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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net interest income 51,000 51,617 54,524 57,924 60,101
Non-interest income 14,537 14,236 13,667 14,126 14,716
Net profit (rep./act.) 10,474 14,195 15,166 17,218 18,775
Net profit (adj.) 10,474 14,195 15,166 17,218 18,775
EPS (Bt) 0.1 0.1 0.2 0.2 0.2
PE (x) 134 9.9 9.2 8.1 7.5
P/B (x) 0.7 0.6 0.6 0.6 0.6
Dividend yield (%) 3.1 4.0 4.2 4.9 5.6
Net int margin (%) 29 29 3.1 3.2 3.2
Cost/income (%) 47.6 45.5 44.8 44.2 43.1
Loan loss cover (%) 128.0 138.0 133.0 129.3 121.3
Consensus net profit - - 14,782 16,353 16,074
UOBKH/Consensus (x) - - 1.03 1.05 117

Source: TTB, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt1.45
Target Price Bt1.60
Upside +10.3%
(Previous TP Bt1.54)

COMPANY DESCRIPTION

The sixth largest bank in Thailand with roughly
10% of the credit market. The bank's strong
focus in on retail lending, which accounts for
56% of loan book.

STOCK DATA

GICS sector Financials
Bloomberg ticker: TTB TB
Shares issued (m): 96,776.2
Market cap (Btm): 140,325.5
Market cap (US$m): 4,283.2
3-mth avg daily t'over (US$m): 10.4
Price Performance (%)

52-week high/low Bt1.46/Bt1.12
1mth 3mth 6mth 1yr YTD
6.6 5.1 21.8 5.8 2.8
Major Shareholders %
ING Bank N.V. 22.97
Thanachart Capital 22.76
Ministry of Finance 11.76
FY23 NAV/Share (Bt) 2.36
FY23 CAR Tier-1 (%) 15.87
PRICE CHART
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STOCK IMPACT

* ajUnausznauns 4Q22 TTB Uszmiarinlsgnslu 4022 Audsundvagd 3.8 Wwdwun
\inZw 37% yoy Uz 4% qog lmenaUsznaun1saenaAnitfiiauazaainr1an1seilin
13% uaz 249% ayaRy swiAsTuiindlsfirwRssnSuferainnisdoinunsdimees
Funasyududl 1 auBia (AT1) yarn 463 dmun Tn 422 wnlssawdlsfiay dls
gndlu 4Q22 a4 TTB azdonsgeninfiisnmalif 139% seldmenidegniaesuinns
a3 7% qog ‘[ma"Lmumwuummmnimiﬂsuwammanmw‘[ammm sBwdodifl
frlsanduaindwidionedes sunudwdenns TIB findwu 13bp gog 1havaINoUIATS
sdinnssnawasadwdaludegndiwnnsne NpL adnalsfinna guaimgunindaas T8
aammumu"lmmiu 4Qe2 maamnamﬂmuauwamaaﬂmmwmamm 2.7% Wag LLC
Wingw 3ppt 1T 138%

4Q22 RESULTS

Year to 31 Dec (Btm) 4Q22 3Q22 4Q21 qgog chg (%) yoy chg (%)
Total gross loans 1,383,895 1,401,499 1,379,684 (1.3) 0.3
Net interest income 13,826 12,969 12,768 6.6 8.3
Non-interest income 4,014 3,381 4,362 18.7 (8.0)
Loan loss provision (4,802) (4,361) (5,017) 1041 (4.3)
Non-Interest expenses (8,256) (7,447) (8,622) 10.9 (4.2)
Pre-provision operating profit 9,584 8,902 8,509 7.7 12.6
Net income 3,847 3,715 2,799 36 374
EPS (Bt) 0.04 0.04 0.03 36 374
Ratio (%)

NPL ratio 27 27 28

Loan loss coverage ratio 138 135 128

Net interest margin (NIM %) 3.1 29 3.0 18.6

Credit cost (bp) 138 125 146

Cost to income (%) 46.3 455 50.3

Common equity tier 1 (CET1) ratio (%) 15.7 14.9 14.6

Source: TTB, UOB Kay Hian

FINANCIAL TARGETS VS ACTUAL

2022 Targets 2022 Actual Remark
Total loan growth (yoy %) ~2% 0.3% Below the target.
Deposit growth (yoy %) ~3% 4.5% Above the target.
Net interest margin ~2.97% 2.95% In line with the target.
Non-Nll/Total assets 0.8-0.9% 08 In line with the target.
Cost-to-income ratio 45-47% 45.5% In line with the target.
NPL ratio <3.2% 2.73% Below the target.
Credit cost 140-160bp 133bp Below the target.

Source: TTB, UOB Kay Hian

EARNINGS REVISION/RISK
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NET PROFIT FORECASTS

2023F 2024F 2025F
Old 14,287 16,772 -
New 15,166 17,218 18,775
% chg +6.2 +2.7 n.a.

