UOBKayHian

your trusted financial partner

UHa. smmsng'avlwﬂ (KTB)

3Q22: nlsaanaufniiAnm annselan e ldnanidalalanau

KTB ‘5'1210']uﬁ‘11‘5§!7|§1u 3022 fiUszna 8.5 WuUaU. (+67% yoy, +1% qoq) A1lsaanan
FNIL5ILATAAIAAIA 19% WAL 10% AINAIAU A lsfilan1anszlnn yoy wan LERERE
sredrelunisnadrsasfianas wiinlsazaansndulaugounselu 3022 ﬁ'u,ﬁ'ai'mmﬁu
Fomeiufinamsnzanuds waziawladsin asmuuzi 8a s1admsng 16.90 um

3Q22 RESULTS

Year to 31 Dec (Btm) 3Q22 2Q22 3Q21  qoq chg (%) yoy chg (%)
Total gross loans 2,634,402 2,655,556 2,579,103 (0.8) 2.1
Net interest income 22,894 21,819 21,142 49 8.3
Non-interest income 8,695 7,646 7,192 137 20.9
Loan loss provision (5,667) (5,669) (8,137) (0.0 (30.4)
Non-Interest Expenses (14,314) (12,517) (13,093) 144 9.3
Pre-provision operating profit 17,276 16,947 15,241 19 134
Net income 8,450 8,358 5,055 11 67.2
EPS (Bt) 0.60 0.60 0.36 11 67.2
Ratio (%)

NPL Ratio 33 33 3.6

Loan loss coverage ratio 176 174 164

Net interest margin (NIM %) 2.64 251 2.56

Credit cost (bp) 86 85 128

Cost to income (%) 453 425 46.2

Common equity tier 1 (CET1) ratio (%) 15.6 15.1 15.2

Source: Krung Thai Bank, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net interest income 88,343 83,372 86,309 89,331 91,800
Non-interest income 33,905 32,414 32,649 34,919 37,195
Net profit (rep./act.) 16,732 21,588 30,605 28,686 28,652
Net profit (adj.) 16,732 21,588 30,605 28,686 28,652
EPS (Bt) 1.2 1.5 2.2 2.1 2.1
PE (x) 14.2 11.0 7.8 8.3 8.3
P/B (x) 0.7 0.7 0.6 0.6 0.6
Dividend yield (%) 4.4 1.6 2.5 4.0 4.5
Net int margin (%) 2.9 2.5 2.5 2.5 2.5
Cost/income (%) 43.7 455 44.8 45.1 45.2
Loan loss cover (%) 147.3 168.8 166.0 163.2 164.6
Consensus net profit - - 29,674 31,131 33,941

UOBKH/Consensus (x) - - 1.03 0.92 0.84

Source: Krung Thai Bank, Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."
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COMPANY DESCRIPTION
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-0.6%

One of the largest commercial banks with
roughly 15% share of the credit market. The
bank has a strong focus on corporate lending,
which accounts for 31% of its loan book.
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UOBKayHian

your trusted financial partner
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STOCK IMPACT
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FINANCIAL TARGETS VS ACTUAL

2022 Target 9M22 Actual Remark
Total loan growth (yoy %) 3-4% 2.1% Below the target
Net interest margin 2.5% 2.5% In line with the target
Non-interest income (yoy %) Low;gg{lg]-dlglt +4.7% In line with the target
Cost-to-income ratio Low to mid-40s 43.1% In line with the target
NPL ratio <3.5% 3.3% In line with the target
Loan loss coverage ratio 160-170% 176% Above the target

Source: KTB, UOB Kay Hian

EARNINGS REVISION/RISK
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VALUATION/RECOMMENDATION
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Growth Model (cost of equity: 10%, long-term growth rate: 2%)

SHARE PRICE CATALYST
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BALANCE SHEET

