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	KEY INDICES
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Symbol

Close

Chg

%Chg

SET

1,619.23
(3.22)

(0.20)

SET50

987.63

(1.76)

(0.18)

.94

Value (Btm) - SET

54,420

 

98

Top 5 Sector 

BANK

385.75
0.03 

0.01 

PETRO

1,012.01

(1.75)

(0.17)

PROP

260.83

2.98 

1.16 

ENERG
25,052.13

(270.31)

(1.07)

ICT

162.59

(1.57)

(0.96)


Source: Bloomberg

TOP VOLUME 

Symbol

Price (Bt)

Chg

(%)

Volume

(‘000)

MORE
1.95

(29.86)

2,768,288.7

PTTEP

189.50

(1.81)

13,909.7

PTT

34.25

(2.14)

64,884.0

BH

233.00

4.02

9,405.4

MINT

29.75

2.59

69,035.9



TOP GAINERS 

Symbol

Price (Bt)

Chg

(%)

Volume

(‘000)

TKN
9.35

29.86 

75,115.7

NFC

7.00

23.89 

39,790.1

AQUA

0.74

8.82 

671,267.3

KOOL

0.58

7.41 

35,099.8

FLOYD

1.51

7.09 

59,303.0



TOP LOSERS

Symbol

Price (Bt)

Chg

(%)

Volume

(‘000)

MORE
1.95

(29.86)

2,768,288.7

STOWER

0.04

(20.00)

146,971.5

WFX

4.88

(20.00)

11,669.3

TVI

13.30

(19.39)

4,716.8

INSURE

250.00

(19.35)

12.2



KEY STATISTICS
Commodity

Current

Price
-------------%Chg--------------
1m

3M

YTD

Brent crude*

93.7
(0.7)

(0.5)

28.5 

Dubai crude*

88.1

(8.8)

(10.0)

15.2 

Baltic Dry Index

1,393.0

(26.8)

(10.5)

(37.2)

Gold Spot***

1,752.2

5.2 

(2.1)

(4.2)

*(US$/bbl), *** (US$/toz)

	

	
	
	FOREIGN PORTFOLIO INVESTMENT IN EQUITIES (THAILAND)
Day

(Mil US$)

MTD Net

(Mil US$)

YTD Net

(Mil US$)

YTD Net

YoY%

28.1
502.1

5,246.2

7,172.9

Source: Bloomberg


	
	
	Foreign Exchange Rate - THB/US$ (onshore) = 36.17
Interest Rate (%) - TH 1-day RP = 1.50
Thai Lending Rate (%)* - MLR = 5.65


	
	
	


	Company Results
	
	HOLD
(Maintained)
Share Price
Bt233.00
Target Price
Bt225.00
Upside
-3.4%
COMPANY DESCRIPTION
Bumrungrad Hospital is one of the largest private hospitals in Bangkok and a leading healthcare provider in Southeast Asia providing premium services based on advanced healthcare technology to both local and international patients.
STOCK DATA
GICS sector
Health Care
Bloomberg ticker:
BH TB
Shares issued (m):
794.9
Market cap (Btm):
185,208.4
Market cap (US$m):
5,018.4
3-mth avg daily t'over (US$m):
43.0
Price Performance (%)
52-week high/low
Bt235.00/Bt133.50
1mth
3mth
6mth
1yr
YTD
0.0
28.0
43.8
52.8
65.2
Major Shareholders
%
Thai NVDR
15.8
Bangkok Insurance PCL
11.8
UOB Kay Hian (Hong Kong) Limited
9.1
FY22 NAV/Share (Bt)
23.90
FY22 Net Cash/Share (Bt)
9.01
PRICE CHART
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	Bumrungrad Hospital (BH TB)

	
	

	3Q22: A Second Consecutive Quarter Of All-time High Earnings
BH reported an all-time high 3Q22 bottom line of Bt1,501m, largely beating our estimate thanks to strong revenue that surpassed pre-COVID-19 levels. Although we foresee the possibility of a forecast upgrade, we await further information on 4Q22 and the outlook in 2023, as well as subsequent growth, from the upcoming analyst meeting before making any revisions. Maintain HOLD. Target price: Bt225.00.

3Q22 RESULTS 

Year to 31 Dec (Btm)

3Q22

3Q21

2Q22

yoy (%)

qoq (%)

Sales

5,693

2,915

4,922

95.3%

15.7%

Gross Profit

2,764

1,101

2,282

151.1%

21.1%

EBITDA

2,147

603

1,701

255.8%

26.3%

Pre-tax Profit

1,821

342

1,436

432.4%

26.8%

Net Profit

1,501

296

1,166

407.2%

28.8%

Core Profit

1,547

256

1,162

504.7%

33.2%

EPS (Bt)

1.889

0.373

1.467

407.0%

28.8%

Gross Margin (%)

48.5%

37.8%

46.4%

EBITDA Margin (%)

37.7%

20.7%

34.6%

Net Margin (%)

26.4%

10.2%

23.7%

Source: BH, UOB Kay Hian

RESULTS
· 3Q22 results beyond expectations. Bumrungrad Hospital (BH) reported magnificent 3Q22 net profit of Bt1,501m, up 407% yoy and 29% qoq. The results greatly surpassed our and consensus’ estimates by 23%, thanks to better-than-expected revenue and margins. Excluding the Bt59m donation of Moderna vaccines to government hospitals, 3Q22 core profit showed exuberant growth of 505% yoy and 33% qoq to Bt1,547m. The donation also resulted in additional tax benefit that boosted BH’s bottom line.
· Revenue exceeded pre-COVID-19 period. BH posted 3Q22 revenue of Bt5,693m, up 95% yoy and 16% qoq, 10% above our and consensus’ estimates. The main reason for the robust revenue was the outstanding revenue from international patients at Bt3,824m (+213% yoy, +25% qoq), 25% above our estimate and 21% above 3Q19 (pre-COVID-19 period) driven by the increase in revenue intensity, robust brand loyalty and possibly new patient base. Meanwhile, revenue from Thai patients was up 10% yoy and flat qoq at Bt1,849m. The increasing revenue proportion from international patients to 67.4% (3Q21: 42.1%, 2Q22: 62.3%) also enabled BH to benefit from margin expansion, with 3Q22 gross margins and EBITDA margins hitting all-time highs of 48.5% and 37.7%. respectively.
KEY FINANCIALS
Year to 31 Dec (Btm)
2020
2021
2022F
2023F
2024F
Net turnover 
12,362
12,460
19,236
20,888
22,088
EBITDA 
2,588
2,706
6,368
7,094
7,558
Operating profit 
1,368
1,526
5,204
5,884
6,288
Net profit (rep./act.) 
1,204
1,216
4,270
4,829
5,162
Net profit (adj.) 
1,200
1,221
4,270
4,829
5,162
EPS (Bt)
1.4
1.4
4.9
5.6
6.0
PE (x)
161.9
159.1
45.5
40.2
37.6
P/B (x)
9.4
10.3
9.4
8.4
7.4
EV/EBITDA (x)
66.2
63.3
26.9
24.1
22.7
Dividend yield (%)
1.4
1.4
1.4
1.4
1.4
Net margin (%)
9.7
9.8
22.2
23.1
23.4
Net debt/(cash) to equity (%)
(29.8)
(33.8)
(37.7)
(42.5)
(43.6)
Interest cover (x)
20.3
22.6
1,359.1
1,378.7
1,444.1
ROE (%)
6.3
6.8
23.5
24.0
22.8
Consensus net profit 
-
-
3,986
4,602
5,000
UOBKH/Consensus (x) 
-
-
1.07
1.05
1.03
Source: Bumrungrad Hospital, Bloomberg, UOB Kay Hian

	
	


	STOCK IMPACT

· 4Q22 growth to remain challenging. BH’s subsequent growth in 4Q22 still remains challenging from the high base in 3Q22, given that 3Q is generally the high season for BH. Comparing the fourth quarters from 2017-19, the gross margins were approximately 2-3% lower than the previous quarter. In addition, we are still doubtful on whether the robust revenue intensity will persist into 4Q due to pent-up demand. Furthermore, one possible reason behind lower-than-expected costs may be the inadequate workforce to support strong demand. As a result, there is a possibility of a rise in personnel expenses in the upcoming quarters as BH needs to maintain superior treatment quality to ensure patients’ satisfaction, given that the competitive landscape of medical tourism in Thailand is becoming more intense, both from increasing market share penetration by Bangkok Chain Hospital (BCH) and MedPark Hospital. Hence, 4Q22 results may not be the third consecutive record-high quarterly earnings.

