UOBKayHian

your trusted financial partner

Company Update

uNa. LATE Bianlnsiiad (KCE)

NagLuAH L wlnaunatadinanasiela

awsINnsUsEYaindlAsIEviuas KCE Wunane uualidudals 4922 dnazlailanu dusul
2023 nlssinualinindu wadeiinnalswivauiiatszdonansenusasiale iy gud9Avag
PCB #iLU1U198991nN1ITIASUgRaNwzaand wazA1asnisuaniiandrlulseseulsaus ae

ALUEU fia KCE snAandrnanei 42.00 U

WHAT’S NEW
a (-1 ] ) o 1 9 s was

. m,‘maaal,ﬂunmmaLLmTuNmIi 4022 % 4Q22 151A1m7195718189EN59589 gog taelAsuKs
NAAUIINNISFzAaAIZasASwgRalanuazn1sanaIzasnaIae weusNalan lagnisnais JusEn
p1fivdn BMW filsaanunfiawiadiunisusuangniansinandeainuanssnuaasiniie 49819
donansznusiademandzassneusiinglsviduin wanain daen1sdndomslasunanssnuain

defection rate fif9megazaalsssuiiatnnszionazogosn dasnsi1lsguawAIAIIAENIIAI qog

WaeanAiuwuIninazdsmsdananlulasang 4 uazsimringRuriacdiagluszaunsed owwan
F9A1a37A1Ts 4Q22 W19ENTIHI qog

duls 20% deiiendu 5-10% (osansimmeiads finadazdaniang 1-20 a1ngUaeFi
Surzaoi wonanit KCE Aunnflazidonindsnisuandilsauzaanlunaefalaelmin tesenn
uswmdadnidinisndalulssnuaianssiiuazegsenazdonafisamaiinsaivayueonneants
fullminuazinysendmenlddneldunnnisseneinainisndnuia

mamibsiiula 13% Tull 2023 d w50l 2023 15AAALSA 2.8 WA, (+13% yoy) Iaglasuy

wsIngwEIInNISiiaduzasdnIilsausn seleuiazegiuszaim 19.5 Wwau. (+5% yoy)
winldsannansznuaasansuanden s1elauazegfi 548 anniemaniy (nsaa yoy) ms1

AnlsauAwAIndnaziiingn 2.3 ppt yoy 1% 25.8% 1#89910 1) dIuNENIBIHARAMTAZRINN

AREI12BY special grade PCB ¥38 HDI ALfina 2) S1AMILAINUSUAIAT WA 3) N1988HA12DY
Ruunnisaiias

® LUUMIRINU UTENAIRIIzA9N 80-90% Tulsenulsans yar1Uszam 1.5-2.0 au. lnesiu

Ansrengetasiliunan (sneazBanfinBinmin 2)
KEY FINANCIALS

Usudisielat 2023 d113U outlook Tud 2023 n19usem lausuannisiiulnzaseanaeadain

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 11,527.2  14,937.8 18,536.9 19,456.1 21,7915
EBITDA 2,110.9 3,298.4 3,434.7 3,842.3 4,431.1
Operating profit 1,062.9 2,316.9 2,280.0 2,607.1 3,116.2
Net profit (rep./act.) 1,126.8 2,426.3 2,438.8 2,755.1 3,241.1
Net profit (adj.) 1,126.8 2,426.3 2,438.8 2,755.1 3,241.1
EPS (Bt) 1.0 2.1 2.1 2.3 2.8
PE (x) 46.8 21.7 21.6 19.2 16.3
P/B (x) 44 3.9 34 3.0 2.6
EV/EBITDA (x) 26.3 16.9 16.2 14.5 12.6
Dividend yield (%) 0.9 0.9 0.9 1.0 1.2
Net margin (%) 9.8 16.2 13.2 14.2 14.9
Net debt/(cash) to equity (%) 0.1 12.7 15.2 7.5 (0.1)
Interest cover (x) 36.7 75.5 78.6 87.9 101.4
ROE (%) 9.5 19.1 17.0 16.7 171
Consensus net profit - - 2,476 2,776 3,218
UOBKH/Consensus (x) - - 0.98 0.99 1.01

Source: KCE Electronics, Bloomberg, UOB Kay Hian
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HOLD

(Maintained)

Share Price Bt45.00
Target Price Bt42.00
Upside -6.7%
COMPANY DESCRIPTION

KCE Electronics manufactures and distributes
printed circuit boards under the KCE trademark.
The company mainly focuses on the automobile
PCB segment.

