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g9R Gﬂ\‘i"n US$380/tonne Tu 4Q22 qtd (3Q22 uSs$41 3/tonne 2Q22 US$209/tonne,
2022 ytd: US$343/tonne) ifisufiusaduinfiisiaianisaily indeagi Us$280.00/tonne
(2021: US$137.74/tonne)

® ATASIANNIY Henry Hub 89A9E93UES 1Q23 Henry Hub futures d9aey ey 0L ANTa1N spot
price UagumUndszam US$6.10/mmBTU lus 1023 thasangussafiudounsslugdaoggnuid
UAZARAIGIZAU US$4.70-4.90/mmBTU lulasaadnlu (s1easiBemiiadaniii 2)

KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 71,312 133,190 245,306 140,884 111,572
EBITDA 8,512 47,346 120,280 61,101 54,368
Operating profit (2,806) 31,450 95,088 34,885 27,088
Net profit (rep./act.) (1,786) 9,852 53,581 30,181 21,787
Net profit (adj.) (4,123) 24,370 68,866 35,321 25,899
EPS (Bt) (0.8) 4.4 9.6 4.0 2.4
PE (x) n.m. 2.8 13 3.1 5.1
P/B (x) 1.0 0.9 0.7 0.9 1.3
EV/EBITDA (x) 21.7 3.9 1.5 3.0 3.4
Dividend yield (%) 3.2 3.6 8.1 3.8 1.6
Net margin (%) (2.5) 7.4 21.8 214 19.5
Net debt/(cash) to equity (%) 106.8 111.8 355 0.1 (21.0)
Interest cover (x) 1.6 8.4 16.8 11.4 10.3
ROE (%) n.a. 10.5 41.8 16.3 8.6
Consensus net profit - - 45,115 34,871 24,792
UOBKH/Consensus (x) - - 1.53 1.01 1.04

Source: Banpu, Bloomberg, UOB Kay Hian
n.m. : not meaningful; negative P/E reflected as "n.m."
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HOLD

(Maintained)

Share Price Bt12.50
Target Price Bt13.90
Upside +11.2%
(Previous TP Bt16.50)

COMPANY DESCRIPTION

A regional coal producer with mines in four
countries, namely Indonesia (ITMG), Australia
(Centennial), Mongolia (Hunnu), and China,

commanding total equity reserves of 713mt. Banpu
Power (Banpu held by 78.7%) also has power

generation capacity
2.86GWe as of Dec20.
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3Q22 RESULTS EU’S COAL IMPORTS BY COUNTRY (1Q22)
Year to 31 Dec (Btm) 3Q21 2Q22 3Q22 yoy % chg qoq % chg South Africa
Revenue 38,234 60,986 87,274 128.3 431 EU°27 2%
COGS 20,391 28,959 35,094 721 212 5%

Income tax 1,996 5,691 9,408 3714 65.3 Colombia

Recurring-Profit 8,573 18,806 29,526 244.4 57.0 14%

FX gain/(loss) 1,376 1,810 2,886 109.8 59.5

Hedging gain/(loss) -5,930 -10,077 9,213 -55.4 8.6

Net income 3,505 12,784 17,744 406.2 38.8

EPS (Bt) 1.29 2.48 3.44 166.5 38.6 Austrﬂalia

Gross margin (%) 46.7% 52.5% 50.8% 14%

EBITDA margin (%) 45.5% 53.4% 56.3%

Net profit margin (%) 9.2% 21.0% 20.3%

) Source: Bloomberg Intelligence, Banchero Costa &c
Source: Banpu, UOB Kay Hian

STOCK IMPACT NEWCASTLE COAL PRICE (US$/ITONNE)
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ﬂ’]‘d‘ﬁﬁﬂiﬂﬂ‘i’JNLZI’]ﬂUﬂ’]‘S%Ba%YI‘SWElﬂ’]’U XTO energy (Barnett) SL‘HNENLLM'JWYI 1n.RA 22
o "mea 3Q22 BANPU fAdeyeyn swap and option contracts f953INENAT 153,850,720 Source: Bloomberg, UOB Kay Hian
mmBTU fisnanade US$3.64/mmBTU uas dtyey1 swap and option contracts ﬂ’]‘dﬁiiu‘ﬁ’lﬁl KEY ASSUMPTION CHANGES IN 2022-23