EARNINGS REVISION/RISK

· None. We await additional clarification regarding the sustainability of outstanding results as well as further details related to the growth in revenue intensity, source of revenue growth and cost breakdown after the analyst meeting on 17 Nov 22.
VALUATION/RECOMMENDATION
· Maintain HOLD with a target price of Bt225.00 based on DCF (WACC: 7.6%, terminal growth 3.5%). The target price corresponds to 37x 2023F PE, +0.5SD to its five-year pre-COVID-19 historical average. BH’s subsequent earnings growth is expected to falter due to high base. There is a high possibility for the consensus to raise forecasts after the meeting. Nonetheless, the crucial factor to monitor is BH’s capability to sustain the recent new high in profitability margin as well as patients’ satisfaction.

SHARE PRICE CATALYST
· Better-than-expected growth in revenue, revenue intensity and ability to increase medical treatment cost.

· Ability to retain margin expansion amid additional expenses.

· The broad-based depreciation of Thai baht against most currencies that will facilitate inbound patients.
· New patient base, such as Vietnam, China and Saudi Arabia.
	
	QUARTERLY RESULTS
[image: image2.png](Rtm)

6,000 60%
5,000 50%
4,000 40%
3,000 30%
2,000 20%
1,000 10%
0 0%

1Q21  2Q21 3Q21 4Q21 1Q22 2Q22 3Q22
e Revenue e EBITDA e Core profit

—=—Gross margin —#—EBITDA margin == Core profit margin




Source: BH, UOB Kay Hian
REVENUE CONTRIBUTION BY NATIONALITY
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Source: BH, UOB Kay Hian

REVENUE BY NATIONALITY TO PRE-COVID-19
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GROSS MARGIN & SG&A-TO-SALES COMPARISON
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Source: BH, UOB Kay Hian


	PROFIT & LOSS
				
	Year to 31 Dec (Btm)
	2021
	2022F
	2023F
	2024F

	Net turnover
	12,460
	19,236
	20,888
	22,088

	EBITDA
	2,706
	6,368
	7,094
	7,558

	Deprec. & amort.
	1,180
	1,163
	1,210
	1,269

	EBIT
	1,526
	5,204
	5,884
	6,288

	Total other non-operating income
	69
	80
	83
	87

	Associate contributions
	(12)
	(3)
	0
	2

	Net interest income/(expense)
	(120)
	(5)
	(5)
	(5)

	Pre-tax profit
	1,462
	5,277
	5,962
	6,372

	Tax
	(216)
	(955)
	(1,073)
	(1,147)

	Minorities
	(24)
	(52)
	(60)
	(63)

	Net profit
	1,216
	4,270
	4,829
	5,162

	Net profit (adj.)
	1,221
	4,270
	4,829
	5,162


	
	
	BALANCE SHEET
Year to 31 Dec (Btm)
2021
2022F
2023F
2024F
Fixed assets
12,390
12,409
13,032
13,974
Other LT assets
405
651
647
648
Cash/ST investment
5,936
7,271
9,151
10,532
Other current assets
2,126
3,126
3,190
3,348
Total assets
20,857
23,457
26,020
28,502
ST debt
40
33
33
34
Other current liabilities
2,244
2,808
3,029
2,982
LT debt
54
80
81
83
Other LT liabilities
901
1,154
1,149
994
Shareholders' equity
17,286
18,998
21,284
23,902
Minority interest
332
384
444
507
Total liabilities & equity
20,857
23,457
26,020
28,502


	CASH FLOW
Year to 31 Dec (Btm)
2021
2022F
2023F
2024F
Operating
3,361
5,050
6,255
6,289
Pre-tax profit
1,456
5,277
5,962
6,372
Tax
(216)
(955)
(1,073)
(1,147)
Deprec. & amort.
1,180
1,163
1,210
1,269
Associates
12
3
0
(2)
Working capital changes
767
(650)
66
(160)
Non-cash items
129
215
90
(45)
Other operating cashflows
32
(3)
0
2
Investing
(546)
(1,175)
(1,834)
(2,367)
Capex (growth)
(981)
(1,182)
(1,833)
(2,211)
Investments
430
(92)
0
(2)
Others
5
99
(1)
(154)
Financing
(5,017)
(2,539)
(2,541)
(2,541)
Dividend payments
(2,546)
(2,544)
(2,544)
(2,544)
Issue of shares
0
0
0
0
Proceeds from borrowings
0
18
2
2
Loan repayment
(2,514)
0
0
0
Others/interest paid
43
(14)
0
0
Net cash inflow (outflow)
(2,203)
1,335
1,880
1,381
Beginning cash & cash equivalent
8,138
5,936
7,271
9,151
Ending cash & cash equivalent
5,936
7,271
9,151
10,532

	
	KEY METRICS
Year to 31 Dec (%)
2021
2022F
2023F
2024F
Profitability
EBITDA margin
21.7
33.1
34.0
34.2
Pre-tax margin
11.7
27.4
28.5
28.8
Net margin
9.8
22.2
23.1
23.4
ROA
5.4
19.3
19.5
18.9
ROE
6.8
23.5
24.0
22.8
Growth
Turnover
0.8
54.4
8.6
5.7
EBITDA
4.5
135.3
11.4
6.5
Pre-tax profit
7.0
260.8
13.0
6.9
Net profit
1.0
251.2
13.1
6.9
Net profit (adj.)
1.7
249.7
13.1
6.9
EPS
1.7
249.7
13.1
6.9
Leverage
Debt to total capital
0.5
0.6
0.5
0.5
Debt to equity
0.5
0.6
0.5
0.5
Net debt/(cash) to equity
(33.8)
(37.7)
(42.5)
(43.6)
Interest cover (x)
22.6
1,359.1
1,378.7
1,444.1



	Company Results
	
	BUY
(Maintained)
Share Price
Bt68.75
Target Price
Bt80.00
Upside
+16.4%
COMPANY DESCRIPTION
Thailand's largest retail property developer which focuses on developing retail properties like shopping malls in major cities for rental, as well as other mall-related businesses like F&B, hotels and residential properties.
STOCK DATA
GICS sector
Real Estate
Bloomberg ticker:
CPN TB
Shares issued (m):
4,470.8
Market cap (Btm):
307,370.7
Market cap (US$m):
8,333.4
3-mth avg daily t'over (US$m):
16.4
Price Performance (%)
52-week high/low
Bt70.25/Bt51.50
1mth
3mth
6mth
1yr
YTD
5.4
4.2
13.2
16.0
21.7
Major Shareholders
%
Central Holding
26.2
Thai NVDR
7.0
BBHISL NOMINEES LIMITED
2.3
FY22 NAV/Share (Bt)
17.99
FY22 Net Debt/Share (Bt)
26.91
PRICE CHART
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ANALYST(S)
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+662 659 8305
tanaporn@uobkayhian.co.th
ASSISTANT ANALYST
Kasemsun Koonnara
+662 659 8027
kasemsun@uobkayhian.co.th


	CENTRAL PATTANA (CPN TB)
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	KEY RENTAL OPERATING STATISTICS
3Q20

4Q20

1Q21

2Q21

3Q21

4Q21

1Q22

2Q22

3Q22

NLA (000sqm)

1,594

1,593

1,564

1,560

1,602

1,661

1,672

1,698

1,697

Growth of NLA y-y (%)

0%

0%

-2%

-2%

0%

4%

7%

9%

6%

Blended rental rate (Bt)

1,306

1,251

1,190

1,001

749

1,215

1,425

1,458

1,552

Growth yoy (%)

-23%

-25%

-14%

71%

-43%

-3%

20%

46%

107%

Retail OCC (%)

