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KEY INDICES 
Symbol Close Chg %Chg 

SET 1,625.91 2.78  0.17  
SET50 981.17 2.16  0.22  
Value (Btm) - SET 51,853    
Top 5 Sector   

BANK 379.81 1.12  0.30  
PETRO 976.33 (9.03) (0.92) 
PROP 267.21 1.14  0.43  
ENERG 24,635.60 18.42  0.07  
ICT 160.24 0.65  0.41  

Source: Bloomberg 
 

TOP VOLUME  

Symbol Price (Bt) 
Chg 
(%) 

Volume 
(‘000) 

SGC 5.00 28.21 1,221,168.2 
PTTEP 175.00 2.04 15,204.9 
PTT 32.00 0.00 65,611.4 
CPALL 65.25 1.16 29,768.0 
BDMS 28.00 (0.88) 59,211.9 

 

TOP GAINERS  

Symbol Price (Bt) 
Chg 
(%) 

Volume 
(‘000) 

NEWS 0.04 33.33  45,978.1 
SGC 5.00 28.21  1,221,168.2 
TEAM 9.10 22.97  60,360.5 
M-PAT 4.38 14.66  4.0 
BRI 11.00 8.91  8,799.4 

 
TOP LOSERS 

Symbol Price (Bt) 
Chg 
(%) 

Volume 
(‘000) 

UBA 2.16 (10.74) 130,930.6 
ABM 1.95 (9.72) 7,088.5 
GSC 2.04 (8.11) 858.0 
CRANE 1.37 (8.05) 10,611.8 
NCAP 3.44 (8.02) 22,706.4 

 

KEY STATISTICS 
 
Commodity 
 

Current 
Price 

-------------%Chg-------------- 

1m 3M YTD 
Brent crude* 80.7 (14.5) (10.1) 11.4  
Dubai crude* 74.6 (18.5) (21.1) (2.5) 
Baltic Dry Index 1,361.0 2.7  (14.7) (38.6) 
Gold Spot*** 1,810.9 2.2  6.7  (1.0) 

*(US$/bbl), *** (US$/toz) 

 

FOREIGN PORTFOLIO INVESTMENT 
IN EQUITIES (THAILAND) 

Day 
(Mil US$) 

MTD Net 
(Mil US$) 

YTD Net 
(Mil US$) 

YTD Net 
YoY% 

(0.9) (258.9) 5,332.7 8,506.8 

Source: Bloomberg 
 

Foreign Exchange Rate - THB/US$ (onshore) = 34.60 
Interest Rate (%) - TH 1-day RP = 1.50 
Thai Lending Rate (%)* - MLR = 5.65 
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STRAETGY – THAILAND 

Regional Strategy Conference Feedback: Kuala Lumpur 
Domestic plays will be the key driver of the market this year and next, boosted by both 
tourism and consumption. The upcoming election in Thailand will be a near-term 
investment catalyst, as it will cause some market movement, based on historical data.
Our SET Index targets for 2022 and 2023 are 1,690 and 1,790 respectively. 

WHAT’S NEW 

 Feedback from Kuala Lumpur. Most of the 27 fund managers who attended the Regional 
Strategy Conference were interested in the upcoming Thailand Election which will be held 
on 7 May 23. They were also concerned about the current political instability in Thailand, 
and raised concerns that a change in the political party would result in an uncertain 
investment environment after the election. The improvement in foreign direct investment 
(FDI) in the electric vehicle (EV) market and supply chain is a positive to Thai investment,
including the stock market. 

STOCK IMPACT 

 SET Index targets of 1,690 and 1,790 for 2022 and 2023 respectively. Our 2022 SET 
target is pegged at 17.50x 2022F PE against estimated 3.7% earnings growth. 2023’s SET 
target is pegged at 17x 2023F PE against an estimated 9.0% earnings growth. Our 
investment strategy is still focused on a recovery of the tourism and services sectors which 
will support domestic plays. We highlight four investment themes, which are: a) tourism, b) 
Thailand election, c) consumption, and d) interest rate hike beneficiaries. In conclusion, 
our top picks are BBL, CPALL, OR, TIDLOR, TU, EGCO, BCPG, ADVANC, and MAJOR. 
Our small-cap stock picks are SPA, VRANDA, and NSL. 

