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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 109,022 119,390 126,187 137,368 152,023
Non-interest income 45,869 43,958 48,416 54,914 62,452
Net profit (rep./act.) 29,487 38,053 39,466 46,146 53,224
Net profit (adj.) 29,487 38,053 39,466 46,146 53,224
EPS (Bt) 124 16.1 16.7 19.5 225
PE (x) 11.8 9.1 8.8 75 6.5
P/B (x) 0.8 0.7 0.7 0.6 0.6
Dividend yield (%) 3.1 2.0 3.0 3.3 3.9
Net int margin (%) 3.3 3.3 3.2 3.3 3.3
Cost/income (%) 45.2 43.5 43.5 43.6 43.6
Loan loss cover (%) 149.2 159.1 147.5 156.0 158.1
Consensus net profit - - 42,606 45,950 52,639
UOBKH/Consensus (x) - - 0.93 1.00 1.01

Source: Kasikorn Bank, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt146.50
Target Price Bt180.00
Upside +22.9%

COMPANY DESCRIPTION

KBANK is the fourth largest commercial bank in
Thailand with a 14% share of the credit market.
The bank focuses on SME lending which
accounts for 34% of its loan book.

STOCK DATA

GICS sector Financials
Bloomberg ticker: KBANK TB
Shares issued (m): 2,369.3
Market cap (Btm): 347,106.5
Market cap (US$m): 10,160.0
3-mth avg daily t'over (US$m): 91.1

Price Performance (%)

52-week high/low Bt170.50/Bt102.00

1mth 3mth 6mth 1yr YTD
(3.3) (10.4) 238 20.6 3.2
Major Shareholders %
NVDR 25.9
State Street Bank and Trust 8.5
State Street Bank EU. 5.1
FY22 NAV/Share (Bt) 213.39
FY22 CAR Tier-1 (%) 15.03
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Rpm 2018 2019 2020 2021 1Q22
Total Assets 6,694,024 7,569,580 10,110,520 14,234,359 14,325,656
Gross Loans 4,976,591 5,466,907 6,907,692 8,232,239 8,046,403
Deposits 4,933,458 5,807,723 8,205,395 12,004,245 12,971,424
Equities 1,200,741 1,228,932 1,284,262 1,331,211 1,354,232
Net Interest Income 234,923 240,961 229,134 276,849 101,148
Net Profit 60,507 63,739 74,131 80,162 25,817
Net Interest Margin (%) 4.8% 4.1% 3.5% 2.5% 3.1%
Capital Adequacy Ratio (%) 21.3% 20.2% 16.5% 13.7% 13.5%
NPL Ratio (%) 2.1% 2.3% 1.9% 1.7% 1.1%
ROE (%) 6.4% 5.1% 5.5% 6.1% 8.1%
P/B (x) n.a n.a n.a n.a 4.8x

(Based on 27 May 22 closing price)

Source: BMAS, UOB Kay Hian

STOCK IMPACT
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2Q22 EARNINGS PREVIEW

Year to 31 Dec (Btm) 2Q22F 1Q22 2Q21 qoq chg (%) yoy chg (%)
Total gross loans 2,538,996 2,475,942 2,397,562 25 5.9
Net interest income 31,220 31,751 29,717 @7 51
Non-interest income 10,627 8,863 11,138 19.9 (4.6)
Loan loss provision (9,750) (9,336) (10,807) 44 9.8)
Non-Interest expenses (17,007) (17,391) (17,069) (2.2) (0.4)
Pre-provision operating profit 24,839 23,223 23,786 7.0 4.4
Net income 10,622 11,211 8,894 (5.3) 194
EPS (Bt) 448 473 375 (5.3) 19.4
Ratio (%)