91%

92%

90%

91%

91%

91%

90%

90%

89%

Retail OCC is only Retail in Thailand 

Source: CPN, UOB Kay Hian
STOCK IMPACT
· Expect total revenue to continue improving in 4Q22. Revenue from the retail business and hotel business is expected to improve qoq. We believe CPN will maintain a recovery momentum in 4Q22 following better traffic and discount rate during the high season, which usually has more festive events and tourists. However, we expect 4Q22 earnings to likely be flat or drop slightly qoq due to high seasonal marketing expenses.
EARNINGS REVISION
· None.
VALUATION/RECOMMENDATION
· Maintain BUY with a target price of Bt80.00, based on the SOTP method. We value CPN’s core business at Bt78.91/share, based on DCF, assuming a WACC of 6.6%, risk-free rate of 2%, debt premium of 1%, equity risk premium of 8.5%, and terminal growth rate of 3.0%. Cash flows are discounted to 2023. We value the residential business at Bt1.09/share, assuming 10x 2023F PE. Our target price of Bt80.00 implies 26x 23F PE, or around 10-year average. We remain positive on CPN’s operating performance and healthy balance sheet. We also like its feasible earnings outlook from new malls following the five-year plan.
SHARE PRICE CATALYST
· a) Better-than-expected performance, especially the rental segment, b) announcement of new projects, c) easing of travel restrictions, and d) better profitability.
	
	REVENUE CONTRIBUTION (3Q22)
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NLA AND OCC BY QUARTER
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effective rental rate by quarter
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	PROFIT & LOSS
				
	Year to 31 Dec (Btm)
	2021
	2022F
	2023F
	2024F

	Net turnover
	24,840
	33,599
	41,502
	44,606

	EBITDA
	12,766
	19,637
	23,721
	25,527

	Deprec. & amort.
	8,124
	9,302
	9,846
	10,438

	EBIT
	4,642
	10,336
	13,875
	15,089

	Total other non-operating income
	4,051
	1,485
	1,843
	1,898

	Associate contributions
	704
	1,549
	1,673
	1,723

	Net interest income/(expense)
	(369)
	(669)
	(749)
	(665)

	Pre-tax profit
	9,028
	12,700
	16,642
	18,045

	Tax
	(1,798)
	(2,217)
	(2,994)
	(3,264)

	Minorities
	(81)
	(80)
	(82)
	(89)

	Net profit
	7,148
	10,335
	13,566
	14,692

	Net profit (adj.)
	7,148
	10,335
	13,566
	14,692


	
	
	BALANCE SHEET
Year to 31 Dec (Btm)
2021
2022F
2023F
2024F
Fixed assets
189,212
195,410
202,789
211,000
Other LT assets
50,695
51,447
52,610
53,666
Cash/ST investment
6,057
7,710
11,854
13,789
Other current assets
17,457
18,480
20,336
20,073
Total assets
263,421
273,047
287,589
298,528
ST debt
32,931
32,931
32,931
30,271
Other current liabilities
10,561
11,088
12,243
12,936
LT debt
95,107
95,551
96,000
96,453
Other LT liabilities
42,746
43,679
46,483
49,067
Shareholders' equity
73,102
80,745
90,797
100,578
Minority interest
8,973
9,053
9,135
9,224
Total liabilities & equity
263,421
273,047
287,589
298,528


	CASH FLOW
Year to 31 Dec (Btm)
2021
2022F
2023F
2024F
Operating
12,807
19,222
22,793
26,175
Pre-tax profit
9,028
12,632
16,642
18,045
Tax
(1,798)
(2,217)
(2,994)
(3,264)
Deprec. & amort.
8,124
9,302
9,846
10,438
Working capital changes
(2,362)
(897)
(1,185)
791
Non-cash items
(185)
402
484
165
Other operating cashflows
0
0
0
0
Investing
(49,106)
(15,320)
(15,584)
(17,122)
Capex (growth)
(16,677)
(15,500)
(17,225)
(18,650)
Investments
(32,362)
(619)
(669)
(689)
Others
(67)
799
2,310
2,217
Financing
33,131
(2,249)
(3,065)
(7,118)
Dividend payments
(3,136)
(2,693)
(3,514)
(4,911)
Issue of shares
0
0
0
0
Proceeds from borrowings
35,954
444
449
(2,207)
Others/interest paid
313
0
0
0
Net cash inflow (outflow)
(3,168)
1,653
4,144
1,936
Beginning cash & cash equivalent
9,225
6,057
7,710
11,854
Ending cash & cash equivalent
6,057
7,710
11,854
13,789

	
	KEY METRICS
Year to 31 Dec (%)
2021
2022F
2023F
2024F
Profitability
EBITDA margin
51.4
58.4
57.2
57.2
Pre-tax margin
36.3
37.8
40.1
40.5
Net margin
28.8
30.8
32.7
32.9
ROA
2.9
3.9
4.8
5.0
ROE
10.1
13.4
15.8
15.4
Growth
Turnover
(10.8)
35.3
23.5
7.5
EBITDA
(16.0)
53.8
20.8
7.6
Pre-tax profit
(23.3)
40.7
31.0
8.4
Net profit
(25.2)
44.6
31.3
8.3
Net profit (adj.)
(25.2)
44.6
31.3
8.3
EPS
(25.2)
44.6
31.3
8.3
Leverage
Debt to total capital
60.9
58.9
56.3
53.6
Debt to equity
175.1
159.1
142.0
126.0
Net debt/(cash) to equity
166.9
149.6
128.9
112.3
Interest cover (x)
34.6
29.3
31.7
38.4



	Company Results
	
	HOLD
(Maintained)
Share Price
Bt13.90
Target Price
Bt15.80
Upside
+13.67%
(Previous TP
Bt18.00)
COMPANY DESCRIPTION
GFPT produces and distributes frozen and cooked chicken products. Subsidiaries are engaged in broiler farms, and produce and distribution of feed mill
STOCK DATA
GICS sector
Consumer Staples
Bloomberg ticker:
GFPT TB
Shares issued (m):
1,253.8
Market cap (Btm):
17,428.1
Market cap (US$m):
472.2
3-mth avg daily t'over (US$m):
2.6
Price Performance (%)
52-week high/low
Bt18.30/Bt11.70
1mth
3mth
6mth
1yr
YTD
(1.4)
(8.6)
(2.8)
14.9
8.6
Major Shareholders
%
Sirimongkolkasem Family
52.65
Nichirei Foods Inc.
4.52
Thai NVDR Company Limited
4.41
FY22 NAV/Share (Bt)
13.13
FY22 Net Debt/Share (Bt)
2.07
PRICE CHART
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ANALYST(S)
Kampon Akaravarinchai
+662 659 8031
kampon@uobkayhian.co.th


	GFPT (GFPT TB)

	
	

	3Q22: Stronger-than-expected 3Q22 Earnings But Outlook Still Unattractive
Although GFPT’s short-term earnings momentum is better than expected on a slower drop in chicken prices than estimated, the earnings outlook for 2023 is still challenging. We believe chicken prices will decrease gradually and be on a downtrend. Thus, the earnings outlook for 2023-24 will normalise to pre-COVID-19 levels. Maintain HOLD. Target price: Bt15.80.
3Q22 RESULTS
Year to 31 Dec (Btm)

3Q21

2Q22

3Q22

yoy % chg

qoq % chg

Revenue

3,269

4,219

5,051

54.5%

19.7%

Gross profit

180

683

939

420.8%

37.4%

SG&A/Sales

352

373

405

14.9%

8.5%

EBIT

(107)

368

565

NA

53.6%

Net profit

(87)

454

683

NA

50.6%

Core profit

(87)

454

683

NA

50.6%

Core EPS (Bt)

(0.07)

0.36

0.55

NA

50.6%

Ratio (%)