 Tourism is on track. Due to the reopening of Thailand in Jul 22, international tourist 
arrivals in Thailand accelerated by over 1m people per month. As of 10 Dec 22, foreign 
tourists had already reached this year's target of 10m (25% of pre-pandemic level of 40m). 
2023 and 2024 targets will be 20m and 40m tourists; hence, we foresee a normalisation to 
pre-pandemic levels in 2024. 

 Upcoming election in Thailand will be a key catalyst. During the Regional Strategy 
Conference in Kuala Lumper, most fund managers were concerned about Thailand’s 
politics and the upcoming Thailand election that will be held on 7 May 23. They are curious 
as to whether there will be a material change in Thai political power after the election, and 
which party would be a key changer to the results. We believe that will be no change in 
Thailand's political power. We also believe the rumour of the Prime Minister dissolving the 
parliament around Feb 23 to be true, it would be best for him to attract the prospect of a 
House of Representative member joining according to a new 30-day party membership 
requirement. We reckon that Prayut could be the Prime Minister in the next election due to 
support from 250 senators who were appointed by him. This means that Prayut will be able 
to utilise the Prime Minister position to attract more support and finally set up a coalition 
government. 

 
 
 
 
STOCK RECOMMENDATION 
 Share Price Target Upside/ 
Company 30 Nov 22 Price (Downside) 
 (Bt) (Bt) to TP (%) 
BBL 142.50 168.00 17.89 
CPALL 64.50 73.00* 13.20 
OR 24.30 33.00 35.80 
TIDLOR 29.50 37.00 25.42 
TU 16.80 23.00 36.90 
EGCO 170.00 220.00 29.41 
BCPG 10.10 17.00 68.32 
ADVANC 187.00 244.00 30.48 
MAJOR 19.60 24.00 22.45 
SPA** 11.60 13.10 12.93 
VRANDA** 7.05 10.20 44.68 
NSL** 21.70 27.20 25.35 

Source: Bloomberg, UOB Kay Hian 
*Bloomberg consensus, **Under retail coverage 

INTERNATIONAL TOURIST ARRIVALS IN THAILAND 
YTD (AS OF 10 DEC 22) 

 
Source: MOTS, INFOQUEST,  UOB Kay Hian 
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VALUATION 
   Last Price Target Upside Market ------------- PE ------------- EPS PEG P/B Yield ROE 
Company Ticker Rec. 30 Nov 22 Price Downside Cap 2021 2022F 2023F Growth 2022F 2022F 2022F 2022F 
   (Bt) (Bt) (%) (US$m) (x) (x) (x) 2022F (%) (x) (x) (%) (%) 
Bangkok Bank BBL TB BUY 142.50 168.00 17.89 7,772 10.3 8.8 7.6 16.2 0.5 0.5 3.0 6.1 
CP All CPALL TB* BUY 64.50 73.00* 13.20 16,555 44.8 41.0 29.4 9.4 0.8 4.5 2.1 14.1 
PTT Oil And Retail Business OR TB BUY 24.30 33.00 35.80 8,331 25.4 21.7 19.9 16.9 1.3 2.7 2.1 12.9 
Ngern Tid Lor TIDLOR TB BUY 29.50 37.00 25.42 1,955 20.9 19.2 15.2 8.7 2.2 2.9 0.9 15.2 
Thai Union Group TU TB BUY 16.80 23.00 36.90 2,290 10.0 10.5 11.0 (4.3) (2.4) 1.3 4.8 12.0 
Electricity Generating EGCO TB BUY 170.00 220.00 29.41 2,557 21.8 11.2 6.9 94.2 0.1 0.8 4.0 6.9 
BCPG BCPG TB BUY 10.10 17.00 68.32 835 14.2 8.0 14.1 77.5 0.1 1.0 4.0 12.9 
Advanced Info Service ADVANC TB BUY 187.00 244.00 30.48 15,889 20.6 19.1 17.4 7.6 2.5 6.3 4.1 34.2 
Major Cineplex Group MAJOR TB BUY 19.60 24.00 22.45 501 11.1 40.4 18.9 (72.6) (0.6) 2.9 2.5 6.5 
Siam Wellness Group** SPA TB BUY 11.60 13.10 12.93 283 n.a. n.a. 68.0 74.2 na 18.2 n.a. (12.7) 
Veranda Resort** VRANDA TB BUY 7.05 10.20 44.68 64 n.a. 65.1 20.1 132.3 0.5 1.1 n.a. 1.8 
NSL Foods** NSL TB BUY 21.70 27.20 25.35 186 34.1 22.0 18.0 54.9 0.4 4.7 2.5 22.5 
Source: Bloomberg, UOB Kay Hian 
*Bloomberg consensus, **Under retail coverage 