STOCK DATA

GICS sector Information Technology
Bloomberg ticker: KCE TB
Shares issued (m): 1,181.9
Market cap (Btm): 53,185.0
Market cap (US$m): 1,442.0
3-mth avg daily t'over (US$m): 17.8

Price Performance (%)

52-week high/low Bt93.00/Bt40.25

1mth 3mth 6mth 1yr YTD
7.1 (28.0) (24.1) (48.1) (48.9)
Major Shareholders %
Ongkosit Familiy 34.0
APCO CAPITAL 75
STATE STREET BANK EUROPE LIMITED 35
FY22 NAV/Share (Bt) 13.12
FY22 Net Debt/Share (Bt) 1.99
PRICE CHART
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3Q22 RESULTS

Year to 31 Dec (Btm) 3Q22 3Q21 2Q22 yoy chg (%) goq chg (%)
Net turnover 4,634 3,789 4,667 22.3 0.7
Gross profit 1,125 1,029 1,064 9.3 5.7
EBIT 602 634 575 5.0 48
EBITDA 859 883 861 2.7 0.2

Net profit 655 604 572 8.5 14.6
EPS 0.56 0.51 0.49 85 14.6
Core profit 565 577 503 2.0 124
Ratio yoy chg (%) goq chg (%)
Gross margin 243 212 228 2.9 15
SG&A% of sales 11.3 10.4 10.5 0.9 0.8
Core profit margin 122 152 10.8 -3.0 14

Source: KCE Electronics, UOB Kay Hian
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EARNINGS REVISION/RISK
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KCE REVENUE BREAKDOWN (3Q22)
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PRODUCT MIX PROPORTION
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 14,938 18,537 19,456 21,792 Fixed assets 9,521 9,455 10,141 10,254
EBITDA 3,298 3,435 3,842 4,431 Other LT assets 636 685 697 729
Deprec. & amort. 982 1,155 1,235 1,315 Cash/ST investment 1,966 1,337 2,351 3,694
EBIT 2,317 2,280 2,607 3,116 Other current assets 9,828 11,192 10,969 11,414
Total other non-operating income 392 404 416 428 Total assets 21,951 22,668 24,158 26,091
Associate contributions 17 18 19 20 ST debt 2,543 2,543 2,543 2,543
Net interest income/(expense) (44) (44) (44) (44) Other current liabilities 4,405 2,977 2,152 1,321
Pre-tax profit 2,683 2,658 2,998 3,521 LT debt 1,126 1,126 1,126 1,126
Tax (221) (185) (209) (245) Other LT liabilities 435 540 567 635
Minorities (35) (35) (35) (35) Shareholders' equity 13,380 15,386 17,639 20,300
Net profit 2,426 2,439 2,755 3,241 Minority interest 62 96 131 166
Net profit (adj.) 2,426 2,439 2,755 3,241 Total liabilities & equity 21,951 22,668 24,158 26,091
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating 1,320 837 3,423 3,315 Profitability
Pre-tax profit 2,683 2,658 2,998 3,521 EBITDA margin 22.1 18,5 19.7 20.3
Tax (221) (185) (209) (245) Pre-tax margin 18.0 143 154 16.2
Deprec. & amort. 982 1,155 1,235 1,315 Net margin 16.2 132 142 149
Working capital changes (1,679) (2,687) (575) (1,208) ROA 12.3 10.9 11.8 12.9
Non-cash items (444) (104) (27) (68) ROE 19.1 17.0 16.7 17.1
Other operating cashflows 0 0 0 0
Investing (1,930) (1,032) (1,907) (1,391) Growth
Capex (growth) (1,823) (1,088)  (1922)  (1428)  Tumover 296 241 5.0 120
Investments (1) 0 0 0  EBITDA 56.3 41 11.9 153
Others (76) 56 14 36 Pre-tax profit 118.1 (0.9) 12.8 174
Financing 233 (434) (502) (580) Net profit 1153 05 13.0 176
Dividend payments (789) (470) (502) (580) Net profit (adj.) 1153 05 13.0 176
Issue of shares 98 0 0 EPS 115.3 05 13.0 176
Proceeds from borrowings 1,314 0 0
Othersfinterest paid (390) 37 0 0 Leverage
Net cash inflow (outflow) (377) (629) 1,014 1,344 Debt to total capital 214 19.2 171 15.2
Beginning cash & cash equivalent 2,342 1,966 1,337 2,351 Debt to equity 274 23.8 20.8 18.1
Ending cash & cash equivalent 1,966 1,337 2,351 3,694 Net debt/(cash) to equity 12.7 15.2 75 ©0.1)
Interest cover (x) 75.5 78.6 87.9 1014
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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