L‘ﬂﬁ’l“/l 3,185,036 ‘U’]iLiﬂ ‘Yl'r]ﬁ]i’]LﬂﬂEJ US$25.42/bbl Gl%ﬁ'N 1-2 ‘\Jtl’]\‘i‘ﬂ%’] ‘YN% BANPU VLN --------- New -- e 0+ B
9 1 (USSftonne) WF  200F 200 2003
# coal swap contracts LR AaIkAan 1w 1% 3Q22 Newcastle coal index 3500 2800 2800 2300
EARNINGS REVISION/RISK ASP Indo mine 1935 1400 1794 1495
° o o ° v a ' o Average total Indo costs 91.6 85.9 107.6 107.6
o flsunanlu oM22 Amdu 79.6% waaﬂummmsnﬂsﬂanﬂ 2022 Tnsizadsa ils Indo Sale Volume (mtornes) 197 197 193 220
ASP Australia mine (A$/tonne) 199.7 179.6 280.0 230.0
3Q22 %’]ﬁ] LU%VLEWN'WHRGHEI‘ZIBG‘\J% Li’]LWN‘Ui N'quﬂ’]‘a'ﬂ’]‘li‘ﬂﬁﬂél%ﬂ 2022-23 mnswmmu ‘Australia operating costs 1100 9.0 1750 1580
ALAE muﬂumiwammaﬂmwmmmm ([ﬂimmmﬂawuﬂmawmmmn‘lmJ 2022- (ASftonne)
Australia Sale Volume (m 9.3 9.3 105 13.0
23) tonnes)
SENSITIVITY ANALYSIS ON COAL PRICE VS OUR 2023 CORE EARNINGS FORECASTS ;‘lfggrrr:ggﬁi price 600  *600 500 400
Newcastle_ coal index BANPU's 2023 profit EPS 2023 Target Current PE Source: UOB Kay Hian; *using Bloomberg forecast
2023 Assumption (US$/tonne) (Btm) (Btm) Price (Bt) 2023 (x)
200 28,285 2.8 13.0 4.4 EARNINGS REVISION BY SEGMENT
230 30,181 30 139 42 e New - S pm—
250 31,445 3.1 145 4.0 2022F 2023F 2022F 2023F
X n Power Business 3,327 3,503 3,327 3,503
Source: UOB Kay Hian Coal business 40685 15081 14879 11,080
VALUATION/RECOMMENDATION - Indonesian Coal* 30492 7,199 9672 6063
° wqfn & o ‘ﬂ o Uu ‘ﬂ VLU .:'.ﬂ a - Australian Coal 3,642 3,413 1,002 1,557
® AIATLUUT B8 AIgsIAdImanen 13.90 vn 15UsuTIAMNNElUNY 2023 B9 PE - Chinese Coal 6551 4469 4206 346l
o 1 =3 =3 o 1 U =3 H
2023F 11 4.7 11 Zenanefis -1SD 289 regional coal PE meam #1 6.6 1111 Uazdz1anionI Gas business 9569 11597 8138 7015
Total net profit 53581 30181 26345 21,508
ﬂ\‘l'Jﬁ‘ZlE]\‘]IF]ﬂ’]ﬂLﬂEJ'JﬂU‘IJi“’Lﬂ% ESG AIATLSIHT E]FJ ﬂEJ ﬁ’]‘ﬁi‘U%ﬂa\‘m%VIﬂ\ﬂ’JﬂLﬂEl’Jﬂ‘Uﬂi“‘Lﬂ% - Hedging gain/(loss) 219220 5141 -11,152 -969
- Other non-recurring items 3,935 - 7,349 -
ESG 289 BANPU EJEI’]\‘IVLiﬂEl"INﬂ"IﬁiU'JEmSL%ﬂ’ﬁ trading %A ﬂ\‘]VI%E]']’«J“ZiE]‘ZI']EI[”I'JEI Valuation °n Total core profit 03.866 B2 30,148 22567
ﬂﬂ%ll']\iﬂﬂ Iﬂﬁlﬁ%ﬂﬂ’dﬂﬂ"l‘c’lﬂ core PE 4.0 LW"IT% 2022 LVIEI‘UﬂUﬂLL?NSL%ﬂNﬂW FIVl 6.6 L1 *Including interest expenses, and other non-recurring items