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Interest income 104,832 108,310 115,611 123,503 Cash with central bank 63,544 54,061 55,514 57,057
Interest expense (21,460) (22,001) (26,280) (31,703) Govt treasury bills & securities 342,042 297,333 305,326 313,816
Net interest income 83,372 86,309 89,331 91,800 Interbank loans 469,216 513,576 527,381 542,045
Fees & commissions 20,022 20,736 22,234 23,672 Customer loans 2,476,220 2525670 2,594,019 2,666,789
Other income 12,392 11,913 12,685 13,523 Investment securities 18,039 40,545 41,635 42,793
Non-interest income 32,414 32,649 34,919 37,195 Derivative receivables 52,660 85,799 88,702 91,810
Total income 115,786 118,959 124,249 128,995 Associates & JVs 21,975 8,851 8,851 8,851
Staff costs (27,311) (26,009) (28,491) (29,416) Fixed assets (incl. prop.) 70,745 69,246 70,161 71,444
Other operating expense (25,420) (27,255) (27,529) (28,950) Other assets 42,303 61,306 62,395 63,553
Pre-provision profit 63,055 65,695 68,230 70,628 Total assets 3,556,744 3,656,387 3,753,984 3,858,160
Loan loss provision (32,524) (23,752) (28,408) (30,853) Interbank deposits 296,344 270,303 277,569 285,287
Pre-tax profit 30,531 41,943 39,822 39,775 Customer deposits 2,614,747 2,730,061 2,803,445 2,881,399
Tax (5,975) (8,052) (7,964) (7,955) Derivative payables 50,550 81,091 83,271 85,586
Minorities (2,968) (3,286) (3,171) (3,167) Debt equivalents 133,817 100,613 92,686 87,227
Net profit 21,588 30,605 28,686 28,652 Other liabilities 87,174 89,429 91,028 92,726
Net profit (adj.) 21,588 30,605 28,686 28,652 Total liabilities 3,182,633 3,271,497 3,347,998 3,432,225
Shareholders' funds 360,053 368,854 388,067 406,086
Minority interest - accumulated 14,059 16,037 17,919 19,849
Total equity & liabilities 3,556,744 3,656,387 3,753,984 3,858,161
OPERATING RATIOS KEY METRICS
Year to 31 Dec (%) 2021 2022F 2023F 2024F  Yearto 31 Dec (%) 2021 2022F 2023F 2024F
Capital Adequacy Growth
Tier-1 CAR 16.5 144 141 140 Net interest income, yoy chg (5.6) 35 35 2.8
Total CAR 19.9 174 17.0 16.9 Fees & commissions, yoy chg (2.5) 36 7.2 6.5
Total assets/equity (x) 9.9 9.9 9.7 9.5 Pre-provision profit, yoy chg (8.3) 42 39 35
Tangible assets/tangible common 10.3 10.3 10.0 9.8 Net profit, yoy chg 29.0 418 (6.3) (0.1)
equity (x) Net profit (adj.), yoy chg 29.0 418 6.3) (0.1)
Customer loans, yoy chg 125 2.0 2.7 2.8
Asset Quality Profitability
NPL ratio 35 34 85 35 Net interest margin 25 25 25 25
Loan loss coverage 168.8 166.0 163.2 164.6 Costlincome ratio 455 418 451 452
Loan loss reserve/gross loans 6.5 6.6 6.5 6.5 Adjusted ROA 06 08 08 08
Increase in NPLs 18 1.6 42 1.6 Reported ROE 6.1 8.4 76 792
Credit cost (bp) 130.1 88.7 103.7 109.6 Adjusted ROE 6.1 8.4 76 792
o Valuation
Liquidity PIBV (x) 07 06 06 06
Loan/deposit ratio 94.7 925 925 92.6 PINTA (x) 07 07 06 06
Liquid assets/short-term liabilities 30.0 288 28.8 288 Adjusted P/E (x) 11.0 78 83 83
Liquid assets/total assets 246 237 237 237 Dividend Yield 16 25 40 45
Payout ratio 17.8 19.1 33.0 371
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
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KBS KKP K KTB KWC KCAR KTC LPN LRH LHFG
L&E LHK MALEE MBKET MBK MC MCOT MSC MINT M
MONO MOONG MTI MBAX NBC NINE NMG NNCL oCcC OCEAN
NKI PLAT TASCO TIPCO TISCO TMB DTAC TNITY TTCL TVD
OGC PAP PDI PATO PRG PG PHOL PLANB PLANET PSTC
PPPM PDJ PREB PE PM PPP PT PB PRINC PDG
PPS PTG PTTEP PTTGC PTT PYLON QTC QLT Q-CON QH
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