trusted financial partner

KEY STATISTICS

Occupancy (%) 1Q21 4Q21 1Q22 yoy pptchg  qoq ppt chg
Luxury 19% 37% 42% 23.0 5.0
Midscale 19% 34% 32% 13.0 (2.0
Economy 15% 25% 26% 11.0 1.0
Hop INN Thailand 48% 59% 67% 19.0 8.0
Hop INN Philippines 39% 49% 51% 12.0 2.0
Average include budget 30% 43% 47% 16.4 3.8
ARR (Bt/night)

Luxury 2,336 3,087 3,568 52.7 15.6
Midscale 1,431 1,653 1,648 15.2 (0.3)
Economy 604 878 895 48.2 1.9
Hop INN Thailand 617 617 611 (1.0 (1.0
Hop INN Philippines 812 855 924 13.8 8.1
Average include budget 830 1,022 1,049 26.4 2.7
RevPar (Bt/night)

Luxury 450 1,151 1,500 2333 30.3
Midscale 271 557 526 94.1 (5.6)
Economy 92 218 229 148.9 5.0
Hop INN Thailand 294 365 409 39.1 12.1
Hop INN Philippines 313 423 473 51.1 11.8
Average include budget 253 440 492 94.6 11.9

Source: ERW, UOB Kay Hian
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UOBKayHian

PROFIT & LOSS

your trusted financial partner

BALANCE SHEET
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Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 1,563 3,671 6,249 6,674 Fixed assets 19,447 19,295 19,313 19,788
EBITDA (636) 412 1,851 2,285 Other LT assets 348 372 388 379
Deprec. & amort. 936 952 982 1,025 Cash/ST investment 1,242 911 900 1,300
EBIT (1,572) (540) 869 1,260 Other current assets 1,413 403 469 515
Total other non-operating income (29) 250 0 0 Total assets 22,450 20,981 21,070 21,982
Associate contributions 9 1 1 1 ST debt 795 795 795 795
Net interest income/(expense) (518) (496) (497) (473) Other current liabilities 694 720 834 891
Pre-tax profit (2,110) (785) 373 788 LT debt 14,059 13,396 13,433 12,7711
Tax (46) 39 (74) (169) Other LT liabilities 880 792 432 330
Minorities 105 67 (12) (25) Shareholders' equity 6,012 5333 5,620 7214
Net profit (2,050) (679) 287 594 Minority interest 11 (56) (45) (20)
Net profit (adj.) (2,050) (679) 287 594 Total liabilities & equity 22,450 20,981 21,070 21,982
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating (2,232) 1,243 1,328 1,656
Pre-tax profit (2,110) (785) 373 788 Growth
Tax (46) 39 (74) (169) Turnover (33.2) 135.0 702 6.8
Deprec. & amort. 936 952 982 1,025 EBITDA n.a. n.a. 3495 235
Working capital changes (18) 7 (17 (14) Pre-tax profit na. na. n.a. 111.4
Non-cash items (1,038) 1,029 64 25 Net profit na. na. n.a. 107.4
Other operating cashflows 44 0 0 0 Net profit (adj.) na. na. n.a. 107.4
Investing (816) (912) (1,376) (1,593) EPS na. na. n.a. 107.4
Capex (growth) (1,618) (800) (1,000) (1,500) Profitability
Investments 105 0 0 0 EBITDA margin (40.7) 11.2 29.6 34.2
Others 696 (111) (376) (93) Pre-tax margin (135.0) (21.4) 6.0 11.8
Financing 2,668 (663) 37 338 Net margin (131.2) (18.5) 46 8.9
Dividend payments 0 0 0 0 ROA na. na. 1.4 28
Issue of shares 2,014 0 0 1,000 ROE na. na. 5.2 93
Proceeds from borrowings (1,537) (663) 37 (662)
Others/interest paid 2,192 0 0 0 Leverage
Net cash inflow (outflow) (380) (331) (20 400 Debt to total capital 71.2 72.9 71.8 65.3
Beginning cash & cash equivalent 1,623 1,242 911 900 Debt to equity 2471 266.1 253.2 188.1
Ending cash & cash equivalent 1,242 911 900 1,300 Net debt/(cash) to equity 226.4 249.0 2372 170.0
Interest cover (x) (1.2 0.8 37 48
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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