  

Wednesday ,  14  December  2022

3 Refer to last page for important disclosures. 

T h a i l a n d  D a i l y  

 

 Strong domestic consumption could boost the economy. Increases in both production 
and prices have resulted in higher farm income and are expected to peak in 4Q22 due to 
seasonality. These data could support consumption and spending power and boost 
Thailand's economy in late-22 and 2023. 

 Interest rate hike beneficiaries. The banking sector will benefit from policy rate hikes. 
Based on regression analyses dating back to 2004, every 100bp rate hike would translate 
to a 16bp uptick for the sector’s NIM and a 9.2% earnings upside for the following year. 
BBL is the prime beneficiary of rate hikes as its loan mix comprises a high proportion of 
corporate loans, which have floating rates of over 80% and low credit default risks. 

 FDI coming in. Despite a slump in FDI value during the pandemic in 2020, we saw a good 
recovery of FDI in 2021. If we compare 9M22 with 9M21, the approval of FDI grew 
34.95%, which reflects an improvement in investment confidence. Given qualitative 
information, BYD, a large EV producer from China, has already purchased a 600-rai land 
from WHA Corporation (WHA TB). This will be used to build an EV production hub, which 
will commence oeprations in 2024 and sell to the domestic market and export to the 
ASEAN market. Additionally, WHA’s management has revealed that the company is 
negotiating with one of the top 10 EV companies from China. Moreover, with the support
from the Thai government pushing Thailand as an EV hub in the ASEAN region, we 
believe the industrial estate business would attract more customers; meanwhile small 
industrial estates will also benefit from supply chain relocation. 

 Renewable energy could be an election beneficiary. Renewable energy (RE) might be 
an election play as the new round of RE bidding process will be completed in Mar 23, 
before the election in the same month. In the past, we saw construction projects awarded 
during pre-election periods. Nowadays, the award of a Feed-in Tariff (FiT) Power Purchase 
Agreement (PPA) is better as a PPA: a) provides a more certain return with a lower risk 
(FiT has lower risk than bidding), and b) allows candidates to raise funds via the capital 
market. Thus, we view RE as a current election beneficiary. 

 A gradual recovery in current account. Thailand’s current account plunged due to the 
COVID-19 pandemic. The recovery in foreign tourist arrivals has helped to improve service 
account and consumption. Current account has also improved due to rising tourist 
numbers and falling oil prices. NESDB forecasted 2022 current account deficit of 
US$18.2b (previous forecast in Aug 22: US$8b deficit), worse than 2021’s deficit of 
US$11b. Based on our calculations, the deficit from the production gap of Erawan field in 
2022 is US$4b-5b, which means Thailand’s current account might not be as bad as 
expected. Production at Erawan field is expected to increase from the low of about 
200MMSCFD to 800MMSCFD by Apr 24, which should improve Thailand’s current 
account in 2023-24. 