Gross margin

5.5%

16.2%

18.6%

13.1%

2.4%

SG&A/Sales

10.8%

8.8%

8.0%

-2.8%

-0.8%

Net profit margin

-2.7%

10.8%

13.5%

16.2%

2.8%

Source: GFPT, UOB Kay Hian

RESULTS

· 3Q22 earnings growth on both yoy and qoq bases. GFPT reported 3Q22 net profit of Bt683m, up from a loss in 3Q21 of -Bt87m and up 50.6% qoq, higher than consensus estimate by 19.5%.
· Robust sales growth in 3Q22. 3Q22 sales grew by 54.5% yoy and 19.7% qoq on the back of the higher ASPs of domestic chicken prices and the by-product of chicken prices such as carcasses. Also, chicken export volume grew 63% yoy and 17% qoq in 3Q22.
· Strong operating margin. Gross profit margin in 3Q22 came in at 18.6%, up from 5.5% and 16.2% in 3Q21 and 2Q22, driven by the higher ASPs and improvement in economy of scales following the higher production volume. Also, SGA-to-sales was down to 8% in 3Q22 from 10.8% and 8.8% in 3Q21 and 2Q22 as it can leverage more on fixed cost.
· Record-high share of profit. There was also strong performance from GFN (GFPT Nichirei, 49%-owned by GFPT) following the increase of chicken by-product such as carcass prices which jumped from Bt11/kg and Bt23/kg in 3Q21 and 2Q22 to Bt24-25 in 3Q22.
KEY FINANCIALS
Year to 31 Dec (Btm)
2020
2021
2022F
2023F
2024F
Net turnover 
14,471
13,781
17,506
18,068
18,541
EBITDA 
2,113
969
2,633
2,430
2,366
Operating profit 
786
(265)
1,325
1,021
860
Net profit (rep./act.) 
1,352
209
2,031
1,651
1,600
Net profit (adj.) 
1,352
209
2,031
1,651
1,600
EPS (Bt)
1.1
0.2
1.6
1.3
1.3
PE (x)
12.9
83.3
8.6
10.6
10.9
P/B (x)
1.2
1.2
1.1
1.0
0.9
EV/EBITDA (x)
9.5
20.8
7.7
8.3
8.5
Dividend yield (%)
1.4
0.7
2.2
1.8
1.7
Net margin (%)
9.3
1.5
11.6
9.1
8.6
Net debt/(cash) to equity (%)
15.3
23.1
15.7
11.4
7.5
Interest cover (x)
23.2
13.8
30.8
29.3
30.5
ROE (%)
9.6
1.4
13.1
9.7
8.7
Consensus net profit 
-
-
1,790
1,756
1,895
UOBKH/Consensus (x) 
-
-
1.13
0.94
0.84
Source: GFPT Plc., Bloomberg, UOB Kay Hian

	
	


	STOCK IMPACT

· Slower-than-expected decline of chicken prices. The domestic chicken prices trend in 2H22 is still higher than our estimates. We believe that there are two key factors behind this: a) the gradual decrease of raw material cost, b) new swine supply that came out slower-than-expected, and c) the strong meat demand following the country’s reopening. However, we began to see a decline in both domestic chicken and swine prices of around 5-10% from the peak in 3Q22. The by-product chicken parts prices significantly decreased by 20% from Bt23.5-24.0/kg in 3Q22 to Bt19/kg in 4Q22 qtd. Overall, we expect domestic chicken prices to gradually decrease but still remain relatively high in 1H23 at around Bt44-45/kg and soften further in 2H23.
· 4Q22 earnings to soften qoq. We expect GFPT’s 4Q22 earnings growth to remain strong yoy from a low base but it will decrease on a qoq basis. The key pressures on a qoq basis will be from: a) softened chicken by-product prices which are more volatile, and b) the low season of chicken export business. These will result in weaker qoq operation of GFPT and lower share of profit contribution from GFN.
· 2023 earnings growth is still challenging. We revised up our 2022-23 estimates to factor in the higher-than-expected 3Q22 earnings following three main assumptions: a) higher domestic chicken prices, b) higher chicken export volume, and c) better gross profit margin. We expect 2022 earnings to grow 870% yoy but decline by 18.7% yoy in 2023 following the downward trend of chicken prices which will also impact the highly-volatile by-product of chicken prices as well.
EARNINGS REVISION/RISK

· We revised up 2022-23 earnings by 16% and 7.7%. There are three key assumptions: a) higher domestic chicken prices, b) higher chicken export volume, and c) better gross profit margin.
KEY EARNINGS REVISION

-------------------- 2022F --------------------

-------------------- 2023F --------------------

(Bt m)

Old

New

chg

Old

New

chg

Sales (Btm)

16,356

17,506

7.0%

17,025

18,068

6.1%

Domestic chicken Prices (Bt/kg)

42.25

44.13

4.4%

41.00

43.13

5.2%

Gross margin (%)

15.6%

16.4%

0.8%

14.2%

14.5%

0.2%

SG&A/Sales (%)

9.1%

8.8%

-0.2%

8.7%

8.8%

0.1%

Equity income (Btm)

601

727

21.0%

546

626

14.5%

Net profit (Btm)

1,748

2,030

16.2%

1,533

1,651

7.7%

Source:GFPT, UOB Kay Hian

VALUATION/RECOMMENDATION
· Maintain HOLD with a lower target price of Bt15.80 (previously Bt18.00). Our new target price is based on the five-year PE mean of GFPT before COVID-19 in 2020, equivalent to 12x (previously target is based on 14.6x from 10-year forward PE mean). We believe that the earnings trend of GFPT will normalise to pre-COVID-19 level. Although the short-term earnings momentum was stronger-than-expected following the slower-than-expected decrease in chicken prices, chicken prices will remain in a downward trend especially in 2H23. Do note that the share prices did not react to the better-than-expected 3Q22 earnings yesterday.
SHARE PRICE CATALYST
· a) Faster-than-expected decrease in costs of raw materials such as corn, soybean meal and wheat, b) stronger-than-expected export sales volume, and c) higher domestic chicken prices in 1H23.
	
	SALES BREAKDOWN
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SALES BREAKDOWN BY CATEGORIES
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NET PROFIT AND GROWTH
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	PROFIT & LOSS
				
	Year to 31 Dec (Btm)
	2021
	2022F
	2023F
	2024F

	Net turnover
	13,781
	17,506
	18,068
	18,541

	EBITDA
	969
	2,633
	2,430
	2,366

	Deprec. & amort.
	1,234
	1,309
	1,409
	1,506

	EBIT
	(265)
	1,325
	1,021
	860

	Total other non-operating income
	341
	224
	271
	371

	Associate contributions
	227
	727
	626
	680

	Net interest income/(expense)
	(70)
	(86)
	(83)
	(78)

	Pre-tax profit
	233
	2,191
	1,835
	1,833

	Tax
	(22)
	(179)
	(181)
	(231)

	Minorities
	(2)
	(3)
	(2)
	(2)

	Net profit
	209
	2,031
	1,651
	1,600

	Net profit (adj.)
	209
	2,031
	1,651
	1,600


	
	
	BALANCE SHEET
Year to 31 Dec (Btm)
2021
2022F
2023F
2024F
Fixed assets
10,830
11,498
12,066
12,536
Other LT assets
4,641
4,739
4,841
4,945
Cash/ST investment
963
1,629
2,054
2,263
Other current assets
4,790
5,270
5,328
5,510
Total assets
21,224
23,136
24,289
25,255
ST debt
2,831
1,971
2,246
2,168
Other current liabilities
1,202
1,316
1,342
1,387
LT debt
1,500
2,250
1,825
1,528
Other LT liabilities
1,007
1,007
1,007
1,007
Shareholders' equity
14,560
16,465
17,739
19,033
Minority interest
125
128
130
132
Total liabilities & equity
21,224
23,136
24,289
25,255


	CASH FLOW
Year to 31 Dec (Btm)
2021
2022F
2023F
2024F
Operating
805
2,197
2,251
2,193
Pre-tax profit
233
2,191
1,835
1,833
Tax
(22)
(179)
(181)
(231)
Deprec. & amort.
1,234
1,309
1,409
1,506
Associates
227
727
626
680
Working capital changes
(474)
(365)
(32)
(137)
Non-cash items
(63)
(776)
(776)
(776)
Other operating cashflows
(330)
(710)
(628)
(682)
Investing
(1,607)
(1,299)
(1,301)
(1,305)
Capex (growth)
(1,242)
(1,200)
(1,200)
(1,200)
Investments
0
0
0
0
Others
(365)
(99)
(101)
(105)
Financing
577
(233)
(524)
(679)
Dividend payments
(251)
(125)
(377)
(306)
Proceeds from borrowings
n.a.
n.a.
n.a.
n.a.
Loan repayment
878
(110)
(150)
(375)
Others/interest paid
(50)
3
2
2
Net cash inflow (outflow)
(225)
666
426
209
Beginning cash & cash equivalent
1,187
963
1,629
2,054
Ending cash & cash equivalent
963
1,629
2,054
2,263

