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BUY

(Maintained)

Share Price Bt24.10
Target Price Bt29.50
Upside +22.4%
(Previous TP Bt25.50)

COMPANY DESCRIPTION

CK is the second largest contractor in Thailand
with experience in building mass transit systems,
water treatment and hydro-electric dams. The
company has equity stakes in many
infrastructure companies in order to diversity its
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KEY FINANCIALS

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 16,746 12,199 18,328 26,270 32,566
EBITDA 418 99 505 1,228 1,554
Operating profit (308) (595) (234) 480 796
Net profit (rep./act.) 612 906 820 1,720 2,261
Net profit (adj.) 392 261 554 1,720 2,261
EPS (Bt) 0.2 0.2 0.3 1.0 1.4
PE (x) 103.1 153.1 72.2 23.2 17.7
P/B (x) 1.6 1.6 1.5 1.5 1.4
EV/EBITDA (x) 177.6 749.2 147.0 60.5 47.8
Dividend yield (%) 0.8 0.7 1.1 2.4 2.7
Net margin (%) 3.7 7.4 4.5 6.5 6.9
Net debt/(cash) to equity (%) 134.5 141.7 129.2 120.6 122.9
Interest cover (x) 0.3 0.1 0.3 0.9 1.3
ROE (%) 23 3.5 3.2 6.4 8.0
Consensus net profit - - 973 1,661 2,211
UOBKH/Consensus (x) - - 0.57 1.04 1.02

Source: CH Karnchang, Bloomberg, UOB Kay Hian

long-term revenue.

STOCK DATA
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Market cap (US$m):

3-mth avg daily t'over (US$m):

Price Performance (%)
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EARNINGS REVISION/RISK
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EARNINGS REVISION
2022F 2023F 2024F
Old New chg old New chg Old New chg
Sales 18,328 18,328 0% 25910 26,270 1% 32,334 32,566 1%
EBITDA 505 505 0% 966 1,228 27% 1,389 1,554 12%
Core Profit 486 554 14% 1,620 1,720 6% 2,293 2,261 -1%
Gross Margin ~ 7.7% 7.7% 0.0% 8.5% 8.7% 0.2% 8.8% 8.9% 0.1%

Source: CK, UOB Kay Hian

VALUATION/RECOMMENDATION
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SOTP-BASED VALUATION

Business(es) Value (Btm)  Note

Construction 29,090 Using DCF WACC
7.4%, growth 3.0%
Key investment(s) 53,190
CKP 8,263 Market Price
BEM 39,579 Using In-house TP
TTW 5,348 Using consensus TP
(+)Net Cash/(-) Net Debt -33,368
Total Value 48,913
number of shares (m) 1,658
Fair Value (Bt) 29.50
Source: CK, UOB Kay Hian
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Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 12,199 18,328 26,270 32,566 Fixed assets 11,027 11,477 11,590 11,704
EBITDA 99 505 1,228 1,554 Other LT assets 52,325 53,859 55,759 57,746
Deprec. & amort. 695 739 748 758 Cash/ST investment 6,973 8,333 7,627 4,157
EBIT (595) (234) 480 796 Other current assets 13,096 11,785 11,782 14,606
Total other non-operating income 1,059 823 1,125 1,130 Total assets 83,421 85,453 86,757 88,212
Associate contributions 1,088 1522 1,866 2,020 ST debt 6,721 5,504 11,106 14,908
Net interest income/(expense) (1,386) (1,501) (1,404) (1,203) Other current liabilities 11,027 12,904 14,312 15,201
Pre-tax profit 166 610 2,068 2,744 LT debt 36,634 36,702 29,678 24,586
Tax (38) (95) (319) (453) Other LT liabilities 2,931 3,666 3,678 4,234
Minorities (28) (28) (29) (29) Shareholders' equity 25,669 26,211 27,487 28,758
Net profit 906 820 1,720 2,261 Minority interest 439 467 496 526
Net profit (adj.) 261 554 1,720 2,261  Total liabilities & equity 83,421 85,453 86,757 88,212
CASH FLOW KEY METRICS

Year to 31 Dec (Btm) 2021 2022F 2023F 2024F  Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating (330) 3,256 2,045 (904) Profitability

Pre-tax profit 971 943 2,068 2,744 EBITDA margin 0.8 2.8 4.7 438
Tax (38) (95) (319) (453) Pre-tax margin 14 33 7.9 8.4
Deprec. & amort. 695 739 748 758 Net margin 74 45 6.5 6.9
Associates (1,088) (1,522) (1,866) (2,020) ROA 11 1.0 20 26
Working capital changes (1,683) 1,486 800 (2,137) ROE 35 32 6.4 8.0
Non-cash items 813 1,701 611 201

Other operating cashflows 0 3 3 3 Growth

Investing (123) (470) (886) (286) Turnover (27.2) 50.2 433 240
Capex (growth) (373) (1,188) (861) (872) EBITDA (76.3) 409.7 143.0 265
Investments (523) (1,122) (1,367) (1,454) Pre-tax profit (56.4) 268.7 238.8 32.7
Others 773 1,840 1,342 2,040 Net profit 48.0 (9.5) 109.8 315
Financing (341) (1,427) (1,865) (2,280) Net profit (adj.) (33.4) 1121 210.6 315
Dividend payments (332) (277) (444) (990) EPS (32.7) 1121 210.6 315
Issue of shares 0 0 0 0

Proceeds from borrowings 827 0 0 0 Leverage

Loan repayment 0 (1,249) (1,421) (1,290) Debt to total capital 62.4 61.3 59.3 574
Others/interest paid (836) 0 0 0 Debt to equity 168.9 161.0 148.4 137.3
Net cash inflow (outflow) (793) 1,359 (706) (3,470) Net debt/(cash) to equity 1417 129.2 120.6 1229
Beginning cash & cash equivalent 7,767 6,973 8,333 7,627 Interest cover (x) 0.1 0.3 0.9 13
Ending cash & cash equivalent 6,973 8,333 7,627 4,157
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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