 Exports to soften going forward. After reporting a contraction of 4.4% in Oct 22 which 
was the first contraction in 20 months, we believe that exports in Nov and Dec 22 may 
contract by 10-20% as it historically peaks in August and September. The pent-up demand 
seen in 2021 will subside and finally normalise. In addition, we are cautious about 
electronic stocks due to: a) the Thai baht appreciation may affect earnings, and b) the 
weak export momentum due to supply shortage. Hence, there should be a potential 
normalisation in late-22 and early-23, which should cause exports to contract by 10-20% 
and pressure electronic stocks. 

 Merger to create a better competitive landscape for Thai telcos. Despite being 
delayed, the merger between TRUE and DTAC is expected to be completed in 1Q23, 
which will be a positive for an operator like ADVANC due to less competition as only two 
operators will remain after the deal is completed. The regulation states that operators only 
have a duty to report deals to the regulator, and do not have to ask for permission. The 
authority has no right to reject deals, and can only request operators to provide some 
measures to alleviate the impact of higher prices resulting from less competition. 

 Investment strategy. We prefer domestic plays to external plays due to the recovery of 
tourism and domestic consumption. Moreover, we believe the upcoming election would be 
a positive for the stock market both before and after the election. Overall, we reckon that 
our four investment themes could outperform the market. Our picks are BBL, CPALL, OR, 
TIDLOR, TU, EGCO, BCPG, ADVANC, and MAJOR. For small-cap stocks, we pick SPA, 
VRANDA, and NSL. 

THAILAND ELECTION TIMELINE 

 
Source: Thansettakij, Bangkokbiznews,  UOB Kay Hian 

FOREIGN DIRECT INVESTMENT (FDI) 

 
Source: BOI, UOB Kay Hian 

RENEWABLE ENERGY BIDDING TIMELINE 

 
Source: UOB Kay Hian 

CURRENT ACCOUNT VS CRUDE OIL 

 
Source: Bloomberg,  UOB Kay Hian 

PRODUCTION AT ERAWAN FIELD 

 
Source: PTTEP, Prachachart and UOB Kay Hian 

FARM INCOME 

 
Source: Office of Agricultural Economics 



  

Wednesday ,  14  December  2022

4 Refer to last page for important disclosures. 

T h a i l a n d  D a i l y  

Disclosures/Disclaimers 

 
This report is prepared by UOB Kay Hian Securities (Thailand) Public Company Limited (“UOBKHST”), which is a licensed corporation 
providing Securities Brokerage, Securities Dealing, Underwriting, Derivative Agent and Financial Advisory in Thailand. 
 
This report is provided for information only and is not an offer or a solicitation to deal in securities or to enter into any legal relations, nor an 
advice or a recommendation with respect to such securities.  
 
This report is prepared for general circulation. It does not have regard to the specific investment objectives, financial situation and the 
particular needs of any recipient hereof. Advice should be sought from a financial adviser regarding the suitability of the investment 
product, taking into account the specific investment objectives, financial situation or particular needs of any person in receipt of the 
recommendation, before the person makes a commitment to purchase the investment product. 
 
This report is confidential. This report may not be published, circulated, reproduced or distributed in whole or in part by any recipient of this 
report to any other person without the prior written consent of UOBKST. This report is not directed to or intended for distribution to or use 
by any person or any entity who is a citizen or resident of or located in any locality, state, country or any other jurisdiction as UOBKHST 
may determine in its absolute discretion, where the distribution, publication, availability or use of this report would be contrary to applicable 
law or would subject UOBKHST and its connected persons (as defined in Notification of the Capital Market Supervisory Board No. 
TorChor. 21/2551 and the Securities and Exchange Act of Thailand) to any registration, licensing or other requirements within such 
jurisdiction.  
 