	
	KEY METRICS
Year to 31 Dec (%)
2021
2022F
2023F
2024F
Profitability
EBITDA margin
7.0
15.0
13.4
12.8
Pre-tax margin
1.7
12.5
10.2
9.9
Net margin
1.5
11.6
9.1
8.6
ROA
1.0
9.2
7.0
6.5
ROE
1.4
13.1
9.7
8.7
Growth
Turnover
(4.8)
27.0
3.2
2.6
EBITDA
(54.1)
171.8
(7.7)
(2.6)
Pre-tax profit
(85.1)
841.8
(16.3)
(0.1)
Net profit
(84.5)
870.3
(18.7)
(3.1)
Net profit (adj.)
(84.5)
870.3
(18.7)
(3.1)
EPS
(84.5)
870.3
(18.7)
(3.1)
Leverage
Debt to total capital
22.8
20.3
18.6
16.2
Debt to equity
29.7
25.6
22.9
19.4
Net debt/(cash) to equity
23.1
15.7
11.4
7.5
Interest cover (x)
13.8
30.8
29.3
30.5



	Company Results
	
	BUY
(Maintained)
Share Price
Bt34.75
Target Price
Bt44.00
Upside
+26.6%
(Previous TP
Bt48.00)
COMPANY DESCRIPTION
The Company provides motorcycle, commercial/passenger cars, agriculture cars, and title deed, personal, and nano loan to individuals.
STOCK DATA
GICS sector
Financials
Bloomberg ticker:
MTC TB
Shares issued (m):
2,120.0
Market cap (Btm):
73,670.0
Market cap (US$m):
1,997.3
3-mth avg daily t'over (US$m):
14.2
Price Performance (%)
52-week high/low
Bt61.00/Bt33.75
1mth
3mth
6mth
1yr
YTD
(2.8)
(31.9)
(18.2)
(45.1)
(40.9)
Major Shareholders
%
Petaumpai family
67.5
Thai NVDR
5.1
South East ASIA UK (TYPE C) 
2.4
FY22 NAV/Share (Bt)
13.81
FY22 Solvency Ratio (%)
PRICE CHART
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ANALYST(S)
Kwanchai Atiphophai
+662 659 8030
kwanchai@uobkayhian.co.th


	Muangthai Capital (MTC TB)

	
	

	3Q22: Results Miss On Higher-than-expected Credit Cost
MTC reported 3Q22 net profit of Bt1,205m (flat yoy, -13% qoq). The results are below our expectation by 15% and consensus’ by 12%, primarily due to higher-than-expected provision expenses. Although MTC’s earnings outlook will be hindered by poor asset quality, we advise investors to accumulate the stock as it is trading at an unprecedented low of 11x 2023F PE. Maintain BUY. Target price: Bt44.00. 

3Q22 RESULTS 

Year to 31 Dec (Btm)

3Q22

2Q22

3Q21

qoq chg (%)

yoy chg (%)

Total gross loan

114,586

107,401

84,952

6.7 

34.9 

Net interest income

4,222

3,955

3,287

6.8 

28.5 

Non-interest income

226

208

188

9.0 

20.4 

Loan loss provision

923

481

189

92.2 

388.0 

SG&A

2,008

1,946

1,780

3.2 

12.8 

Pre-provision operating income

2,440

2,216

1,694

10.1 

44.0 

Net income

1,205

1,381

1,201

(12.7)

0.4 

EPS (Bt)

0.57

0.65

0.57

(12.7)

0.4 

Ratio (%)

 

 

 

 

 

Net interest margin (NIM %)

15.2

15.4

16.0

-14bp

-74bp

Credit cost (bp)

333

187

92

146bp

241bp

Cost to income (%)

45.1

46.8

51.2

-162bp

-609bp

NPL ratio

2.3

2.0

1.2

32bp

111bp

Loan loss coverage ratio (%)

102

96

160

6ppt

-58ppt

Source: MTC, UOB Kay Hian
RESULTS

· 3Q22 results were below expectation. Muangthai Capital (MTC) reported 3Q22 net profit of Bt1,205m, flat yoy and down 13% qoq. The results are below our expectation by 15% and consensus’ by 12%, primarily due to higher-than-expected provision expenses. Meanwhile, MTC’s pre-provision operating profit (PPOP) jumped 44% yoy and 10% qoq, supported by its continued aggressive loan expansion strategy and well-controlled operating expenses. 
· Higher credit cost than expected. While we had expected higher credit cost qoq, the actual provisioning in 3Q22 was even higher than our forecast. The company’s provision expenses jumped 388% yoy and 92% qoq, implying a credit cost of 333bp (2Q22: 187bp). Asset quality of both its core business (auto-title loans) and new businesses (auto hire-purchase) deteriorated. As a result, MTC’s NPL ratio rose 30bp qoq to 2.3% in 3Q22. The silver lining is that MTC’s loan loss coverage (LLC) ratio improved slightly from 96% in 2Q22 to 102% in 3Q22.
KEY FINANCIALS
Year to 31 Dec (Btm)
2020
2021
2022F
2023F
2024F
Net interest income 
12,145
13,068
16,312
19,712
23,639
Non-interest income 
771
824
834
918
1,008
Net profit (rep./act.) 
5,214
4,945
5,215
6,478
8,121
Net profit (adj.) 
5,214
4,945
5,215
6,478
8,121
EPS (Bt)
2.5
2.3
2.5
3.1
3.8
PE (x)
14.1
14.9
14.1
11.4
9.1
P/B (x)
3.6
3.0
2.5
2.1
1.8
Dividend yield (%)
0.9
1.1
1.1
1.2
1.7
Net int margin (%)
19.1
18.5
16.1
15.3
14.8
Cost/income (%)
47.6
50.1
48.7
48.1
47.8
Loan loss cover (%)
177.6
143.6
102.0
110.0
125.0
Consensus net profit 
-
-
5,488
6,664
7,992
UOBKH/Consensus (x) 
-
-
0.95
0.97
1.02
Source: MUANGTHAI CAPITAL PUBLIC COMPANY LIMITED, Bloomberg, UOB Kay Hian

	
	


	· Outstanding loan growth. The company has continued to roll out its aggressive loan expansion strategy by adding another 72 network stores in 3Q22. Consequently, MTC’s loans grew 35% yoy and 7% qoq to Bt114.6b in 3Q22, bringing its 9M22 loan growth to 25%, which remains on track to reaching its 2022 target of 30% yoy.  
STOCK IMPACT

· Prioritising loan growth over quality. Management revealed that they would continue with its aggressive loan expansion strategy despite the deterioration in asset quality as management believes that the company will benefit from cross-selling to existing customers and operating leverage in the long term. Management also guided that they would increase its network stores from 6,547 in 3Q22 to 7,200 by the end of 2023, which should help MTC achieve its loan growth target of 20% yoy for 2023-24.
· Gloomy asset quality outlook for the next few quarters. Owing to its aggressive loan growth expansion, management expects provision expenses and NPL ratio to continue to increase in the next couple of quarters to peak in 2Q23, and then start to subside from 3Q23 onwards. Nonetheless, management reaffirmed that both NPL ratio and credit cost for 2023 should not exceed 3%.
EARNINGS REVISION/RISK

· We downgrade our 2022-24 earnings forecasts by 2.4-5.6% to account for the higher-than-expected NPL ratio and credit cost outlook.
NET PROFIT FORECAST

(Btm)

2022F

2023F

2024F

Old

5,526

6,638

8,500

New

5,215

6,478

8,121

% chg

-5.6

-2.4

-4.4

Source: UOB Kay Hian
VALUATION/RECOMMENDATION
· Reiterate BUY. We maintain our BUY recommendation with a lower target price of Bt44.00, using the Gordon Growth Model (cost of equity: 12%, long-term growth rate: 4.5%). Although MTC’s share price is unlikely to perform in the short term due to poor asset quality and high provisioning, we advise investors to accumulate the stock as it is trading at an unprecedented low of 11x 2023F PE.
SHARE PRICE CATALYST
· No short-term price catalyst.
	
