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4Q22 RESULTS

Year to 31 Dec (Btm) 4Q21 3Q22 4Q22 yoy (%) qoq (%)
Sales and services 16,570 16,337 17,579 6.1 7.6
Gross profit 4,619 4,515 4,738 2.6 49
Operating EBIT 1,398 1,384 1,245 (11.0) (10.2)
Net profit 1,775 1,533 1,653 (6.9) 7.8
Percent 4Q21 3Q22 4Q22 yoy (ppts) qoq (ppts)
Gross margin 279 276 27.0 (0.9) 0.7)
SG&A to sales 194 19.2 19.9 0.4 0.7
EBIT margin 117 117 9.7 (2.0) (2.0)
Net profit margin 10.7 9.4 9.4 (1.3) 0.0
Source: Home Product Center, UOB Kay Hian
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KEY FINANCIALS

Year to 31 Dec (Btm) 2021 2022 2023F 2024F 2025F
Net turnover 61,791 66,811 70,687 73,289 75,967
EBITDA 8,139 8,666 10,304 10,932 11,462
Operating profit 4,931 5,510 6,847 7,237 7,534
Net profit (rep./act.) 5,441 6,217 7177 7,715 8,033
Net profit (adj.) 5,441 6,217 7,177 7,715 8,033
EPS (Bt) 0.4 0.5 0.5 0.6 0.6
PE (x) 36.5 31.9 27.7 25.7 24.7
P/B (x) 8.7 8.2 7.5 71 6.6
EV/EBITDA (x) 26.1 245 20.6 19.4 18.5
Dividend yield (%) 2.1 2.5 2.9 3.1 3.2
Net margin (%) 8.8 9.3 10.2 10.5 10.6
Net debt/(cash) to equity (%) 60.8 65.6 52.1 41.3 38.3
Interest cover (x) 19.9 20.3 29.3 36.0 37.8
Consensus net profit - - 7,065 7,786 8,653
UOBKH/Consensus (x) - - 1.02 0.99 0.93

Source: Home Product Center, Bloomberg, UOB Kay Hian
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BUY

(Maintained)

Share Price Bt15.10
Target Price Bt18.00
Upside +19.2%

COMPANY DESCRIPTION

Thailand’s largest home improvement centre
with a nearly 40% market share of the modern
trade segment.

STOCK DATA

GICS sector Consumer Discretionary
Bloomberg ticker: HMPRO TB
Shares issued (m): 13,151.2
Market cap (Btm): 198,583.1
Market cap (US$m): 5,745.0

3-mth avg daily t'over (US$m): 10.3
Price Performance (%)

52-week high/low Bt16.50/Bt12.60

1mth 3mth 6mth 1yr YTD
27 2.0 7.9 (2.6) (2.6)
Major Shareholders %
Land and House 30.2
Quality House 20.0
Thai NVDR 7.6
FY23 NAV/Share (Bt) 2.00
FY23 Net Debt/Share (Bt) 1.04
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STOCK IMPACT
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SAME-STORE SALES
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Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (Btm) 2022 2023F 2024F 2025F
Net turnover 66,811 70,687 73,289 75,967 Fixed assets 42,178 43,416 44814 46,179
EBITDA 8,666 10,304 10,932 11,462 Other LT assets 1,576 1,975 1,969 1,980
Deprec. & amort. 3,156 3,457 3,695 3,927 Cash/ST investment 5,420 5,597 5,692 5,864
EBIT 5,510 6,847 7,237 7,534 Other current assets 16,010 14,677 14,935 15,600
Total other non-operating income 2,578 2,476 2,710 2,810 Total assets 65,185 65,665 67,410 69,623
Associate contributions 2) 0 0 0 ST debt 6,437 6,437 6,437 6,437
Net interest income/(expense) (428) (351) (303) (303) Other current liabilities 18,048 18,308 20,224 20,598
Pre-tax profit 7,658 8,971 9,644 10,041 LT debt 14,897 12,897 10,897 10,897
Tax (1,441) (1,794) (1,929) (2,008) Other LT liabilities 1,557 1,659 1,687 1,767
Minorities 0 0 0 0 Shareholders' equity 24,246 26,364 28,166 29,925
Net profit 6,217 7,177 7,715 8,033 Minority interest 0 0 0 0
Net profit (adj.) 6,217 7177 7,715 8,033 Total liabilities & equity 65,185 65,665 67,410 69,623
CASH FLOW KEY METRICS
Year to 31 Dec (Btm) 2022 2023F 2024F 2025F  Year to 31 Dec (%) 2022 2023F 2024F 2025F
Operating 9,937 12,226 13,068 11,668 Profitability
Pre-tax profit 7,658 8,971 9,644 10,041 EBITDA margin 13.0 146 149 15.1
Tax (1,441) (1,794) (1,929) (2,008) Pre-tax margin 115 12.7 132 132
Deprec. & amort. 3,156 3,457 3,695 3,927 Net margin 9.3 10.2 105 10.6
Working capital changes 387 1,796 1,389 (335) Net profit (adj.) 14.3 15.4 7.5 41
Non-cash items 176 (204) 269 44
Other operating cashflows 0 0 0 0 Leverage
Investing (7,064) (4,991) (5,059) (5,223) Debt to total capital 46.8 423 38.1 36.7
Capex (growth) (7,416) (4,694) (5,093) (5,293) Debt to equity 88.0 733 615 57.9
Investments (67) 0 0 0 Net debt/(cash) to equity 65.6 52.1 413 383
Others 419 (297) 34 70 Interest cover (x) 20.3 29.3 36.0 378
Financing (1,998) (7,058) (7,914) (6,274)
Dividend payments (4,866) (5,058) (5,914) (6,274)
Issue of shares 0 0 0 0
Proceeds from borrowings 2,863 (2,000) (2,000) 0
Othersfinterest paid 4 0 0 0
Net cash inflow (outflow) 874 176 95 172
Beginning cash & cash equivalent 4,546 5,420 5,597 5,692
Ending cash & cash equivalent 5,420 5,597 5,692 5,864
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THAI INSTITUTE OF DIRECTORS ASSOCIATION (IDO) CORPORATE GOVERNANCE REPORT RATING 2019
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Anti-corruption Progress Indicator 2019
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