NPL Ratio 4.0 38 39

Net interest margin (NIM %) 33 33 33

Credit cost (bp) 156 152 183

Cost to income (%) 41 43 42

Common equity tier 1 (CET1) ratio (%) 14.4 14.2 15.2

Source: KBANK, UOB Kay Hian

EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 135,415 144,985 160,951 183,076 Cash with central bank 59,972 52,439 57,120 61,681
Interest expense (16,024) (18,798) (23,583) (31,053) Govt treasury bills & securities 1,030,534 1,007,589 1,095512 1,223,857
Net interest income 119,390 126,187 137,368 152,023 Interbank loans 420,494 419,515 456,958 493,450
Fees & commissions 35,316 36,006 38,331 42,973 Customer loans 2,293,640 2465277 2,686,969 2,903,377
Other income 8,642 12,410 16,583 19,479 Investment securities 63,500 68,171 74,256 80,186
Non-interest income 43,958 48,416 54,914 62,452 Derivative receivables 38,057 62,927 68,544 74,018
Total income 163,349 174,603 192,282 214,475 Associates & JVs 3,839 3,839 3,839 3,839
Staff costs (34,481) (35,410) (39,414) (44,245) Fixed assets (incl. prop.) 97,185 86,145 90,014 93,497
Other operating expense (36,563) (40,582) (44,448) (49,199) Other assets 96,179 104,237 110,322 116,252
Pre-provision profit 92,305 98,611 108,420 121,031 Total assets 4,103,399 4,270,139 4,643,532 5,050,157
Loan loss provision (40,332)  (42,552)  (42,872)  (45429) Interbank deposits 186,449 170,428 185,639 200,464
Pre-tax profit 51,973 56,059 65,548 75,602 Customer deposits 2,598,630 2,700,626 2,941,665 3,176,587
Tax (9,729)  (11,212) (13,1100  (15,120) Derivative payables 37,927 57,683 62,832 67,849
Minorities (4,192) (5,382) (6,293) (7,258) Debt equivalents 103,886 102,936 148,616 228311
Net profit 38,053 39,466 46,146 53,224 Other liabilities 639,831 678,969 717,712 758,181
Net profit (adj.) 38,053 39,466 46,146 53,224 Total liabilities 3,566,724 3,710,642 4,056,465 4,431,393
Shareholders' funds 476,714 505,597 540,234 580,020
Minority interest - accumulated 59,961 53,899 46,834 38,743
Total equity & liabilities 4,103,399 4,270,139 4,643,532 5,050,156
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 16.5 15.0 14.8 14.6 Net interest income, yoy chg 9.5 5.7 8.9 10.7
Total CAR 18.8 17.2 16.9 16.6 Fees & commissions, yoy chg 7.0 2.0 6.5 12.1
Total assets/equity (x) 8.6 8.4 8.6 8.7 Pre-provision profit, yoy chg 8.7 6.8 9.9 11.6
Tangible assets/tangible common 9.0 8.8 9.0 9.1 Net profit, yoy chg 29.0 37 16.9 15.3
o Net profit (adj.), yoy chg 290 37 169 153
Asset Quality Customer loans, yoy chg 8.1 75 9.0 8.1
NPL ratio 38 41 38 37 Profitability
Loan loss coverage 159.1 1475 156.0 158.1 Net interest margin 3.3 3.2 33 33
Loan loss reserve/gross loans 5.9 6.0 5.9 5.9 Cost/income ratio 435 435 43.6 43.6
Increase in NPLs 2.6 16.1 2.0 55 Adjusted ROA 1.0 0.9 1.0 11
Credit cost (bp) 1718 168.2 156.5 153.0 Reported ROE 8.3 8.0 8.8 9.5
Adjusted ROE 8.3 8.0 8.8 9.5
Liquidity Valuation
Loan/deposit ratio 88.3 91.3 91.3 91.4 P/BV (x) 0.7 0.7 0.6 0.6
Liquid assets/short-term liabilities 53.8 51.1 51.1 52.3 PINTA (x) 0.8 0.7 0.7 0.6
Liquid assets/total assets 36.8 34.6 34.7 35.2 Adjusted P/E (x) 9.1 8.8 7.5 6.5
Dividend Yield 2.0 3.0 33 39
Payout ratio 18.7 26.8 249 252
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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S11 SAAM SALEE SAMCO SANKO SAPPE SAWAD SCG scl scP
SE SFP SIAM SINGER SIRI SKE SKR SKY SMIT SMK
SMPC SMT SNP SONIC SPA SPC SPCG SPVI SR SRICHA
ssc SSF SST STANLY STPI suc SUN sSusco SUTHA swc
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D DIMET EKH EMC EPCO ESSO FE FTE GIFT GLAND
GLOCON GPI GREEN GTB GYT HTECH HUMAN IHL INGRS INOX
JTs JUBILE KASET KCM KKC KWG KYE LEE LPH MATCH
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