The information or views in the report (“Information”) has been obtained or derived from sources believed by UOBKHST to be reliable. 
However, UOBKHST makes no representation as to the accuracy or completeness of such sources or the Information and UOBKHST 
accepts no liability whatsoever for any loss or damage arising from the use of or reliance on the Information.  UOBKHST and its associate 
may have issued other reports expressing views different from the Information and all views expressed in all reports of UOBKHST and its 
connected persons are subject to change without notice. UOBKHST reserves the right to act upon or use the Information at any time, 
including before its publication herein.  
 
Except as otherwise indicated below, (1) UOBKHST, its associates and its officers, employees and representatives may, to the extent 
permitted by law, transact with, perform or provide broking, underwriting, corporate finance-related or other services for or solicit business 
from, the subject corporation(s) referred to in this report; (2) UOBKHST, its associate and its officers, employees and representatives may 
also, to the extent permitted by law, transact with, perform or provide broking or other services for or solicit business from, other persons in 
respect of dealings in the securities referred to in this report or other investments related thereto; (3) the officers, employees and 
representatives of UOBKHST may also serve on the board of directors or in trustee positions with the subject corporation(s) referred to in 
this report. (All of the foregoing is hereafter referred to as the “Subject Business”); and (4) UOBKHST may otherwise have an interest 
(including a proprietary interest) in the subject corporation(s) referred to in this report. 
 
As of the date of this report, no analyst responsible for any of the content in this report has any proprietary position or material interest in 
the securities of the corporation(s) which are referred to in the content they respectively author or are otherwise responsible for.  
 
IMPORTANT DISCLOSURES FOR U.S. PERSONS  
 
This research report is prepared by UOBKHST, a company authorized, as noted above, to engage in securities and derivative activities in 
Thailand.  UOBKHST is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the 
preparation of research reports and the independence of research analysts. This research report is provided for distribution by UOBKHST 
(whether directly or through its US registered broker dealer affiliate named below) to “major U.S. institutional investors” in reliance on the 
exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”).  All 
US persons that receive this document by way of distribution from or which they regard as being from UOBKHST by their acceptance 
thereof represent and agree that they are a major institutional investor and understand the risks involved in executing transactions in 
securities. 
 
Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on 
the information provided in this research report should do so only through UOB Kay Hian (U.S.) Inc (“UOBKHUS”), a registered broker-
dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or sell 
securities or related financial instruments through UOBKHST. 
 
UOBKHUS accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is 
delivered to and intended to be received by a U.S. person other than a major U.S. institutional investor. 
 
The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry 
Regulatory Authority (“FINRA”) and may not be an associated person of UOBKHUS and, therefore, may not be subject to applicable 
restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research 
analyst account. 
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Analyst Certification/Regulation AC  
 
Each research analyst of UOBKHST who produced this report hereby certifies that (1) the views expressed in this report accurately reflect 
his/her personal views about all of the subject corporation(s) and securities in this report; (2) the report was produced independently by 
him/her; (3) he/she does not carry out, whether for himself/herself or on behalf of UOBKHST or any other person, any of the Subject 
Business involving any of the subject corporation(s) or securities referred to in this report; and (4) he/she has not received and will not 
receive any compensation that is directly or indirectly related or linked to the recommendations or views expressed in this report or to any 
sales, trading, dealing or corporate finance advisory services or transaction in respect of the securities in this report. However, the 
compensation received by each such research analyst is based upon various factors, including UOBKHST’s total revenues, a portion of 
which are generated from UOBKHST’s business of dealing in securities.  
 
Reports are distributed in the respective countries by the respective entities and are subject to the additional restrictions listed in the 
following table. 
General This report is not intended for distribution, publication to or use by any person or entity who is a citizen or resident of or

located in any country or jurisdiction where the distribution, publication or use of this report would be contrary to applicable
law or regulation. 
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