Source: UOB Kay Hian
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PROFIT & LOSS BALANCE SHEET
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 133,190 245,306 140,884 111,572 Other LT assets 280,363 269,577 284,426 299,188
EBITDA 47,346 120,280 61,101 54,368 Cash/ST investment 23,440 81,597 140,794 189,295
Deprec. & amort. 15,895 25,193 26,216 27,280 Other current assets 61,997 70,118 63,892 59,209
31,450 95,088 34,885 27,088 Total assets 365,799 421,293 489,112 547,691
Associate contributions 7,290 12,613 21,091 18,456 ST debt (338) (337) (336) (335)
Net interest income/(expense) (5,605) (7,180) (5,376) (5,280) Other current liabilities 57,959 59,127 57,057 55,070
Pre-tax profit 22,344 94,987 47,256 37,947 LT debt 139,747 136,287 141,287 128,597
(6,372)  (24,486) (3,515) (6,372) Other LT liabilities 89,154 97,698 142,333 199,900
Minorities (6,121)  (16,920)  (13,560) (9,788) Shareholders' equity 103,697 152,938 217,826 291,084
Net profit 9,852 53,581 30,181 21,787 Minority interest 24,420 24,420 69,055 126,624
Net profit (adj.) 24,370 68,866 35,321 25,899 Total liabilities & equity 365,799 421,293 489,112 547,691
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating 49,243 71,820 60,554 51,762 Profitability
Pre-tax profit 22,344 94,987 47,256 37,947 EBITDA margin 355 49.0 434 48.7
(6,372)  (24,486) (3,515) (6,372) Pre-tax margin 16.8 38.7 335 34.0
Deprec. & amort. 15,895 25,193 26,216 27,280 Net margin 74 218 214 195
Associates 7,290 12,613 21,091 18,456 ROA 3.0 136 6.6 4.2
Working capital changes 11,003 (6,954) 4,157 2,695 ROE 10.5 418 16.3 8.6
Non-cash items 0 0 0 0
Other operating cashflows (918) (29,533) (34,651)  (28,244) Growth
Investing (33,824) 10,786  (14,850)  (14,762) Tumover 86.8 84.2 (42.6) (20.8)
Capex (growth) (33,824) 10,786  (14,850)  (14,762) EBITDA 456.3 154.0 (49.2) (11.0)
Capex (maintenance) n.a. n.a. n.a. n.a. Pre-tax profit n.a. 325.1 (50.3) (19.7)
Proceeds from sale of assets n.a. n.a. n.a. n.a. Net profit n.a. 4439 (43.7) (27.8)
Financing 23,244 (7,800) 39,708 38,780 Net profit (adj.) n.a. 182.6 (48.7) (26.7)
Dividend payments 2,006 (8,573) (4,829) (3,486) EPS na. 116.1 (58.5) (38.4)
Proceeds from borrowings 23,861 (3,460) 5000  (12,690)
Otherslinterest paid (2,623) 4,233 39,537 54,956 Leverage
Net cash inflow (outflow) 38,663 74,806 85,412 75,781 Debt to total capital 63.7 514 487 438
Beginning cash & cash equivalent 21,941 23,440 81,597 140,794 Debt to equity 175.8 105.8 94.7 78.0
Changes due to forex impact (37,164) (16,648) (26,216) (27,280) Net debt/(cash) to equity 111.8 355 0.1 (21.0)
Ending cash & cash equivalent 23,440 81,597 140,794 189,295 Interest cover (x) 8.4 16.8 114 103
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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