	PE BAND
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	PROFIT & LOSS
				
	Year to 31 Dec (Btm)
	2021
	2022F
	2023F
	2024F

	Interest income
	15,195
	19,139
	23,680
	28,644

	Interest expense
	(2,127)
	(2,827)
	(3,968)
	(5,006)

	Net interest income
	13,068
	16,312
	19,712
	23,639

	Fees & commissions
	769
	749
	839
	924

	Other income
	55
	85
	79
	83

	Non-interest income
	824
	834
	918
	1,008

	Total income
	13,891
	17,145
	20,630
	24,646

	Staff costs
	(6,961)
	(8,356)
	(9,916)
	(11,771)

	Other operating expense
	0
	0
	0
	0

	Pre-provision profit
	6,930
	8,789
	10,714
	12,876

	Loan loss provision
	(728)
	(2,237)
	(2,616)
	(2,724)

	Pre-tax profit
	6,201
	6,552
	8,098
	10,151

	Tax
	(1,257)
	(1,337)
	(1,620)
	(2,030)

	Minorities
	0
	0
	0
	0

	Net profit
	4,945
	5,215
	6,478
	8,121

	Net profit (adj.)
	4,945
	5,215
	6,478
	8,121


	
	
	BALANCE SHEET
Year to 31 Dec (Btm)
2021
2022F
2023F
2024F
Cash with central bank
1,306
1,674
1,843
2,002
Govt treasury bills & securities
11
12
12
12
Customer loans
89,981
117,928
141,045
165,601
Investment securities
88
121
146
172
Fixed assets (incl. prop.)
2,054
1,863
1,390
1,117
Other assets
4,950
7,829
9,414
11,083
Total assets
98,390
129,427
153,849
179,987
Interbank deposits
20,286
28,173
32,353
36,164
Customer deposits
0
0
0
0
Debt equivalents
47,028
62,913
75,720
89,217
Other liabilities
6,207
9,074
10,921
12,868
Total liabilities
73,521
100,160
118,995
138,248
Shareholders' funds
24,869
29,267
34,854
41,738
Minority interest - accumulated
0
0
0
0
Total equity & liabilities
98,390
129,427
153,849
179,987


	OPERATING RATIOS
Year to 31 Dec (%)
2021
2022F
2023F
2024F
Capital Adequacy
Total assets/equity (x)
4.0
4.4
4.4
4.3
Tangible assets/tangible common equity (x)
4.0
4.4
4.4
4.3
Asset Quality
NPL ratio
1.4
2.5
2.9
2.8
Loan loss coverage
143.6
102.0
110.0
125.0
Loan loss reserve/gross loans
2.0
2.5
3.1
3.5
Increase in NPLs
70.7
135.0
38.6
14.9
Credit cost (bp)
89.5
210.3
196.2
171.8
Liquidity
Loan/deposit ratio
128.7
125.3
127.0
128.9
Liquid assets/short-term liabilities
5.4
5.0
4.8
4.6
Liquid assets/total assets
1.3
1.3
1.2
1.1

	
	KEY METRICS
Year to 31 Dec (%)
2021
2022F
2023F
2024F
Growth
Net interest income, yoy chg
7.6
24.8
20.8
19.9
Fees & commissions, yoy chg
5.8
(2.6)
12.1
10.1
Pre-provision profit, yoy chg
2.3
26.8
21.9
20.2
Net profit, yoy chg
(5.2)
5.5
24.2
25.4
Net profit (adj.), yoy chg
(5.2)
5.5
24.2
25.4
Customer loans, yoy chg
29.2
31.1
19.6
17.4
Profitability
Net interest margin
18.5
16.1
15.3
14.8
Cost/income ratio
50.1
48.7
48.1
47.8
Adjusted ROA
5.6
5.0
5.1
5.2
Reported ROE
21.7
19.3
20.2
21.2
Adjusted ROE
21.7
19.3
20.2
21.2
Valuation
P/BV (x)
3.0
2.5
2.1
1.8
P/NTA (x)
3.0
2.5
2.1
1.8
Adjusted P/E (x)
14.9
14.1
11.4
9.1
Dividend Yield
1.1
1.1
1.2
1.7
Payout ratio
15.9
15.0
13.8
15.2


	
	
	

	
	
	


	Company Results
	
	BUY
(Maintained)
Share Price
Bt35.00
Target Price
Bt56.00
Upside
+60.0%
COMPANY DESCRIPTION
PTT is a Thailand-based oil & gas company engaged in the upstream petroleum, downstream petroleum, coal business and other related businesses.
STOCK DATA
GICS sector
Energy
Bloomberg ticker:
PTT TB
Shares issued (m):
28,563.0
Market cap (Btm):
999,704.9
Market cap (US$m):
27,104.0
3-mth avg daily t'over (US$m):
52.8
Price Performance (%)
52-week high/low
Bt40.50/Bt33.25
1mth
3mth
6mth
1yr
YTD
1.4
(3.4)
(5.4)
(8.5)
(7.9)
Major Shareholders
%
MOF
51.2
Vayupak Fund 1
15.3
NVDR
3.0
FY22 NAV/Share (Bt)
35.51
FY22 Net Debt/Share (Bt)
16.63
PRICE CHART
[image: image18.emf]80

90

100

110

30

32

34

36

38

40

42

(%)

(lcy)

PTT PCL PTT PCL/SET INDEX

0

100

200

300

Nov 21 Jan 22 Mar 22 May 22 Jul 22 Sep 22 Nov 22

Volume (m)


Source: Bloomberg
ANALYST(S)
Tanaporn Visaruthaphong
+662 659 8305
tanaporn@uobkayhian.co.th
Chaiwat Arsirawichai
+662 659 8301
chaiwat@uobkayhian.co.th


	PTT (PTT TB)

	
	

	3Q22: Results Lower Than Our And Consensus Estimates 
PTT’s 3Q22 net profit was below our and consensus estimates by 11% on the gas business’ weaker-than-expected earnings performance. Going forward, we expect 4Q22 core earnings to improve on lower gas cost and an absence of 3Q22’s huge inventory loss. Maintain BUY with a target price of Bt56.00. Despite the high upside to our target price, we believe the market is concerned about its National Service Policy. Hence, our top sector picks remain PTTEP and OR. 

3Q22 RESULTS

Year to 31 Dec (Btm)
3Q21

2Q22

3Q22

yoy

qoq

(Btm)

(Btm)

(Btm)

% change

% change

Revenue

558,888

926,954

884,611

58.3

-4.6

COGS

463,159

751,576

802,921

73.4

6.8

SG&A

22,603

30,110

36,053

59.5

19.7

EBITDA

25,330

26,677

11,023

-56.5

-58.7

Share profit of sub.

