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BUY

(Maintained)

Share Price Bt12.00
Target Price Bt15.00
Upside +25.0%

COMPANY DESCRIPTION

SPRC is one of the leading refineries in Asia
Pacific. It operates a complex 175,000 bpd
refinery in Rayong (13.2% of Thailand’s refining
capacity), which has a high Nelson complexity

Year to 31 Dec (Btm) 2020 2021 2022F 2023F 2024F
Net turnover 130,163 172,484 260,182 218,165 215,003
EBITDA (5,085) 8,781 17,458 8,756 7,913
Operating profit (7,917) 6,137 14,258 5,656 4,713
Net profit (rep./act.) (6,005) 4,746 11,423 4,821 4,122
Net profit (adj.) (1,160) (336) 11,423 4,821 4,122
EPS (Bt) (0.3) (0.1) 2.6 1.1 1.0
PE (x) n.m. n.m. 4.6 10.8 12.6
P/B (x) 2.0 1.5 1.3 1.4 1.3
EV/EBITDA (x) n.m. 4.8 24 4.8 5.3
Dividend yield (%) 0.0 1.5 9.2 2.5 2.5
Net margin (%) (4.6) 2.8 44 22 1.9
Net debt/(cash) to equity (%) 32.6 14.9 (25.5) (19.7) (31.4)
Interest cover (x) (28.7) 41.5 97.0 48.6 98.9
ROE (%) n.a. 15.6 30.9 12.6 10.6
Consensus net profit - - 12,914 6,704 6,865
UOBKH/Consensus (x) - - 0.88 0.72 0.60

Source: Star Petroleum Refining, Bloomberg, UOB Kay Hian
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Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (Btm) 2021 2022F 2023F 2024F
Net turnover 172,484 260,182 218,165 215,003 Fixed assets 24,219 22,819 21,419 18,219
EBITDA 8,781 17,458 8,756 7,913 Other LT assets 1,776 310 320 370
Deprec. & amort. 2,644 3,200 3,200 3,200 Cash/ST investment 2,945 13,650 9,417 13,535
EBIT 6,137 14,258 5,556 4,713 Other current assets 29,786 17,294 21,576 23,090
Total other non-operating income (12) 200 650 520 Total assets 58,726 54,072 52,732 55,214
Associate contributions na. na. na. na. ST debt 4,680 1,700 1,770 1,770
Net interest income/(expense) (212) (180) (180) (80) Other current liabilities 15,351 10,800 13,494 13,351
Pre-tax profit 5,913 14,278 6,026 5,153 LT debt 3374 1,874 374 (1,126)
Tax (1,166) (2,856) (1,205) (1,031) Other LT liabilities 950 230 230 230
Minorities 0 0 0 0 Shareholders' equity 34,371 39,468 36,865 40,988
Net profit 4,746 11,423 4,821 4,122 Minority interest na. na. na. na.
Net profit (adj.) (336) 11,423 4,821 4,122 Total liabilities & equity 58,726 54,072 52,732 55,214
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2021 2022F 2023F 2024F Year to 31 Dec (%) 2021 2022F 2023F 2024F
Operating 3,002 23,297 6,432 5,666 Profitability
Pre-tax profit 5,913 14,278 6,026 5,153 EBITDA margin 5.1 6.7 4.0 3.7
Tax (1,166) (2,856) (1,205) (1,031) Pre-tax margin 34 55 2.8 24
Deprec. & amort. 2,644 3,200 3,200 3,200 Net margin 2.8 44 22 19
Working capital changes (5,930) 7,941 (1,589) (1,656) ROA 9.0 20.3 9.0 7.6
Other operating cashflows 1,542 733 0 0 ROE 15.6 309 12.6 10.6
Investing (2,707) (1,787) (1,810) (50)
Capex (growth) (2,707) (1,800) (1,800) 0 Growth
Others 0 13 (10) (50) Turnover 325 50.8 (16.1) (1.4)
Financing 1,014 (10,805) (8,855) (1,499) EBITDA na. 98.8 (49.8) (9.6)
Dividend payments 42) (3,085) (7,425) 0 Pre-tax profit na. 1415 (57.8) (14.5)
Proceeds from borrowings (804) (4,480) (1,430) (1,500) Net profit na. 140.7 (57.8) (14.5)
Others/interest paid 1,860 (3,240) 0 1 Net profit (adj.) na. na. (57.8) (14.5)
Net cash inflow (outflow) 1,310 10,705 (4,232) 4,117 EPS na. na. (57.8) (14.5)
Beginning cash & cash equivalent 1,635 2,945 13,650 9,417
Ending cash & cash equivalent 2,945 13,650 9,417 13,535 Leverage
Debt to total capital 19.0 8.3 55 15
Debt to equity 234 9.1 5.8 1.6
Net debt/(cash) to equity 14.9 (25.5) (19.7) (31.4)
Interest cover (x) 415 97.0 48.6 98.9
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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