Source: UOB Kay Hian

VALUATION/RECOMMENDATION
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PE BAND

PE Forward
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2023 FINANCIAL TARGETS

2023 Targets
Total loan growth (yoy %) 3%
Deposit growth (yoy %) In line with loan growth
Net interest margin 3.0-3.1%
Non-NII growth (yoy %) Low single digit growth
Cost-to-income ratio Mid-40s
NPL ratio <2.9%
Credit cost 125-135bp
Source: TTB
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Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Interest income 65,627 74,116 81,182 85,185 Cash with central bank 15,506 21,306 21,892 22,492
Interest expense (14,010) (19,591) (23,258)  (25,084) Govt treasury bills & securities 211,432 179,606 199,396 207,850
Net interest income 51,617 54,524 57,924 60,101 Interbank loans 187,563 170,447 175,139 179,936
Fees & commissions 10,391 10,655 11,010 11,459 Customer loans 1,326,505 1,363,815 1,404,790 1,446,742
Other income 3,845 3,011 3,116 3,257 Investment securities 1,633 2,841 2,919 2,999
Non-interest income 14,236 13,667 14,126 14,716 Derivative receivables 10,376 11,431 11,876 12,332
Total income 65,852 68,191 72,051 74,817 Associates & JVs 8,574 8,574 8,574 8,574
Staff costs (16,008)  (16,513)  (17,321)  (17,721) Fixed assets (incl. prop.) 31,941 29,364 29,450 29,636
Other operating expense (13,946) (14,042) (14,528)  (14,501) Other assets 32,851 35,083 35,396 35,716
Pre-provision profit 35,900 37,636 40,202 42,595 Total assets 1,826,279 1,822,466 1,889,432 1,946,276
Loan loss provision (18,353)  (18,192)  (18,407)  (18,828) Interbank deposits 84,770 85,224 87,570 89,968
Pre-tax profit 17,547 19,444 21,794 23,766 Customer deposits 1,399,247 1,391,986 1,444,901 1,499,467
Tax (3,352) (4,278) (4,577) (4,991) Derivative payables 9,499 11,363 11,676 11,996
Minorities 0 0 0 0 Debt equivalents 59,644 55,992 55,941 43,399
Net profit 14,195 15,166 17,218 18,775 Other liabilities 54,111 49,668 50,763 51,882
Net profit (adj.) 14,195 15,166 17,218 18,775 Total liabilities 1,607,271 1,594,233 1,650,850 1,696,711
Shareholders' funds 219,006 228232 238,580 249,564
Minority interest - accumulated 1 1 1 1
Total equity & liabilities 1,826,279 1,822,466 1,889,432 1,946,276
CASH FLOW KEY METRICS
Year to 31 Dec (%) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Capital Adequacy Growth
Tier-1 CAR 15.0 15.9 16.1 16.4 Net interest income, yoy chg 1.2 5.6 6.2 3.8
Total CAR 19.2 2041 20.3 20.7 Fees & commissions, yoy chg (7.6) 25 33 41
Total assets/equity (x) 8.3 8.0 79 7.8 Pre-provision profit, yoy chg 46 48 6.8 6.0
Tangible assets/tangible common 9.2 8.8 8.7 8.5 Net profit, yoy chg 355 6.8 135 9.0
o Net profit (adj., yoy chg 355 6.8 135 9.0
Asset Quality Customer loans, yoy chg 0.1 2.8 3.0 3.0
NPL ratio 27 27 26 26 Profitability
Loan loss coverage 138.0 133.0 129.3 121.3 Net interest margin 29 3.1 3.2 3.2
Loan loss reserve/gross loans 41 4.0 37 35 Cost/income ratio 455 448 442 43.1
Increase in NPLs (1.8) 2.0 (0.5) 2.7 Adjusted ROA 0.8 0.8 0.9 1.0
Credit cost (bp) 132.8 129.7 127.8 127.3 Reported ROE 6.6 6.8 74 7.7
Adjusted ROE 6.6 6.8 74 7.7
Liquidity Valuation
Loan/deposit ratio 94.8 98.0 97.2 96.5 P/BV (x) 0.6 0.6 0.6 0.6
Liquid assets/short-term liabilities 27.8 25.0 258 25.7 PINTA (x) 0.7 0.7 0.6 0.6
Liquid assets/total assets 22.7 204 210 2141 Adjusted P/E (x) 9.9 9.2 8.1 75
Dividend Yield 4.0 4.2 49 5.6
Payout ratio 39.5 39.2 39.9 415
Interest cover (x) 440 91.1
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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ADVANC AIE AKP AMANAH AP AQUA ASP ASK BAFS BBL
BCH BKI BLA BSBM BAY BANPU BWG BJCHI BTS BRR
CIG CEN CNS CPN CENTEL CPF FPI CIMBT COM7 CGH
CPALL CSC DEMCO TIP DRT DIMET DTC DCC ECL EPCO
ESTW EGCO FNS FSS GCAP GJS GSTEL GEL GFPT GC
GGC GPSC GBX GLOW GOLD GUNKUL HTC HANA HARN HMPRO
ICC IFS INSURE IVL INET INTUCH IRPC KBANK KCE KSL
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