2,233

2,497

156

-93.0

-93.7

Income tax

15,408

34,851

16,385

6.3

-53.0

Recurring-Profit

24,294

45,141

16,285

-33.0

-63.9

FX gain/(loss)

4,628

-13,020

-19,851

-528.9

-52.5

Other non-recurring items

-11,768

-34,505

13,072

211.1

137.9

Net income

23,653

38,848

8,884

-62.4

-77.1

EPS (Bt)

0.83

1.36

0.31

Gross margin (%)

17.1%

18.9%

9.2%

EBITDA margin (%)

4.5%

2.9%

1.2%

Net profit margin (%)

4.2%

4.2%

1.0%

Source: PTT PCL, UOB Kay Hian

RESULTS

· 3Q22 results below our and consensus’ estimates by 11%. PTT posted a net profit of Bt8.9b in 3Q22, down 77.1% qoq and 62.4% yoy, below our and consensus’ estimates by 11% on the gas business’ weaker-than-expected earnings performance. The qoq decrease in net profit was mainly due to lower earnings contribution from its subsidiaries including: a) the refinery business on lower gross refining margin (GRM) and huge inventory loss; b) PTT Oil & Retail business (OR) on lower marketing margin; and c) petrochemical arms like PTT Global Chemical (PTTGC) and IRPC on lower petrochemical prices and spreads. The yoy decrease in 3Q22 net profit was mainly due to the weak earnings performance from OR (lower marketing margin), lower petrochemical subsidiaries, and its gas business.
KEY FINANCIALS
Year to 31 Dec (Btm)
2020
2021
2022F
2023F
2024F
Net turnover 
1,615,665
2,258,818
2,174,610
2,204,481
2,340,219
EBITDA 
227,088
417,559
395,647
409,074
437,020
Operating profit 
87,209
270,769
239,883
247,407
259,186
Net profit (rep./act.) 
35,499
108,363
95,047
96,111
100,783
Net profit (adj.) 
50,918
98,712
95,047
96,111
100,783
EPS (Bt)
1.8
3.5
3.3
3.4
3.5
PE (x)
19.6
10.1
10.5
10.4
9.9
P/B (x)
1.0
1.0
1.0
1.0
0.9
EV/EBITDA (x)
8.6
4.7
4.9
4.8
4.5
Dividend yield (%)
2.9
7.1
7.1
7.1
7.4
Net margin (%)
2.2
4.8
4.4
4.4
4.3
Net debt/(cash) to equity (%)
74.1
29.8
46.8
41.6
(90.9)
Interest cover (x)
8.0
14.8
13.2
13.2
13.6
ROE (%)
3.9
11.1
9.5
9.4
9.6
Consensus net profit 
-
-
119,191
113,557
119,579
UOBKH/Consensus (x) 
-
-
0.80
0.85
0.84
Source: PTT PCL, Bloomberg, UOB Kay Hian

	
	


	· Extraordinary items for PTT in 3Q22 include: a) a forex loss of Bt19.9b caused by the baht depreciation during the quarter (2Q22: Bt13.1b loss, 3Q21: Bt4.6b gain); b) a Bt13.1b gain on derivative instruments (2Q22: Bt34.5b loss, 3Q21: Bt11.8b loss); and c) several one-time gains/losses in 3Q22 such as:

· Bt2.3b impairment loss on PTTEP’s Brazil fields,

· A Bt900m compensation received (after tax) for the production shortfall mainly at Yetakun gas field,

· A Bt1.0b donation to the government’s special oil fund. Note that PTT’s board approved the one-time donation of Bt3b to the government’s special oil fund, which will record during Sep 22- Nov 22.
· Lower qoq core earnings in 3Q22. If we strip out the extraordinary items, PTT's core earnings decreased 63.9% qoq to Bt16.3b in 3Q22, on the back of: 

a) lower performance of the refinery business due to lower GRM as the benchmark Singapore GRM dropped to US$7.05/bbl in 3Q22 from US$21.40/bbl in 2Q22. This was due to the decrease in most petroleum product spreads as the global recession fears caused a decline in petroleum demand, 

b) lower earnings contribution from its petrochemical subsidiaries as China’s zero-COVID policy resulted in lower petrochemical prices and spreads, 

c) lower earnings performance from OR on lower petroleum demand amid sluggish economic conditions and lower marketing margin caused by the huge inventory loss; 

d) lower earnings contribution from its gas business brought about by: i) lower ASPs for products sold at its gas separation plants (GSP) given the poorer referenced petrochemical prices; ii) a decline in ASPs at its selling & marketing (S&M) segment due to softened referenced High Sulphur Fuel Oil (HSFO) prices; iii) poorer revenues in pipeline transmission (TM) business reflecting a change in pipeline tariff formula since Aug 22, which impacted PTT’s bottom line by Bt5.0b-6.0b per year, and iv) EBITDA losses for the Natural Gas for Vehicles (NGV) business increasing to Bt4.2b loss in 3Q22 from Bt2.4b loss in 2Q22 on a higher gas feedstock cost qoq, while NGV selling prices for taxis were capped.

STOCK IMPACT

· Expect core earnings to recover in 4Q22. Management expects the country to decrease the imported of Liquefied Natural Gas (LNG) to use as fuel due to seasonality.  As a result, gas feedstock cost should decline qoq. PTT also expects better earnings contribution from its refineries and petrochemical segment due to an absence of huge inventory loss, which happened in 3Q22. However, these positive factors could be partially offset by: a) petrochemical prices remaining low in 4Q22 due to global recession concerns, b) China’s zero-COVID policy pressuring PTT’s GSP business performance; and c) PTT is still obligated to pay Bt2b donation to the government’s special oil fund in 4Q22.
EARNINGS REVISION/RISK

· None. 9M22 core earnings account for 96% of our 2022 core earnings forecast. We will revisit our earnings forecast for 2022 after attending the analyst meeting on 24 Nov 22.      

VALUATION/RECOMMENDATION
· Maintain BUY with a target price of Bt56.00 based on SOTP valuation. PTT is trading at 10.4x 2023F PE. Despite the high potential upside to our target price, the market is more concerned about PTT’s National Service Policy amid the current high energy price environment. As a result, in the O&G space, we prefer PTT Exploration & Production (PTTEP/BUY/Bt195.00) and PTT Oil & Retail Business (OR/BUY/Bt33.00) for their strong earnings momentum, and Star Petroleum Refining (SPRC TB/BUY/Bt15.00) as our wild card pick given that it will benefit from higher utilisation rate after the three major Thai refiners (PTTGC, IRPC, and TOP) shut down for maintenance in 4Q22.
	
	FIVE-YEAR FORWARD CORE PE BAND
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SOTP VALUATION
[image: image20.emf]Value Value Methodology

(Btm) (Bt/sh)

1. PTT's Operations DCF @ WACC

PTT core gas 100% 750,712      26                  6.4% G=2%

(-) Net debt (PTT only) (96,124) (3)

PTT Only - Equity Value 654,588      23                 

Fair

2. Subsidiaries Share Value Value Value Methodology

holding (Bt/sh) (Btm) (Bt/sh)

OR 75.0% 31.0      279,000      9.8                  2022F regional PE mean of 30x

PTTEP 63.8% 120.0    303,895      10.6               Its 5-year core PE mean of 12x

PTTGC 48.2% 77.0      167,272      5.9                 +1SD 5-year P/BV mean of 1.2x

TOP 45.0% 65.0      59,710        2.1                 Refional 5-year P/BV mean of 1.0x

IRPC 47.6% 5.4        52,468        1.8                 5-year P/BV mean of 1.3x

GPSC 22.8% 100.0    34,176        1.2                 DCF Valuation

3. Affiliates

Others Affiliates 75,681        2.6                

Total 1,626,790   56.00            


Source: UOB Kay Hian

PTT VS UOBKH ASSUMPTIONS IN 2022

(US$/bbl)

9M22

PTT 4Q22F

UOBKH 2022F

Dubai price

101.2

91.0-96.0

92.0

Singapore GRM

12.2

3.5-4.5

Gasoline spread

22.0

20.0

Diesel spread

29.3

25.0

Jet spread

32.6

20.0

HSFO spread

-11.3

-9.0

HDPE price (US$/tonne)

1,231

1,080-1,100

1,200

Source: UOB Kay Hian



	PROFIT & LOSS
				
	Year to 31 Dec (Btm)
	2021
	2022F
	2023F
	2024F

	Net turnover
	2,258,818
	2,174,610
	2,204,481
	2,340,219

	EBITDA
	417,559
	395,647
	409,074
	437,020

	Deprec. & amort.
	146,790
	155,764
	161,668
	177,834

	EBIT
	270,769
	239,883
	247,407
	259,186

	Associate contributions
	(31,958)
	8,397
	8,659
	9,080

	Net interest income/(expense)
	(28,163)
	(29,955)
	(30,941)
	(32,197)

	Pre-tax profit
	204,179
	218,325
	225,124
	236,068

	Tax
	(67,591)
	(62,978)
	(64,940)
	(68,097)

	Minorities
	(43,704)
	(60,300)
	(64,074)
	(67,189)

	Preferred dividends
	15,479
	n.a.
	n.a.
	n.a.

	Net profit
	108,363
	95,047
	96,111
	100,783

	Net profit (adj.)
	98,712
	95,047
	96,111
	100,783


	
	
	BALANCE SHEET
Year to 31 Dec (Btm)
2021
2022F
2023F
2024F
Fixed assets
106,994
106,994
106,994
106,994
Other LT assets
1,391,135
1,645,395
1,696,608
389,044
Cash/ST investment
312,730
130,054
169,574
1,357,840
Other current assets
540,676
497,783
503,795
534,353
Total assets
2,351,535
2,380,226
2,476,971
2,388,232
ST debt
85,654
85,654
85,654
85,654
Other current liabilities
348,985
285,921
289,898
308,849
LT debt
522,689
519,396
516,054
307,581
Other LT liabilities
n.a.
n.a.
n.a.
n.a.
Shareholders' equity
990,403
1,014,311
1,037,881
1,061,686
Minority interest
403,805
474,944
547,485
624,463
Total liabilities & equity
2,351,535
2,380,226
2,476,971
2,388,232


	CASH FLOW
Year to 31 Dec (Btm)
2021
2022F
2023F
2024F
Operating
210,531
268,340
255,743
267,010
Pre-tax profit
108,363
95,047
96,111
100,783
Tax
(67,591)
(62,978)
(64,940)
(68,097)
Deprec. & amort.
146,790
155,764
161,668
177,834
Associates
8,242
n.a.
n.a.
n.a.
Working capital changes
(52,865)
17,529
(2,035)
(11,607)
Non-cash items
67,591
62,978
64,940
68,097
Other operating cashflows
0
0
0
0
Investing
12,172
(243,863)
(212,881)
1,129,729
Investments
12,172
(243,863)
(212,881)
1,129,729
Financing
(242,005)
(207,154)
(3,342)
(208,473)
Dividend payments
(71,407)
(71,407)
(71,407)
(74,264)
Proceeds from borrowings
(437,623)
(3,293)
(3,342)
(208,473)
Loan repayment
(20,501)
n.a.
n.a.
n.a.
Others/interest paid
287,526
(132,453)
71,407
74,264
Net cash inflow (outflow)
(19,302)
(182,676)
39,520
1,188,266
Beginning cash & cash equivalent
332,032
312,730
130,054
169,574
Changes due to forex impact
n.a.
n.a.
n.a.
n.a.
Ending cash & cash equivalent
312,730
130,054
169,574
1,357,840

	
	KEY METRICS
Year to 31 Dec (%)
2021
2022F
2023F
2024F
Profitability
EBITDA margin
18.5
18.2
18.6
18.7
Pre-tax margin
9.0
10.0
10.2
10.1
Net margin
4.8
4.4
4.4
4.3
ROA
4.4
4.0
4.0
4.1
ROE
11.1
9.5
9.4
9.6
Growth
Turnover
39.8
(3.7)
1.4
6.2
EBITDA
83.9
(5.2)
3.4
6.8
Pre-tax profit
224.9
6.9
3.1
4.9
Net profit
205.3
(12.3)
1.1
4.9
Net profit (adj.)
93.9
(3.7)
1.1
4.9
EPS
93.9
(3.7)
1.1
4.9
Leverage
Debt to total capital
30.4
28.9
27.5
18.9
Debt to equity
61.4
59.7
58.0
37.0
Net debt/(cash) to equity
29.8
46.8
41.6
(90.9)
Interest cover (x)
14.8
13.2
13.2
13.6
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3Q22: Continues To Recover Despite The Low Season


CPN posted a net profit of Bt2.8b in 3Q22 (+1,153% yoy, +4% qoq). The results exceeded our expectations by 11%. CPN’s gross margins are now close to the pre-COVID-19 level. We expect CPN to maintain a recovery momentum in 4Q22 revenue due to traffic and discount rate improvement during the high season. Maintain BUY. Target price: Bt80.00.


3Q22 Results 


Year to 31 Dec (Btm)�
3Q21�
2Q22�
3Q22�
yoy %�
qoq %�
�
Total revenue�
4,676 �
8,576 �
9,011 �
92.7 �
5.1 �
�
Gross profit�
1,316 �
4,168 �
4,489 �
241.1 �
7.7 �
�
Operating EBITDA�
2,056 �
4,892 �
5,073 �
146.8 �
3.7 �
�
Core profit�
(100)�
1,964 �
2,204 �
2,303.8 �
12.2 �
�
Net profit�
229 �
2,753 �
2,872 �
1,153.2 �
4.3 �
�
Percent�
3Q21�
2Q22�
3Q22�
yoy ppt�
qoq ppt�
�
Gross margin�
28.1 �
48.6 �
49.8 �
21.7 �
1.2 �
�
SG&A to sales�
27.2 �
16.6 �
17.1 �
(10.2)�
0.5 �
�
Net profit margin�
4.9 �
32.1 �
31.9 �
27.0 �
(0.2)�
�
Source: CENTRAL PATTANA, UOB Kay Hian


RESULTS


3Q22 results increased 1,153% yoy and 4% qoq. Central Pattana (CPN) reported a net profit of Bt2.8b in 3Q22 (+1,153% yoy, +4% qoq), representing steady improvement despite the low season. The results were 11% above our expectations but in line with consensus forecast. The difference was due to higher-than-expected revenue from Thai Financial Reporting Standards (TFRS). 9M22 earnings accounted for 77% of our total forecasts.


CPN has revenue from the rental & service business of Bt8.2b (+98% yoy, 6% qoq, driven by a lower discount rate of 11% (3Q21: 56% 2Q22: 15%) and the opening of three new shopping malls, Central Si Racha, Central Ayutthaya and Central Chanthaburi. Overall gross margin improved by 1.2ppt to 49.8%, close to the pre-COVID-19 level due to a higher gross margin across its businesses except for the hotel business, which launched a new hotel (Korat) in Sep 22. SG&A-to-sales decreased to 17.1% (-10.2ppt yoy) on a higher revenue base. CPN booked a higher share of profit from investment at Bt399m (3Q21: Bt78m 2Q22: Bt384m) as recovery progressed.





KEY FINANCIALS�
�
Year to 31 Dec (Btm)�
2020�
2021�
2022F�
2023F�
2024F�
�
Net turnover �
27,862.0�
24,840.0�
33,599.1�
41,502.3�
44,606.1�
�
EBITDA �
15,195.7�
12,766.2�
19,637.4�
23,721.4�
25,527.2�
�
Operating profit �
7,289.5�
4,642.0�
10,335.7�
13,875.2�
15,088.8�
�
Net profit (rep./act.) �
9,557.1�
7,148.5�
10,334.7�
13,566.4�
14,691.9�
�
Net profit (adj.) �
9,557.1�
7,148.5�
10,334.7�
13,566.4�
14,691.9�
�
EPS (Bt)�
2.1�
1.6�
2.3�
3.0�
3.3�
�
PE (x)�
32.3�
43.2�
29.9�
22.7�
21.0�
�
P/B (x)�
4.5�
4.2�
3.8�
3.4�
3.1�
�
EV/EBITDA (x)�
28.8�
34.2�
22.3�
18.4�
17.1�
�
Dividend yield (%)�
1.0�
0.9�
1.1�
1.6�
1.8�
�
Net margin (%)�
34.3�
28.8�
30.8�
32.7�
32.9�
�
Net debt/(cash) to equity (%)�
120.5�
166.9�
149.6�
128.9�
112.3�
�
Interest cover (x)�
19.8�
34.6�
29.3�
31.7�
38.4�
�
ROE (%)�
13.6�
10.1�
13.4�
15.8�
15.4�
�
Consensus net profit �
-�
-�
9,786�
11,737�
13,143�
�
UOBKH/Consensus (x) �
-�
-�
1.06�
1.16�
1.12�
�
Source: CENTRAL PATTANA, Bloomberg, UOB Kay Hian�
�
n.m. : not meaningful; negative P/E, EV/EBITDA reflected as "n.m."�
�
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